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General 
PRC: Foreign Ministry Spokesman Views U.S. 
Carrier Presence 


OW1203092296 Hong Kong AFP in English 
0912 GMT 12 Mar 96 


(FBIS Transcribed Text] Beijing, March 12 (AFP) — 
China accused the United States on Tuesday of taking 
acuons that ‘support and connive with Taiwanese 
separatists, hinting that excessive US “interference” over 
Taiwan could eventually lead to war. 


Foreign Ministry spokesman Shen Guofang, asked to 
comment on the US dispatch of two aircraft carriers to 
waters near Taiwan where China is conducting military 
drills, said "the US should be arc ful not to send a wrong 
message to the Taiwanese a chorities that it supports the 
(island's) splittist activities. 


“If the Taiwanese authorities misinterpret that message, 
there could be real danger,” he said, adding that a series 
of US actions over the past year — such as permitting 
a June visit by Taiwanese President Li Teng-hui — had 
been to blame for heightening cross-strait tensions. 


“We believe these are all wrongful actions that have 
served to support and connive with the Taiwanese 
authorities’ separatist activities and we believe they 
constitute an important element in causing Sino-US 
relations to be volatile and unstable,” Shen said at a 
regular news briefing. 


He was subsequently asked whether any further inten- 
sificauon of US support for Taiwan — which Beijing 
regards as a renegade province — could lead to war. 


Talking of war, while we have always hoped to 
settle the issue of Taiwan through peaceful reunification 
.. There are two conditions for the use of force. 
firstly, Taiwanese independence and, secondly, outside 
interference,” Shen said. 


“If either of those c aditions really materialise, the 
Chinese government would be compelled to use non- 
peaceful means to achieve reunification,” he said. 


The military exercises, which were to enter a new stage 
Tuesday with the launch of live-fire air force and naval 
drills in parallel to ongoing missile tests, will serve to 
demonstrate the resolution and ability of the People’s 
Liberation Army to safeguard China's integrity,” he 
added. 


The exercises have been widely interpreted abroad as 
an attempt to intimidate the island ahead of its first ever 
democratic presidential elecuons on March 23. 


Li, who China has lambasted as a supporter of Taiwan's 
independence, is widely expected to win the polls. 
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In addition to allowing Li's US visit, Shen said Wash- 
ington had committed “wrongful actions” by breaching 
Sino-US agreements through large-scale arms sales to 
Taiwan and its elevation of the status of ties with the 
Nationalist island. 


“Let me caution the US side that Taiwan is an inalien- 
able part of the People’s Republic of China and the 
Chinese people are entirely able to handle their own 
business,” he said. 


“The US should not meddle in China's internal affairs 
and should respect China’s territorial integrity,” he said, 
comparing Beijing’s stance on the issue of Taiwan to 
Washington’s own attitude towards foreign interference 
and arms sales to the south during the 19th- century US 
Civil War. 


“The United States should not forget the history of the 
American Civil War, he said, urging Washington to 
honcur Sino-US three joint communiques in which it 
recognises Beijing as the only legitimate government of 
China and pledges to maintain only unofficial ties with 
Taiwan. 


PRC: Further on Spokesman’s View of U.S. 
Carrier Presence 


OW1203112796 Beijing XINHUA in English 
1101 GMT 12 Mar 96 


[FBIS Transcribed Text] Beijing, March 12 (XINHUA) 
— The U.S. government should not send a misleading 
message to Taiwan authorii dat the U.S. government 
supports and encourages thei splitust activities, Shen 
Guofang, spokesman of the Ministry of Foreign Affairs, 
said here today. 


Asked to comment on the U.S. decision to send the 
second aircraft carrier to the Taiwan Straits, Shen told 
a weekly news briefing that it is unwise for the U.S. 
side to send aircraft carriers near the Taiwan Straits and 
that it would be very dangerous if Taiwan authorities 
interpret the U.S. government's action as its support and 
encouragement for their activites to split China. 


Shen expressed the hope that on the issue of Taiwan, 
the US will observe the principles in the three Sino- 
US joint communiques and will not interfere in China's 
internal affairs. 


PRC: Spokesman Rejects U.S. Charges on 
Copyright Piracy 

OW1103085496 Hong Kong AFP in English 
0840 GMT Il Mar 96 


FHIS Transcribed Text) Beijing, March 11 (AFP) — 
China on Monday rejected accusations leveled against 


is report may contain copyrighted materul Copying and dissemination] 
is prohibited without permission of the copyright owners. 
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it by the United States that it is dragging its feet 
in enforcing last year’s agreement to crack down on 
copyright piracy. “It is unjustified as well as groundless 
to criticize China for inadequate efforts in combatting 
piracy and for sharp increases in the export of pirated 
products,” said a Foreign Ministry spokesman. 


Ever since the signing of the Sino-US agreement on 
intellectual property rights protecuon, China has taken 
a series of steps to intensify its law enforcement, such 
as cracking down on piracy,” the spokesman added by 
telephone. 


Beijing and Washington narrowly averted a trade war 
in signing a last-minute accord on intellectual property 
protection on February 26 last year, in which China 
promised to do its ulmost in stamping out copyright 
violauons. 


US Trade Representauve Mickey Kantor said last week 
that China had not lived up to its agreement, and 
claimed Chinese intellectual property pirates had cost 
US businesses two billion dollars last year, double the 
losses Claimed in 1994. 


in fact, according to Kantor, China had increased the 
output of illegal compact disks from as many as 30 
factories. 


The American Government is again threaiening to 
impose trade sanctions against China, but has hesitated 
for fear of reducing the overall level of bilateral relations 
already strained by the crisis in the Taiwan Strait. 


PRC: Article Views Hashimoto-Clinton Summit 
Talks 


HK 1202033396 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Feb 96 p6 


(Special article by Wang Dajun (3769 1129 6511): 
‘Hashimoto and Clinton Warm up U.S.-Japanese Rela- 
uons 


(PTS Translated Text for FBHIS] After holding official 
talks with President Clinton in the U.S. west coast city 
of Santa Monica, Japanese Prime Minister Hashimoto 
returned to Tokyo on the evening of 25 February. Unlike 
previous U.S.-Japanese summit talks in recent years, 
the latest round of summit talks were not held in a 
tense atmosphere. The two leaders were not engaged 
in a battle of words or fierce bargaining. This time, 
Hashimoto, a well-known hard-liner towards the United 
States, did not say a single no to the United States 


During the summit talks, apart from reiterating the 
importance of U.S.-Japanese relations, Hashimoto and 
Clinton also “presented gifts” to each other. Clinton 
promised to give top priority to recufying and cutting 
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the size of the U.S. military bases in Okinawa and bring 
substantial achievements in this connecuon during his 
forthcoming official visit to Japan in April. Clinton ex- 
pressed satisfacuon over U.S.-Japanese trade relauons. 
Although he urged Japan to give the green light to the 
U.S. side with regard to semiconductors, photo film, 
insurance, and air Cargo transport, he stated that un- 
der no circumstances should the two countries allow 
these issues to undermine their excellent bilateral rela- 
uuons. Clinton unprecedentedly expressed support to the 
Hashimoto administrauon on the so called jusen Scan- 
dal” (involving bad debts accumulated by specialized 
housing loan corporations). Hashimoto emphasized that 
the presence of the U.S. mulitary is the pillar of Asia- 
Pacific stability and pledged to seek more understand- 
ing on the part of the Japanese ciuzens. In the economic 
field, Hashimoto promised to “do everything possible to 
bring about a recovery and ease restricuons” in hopes 
of creating a favorable environment so that more U.S. 
products can enter the Japanese market. To lighten the 
U.S. burden, Hashimoto also undertook to provide $19 
million to the Korcan Nuclear Energy Organization. 


Obviously, the U.S. and Japanese leaders were trying to 
warm up their cooling bilateral relauons. 


In the second half of last year, three U.S. servicemen 
stauoned in Okinawa raped a Japanese girl, causing an 
uproar in Japan. The Japanese citizens have since borne 
growing resentment against the United States. They 
have strongly demanded that tne U.S.-Japanese Security 
Treaty be reviewed from a new perspective and that the 
U.S. military bases in Japan be reduced. Although the 
US. Japanese trade war has subsided, seeds of other 
bilateral frictions sull exist in the economic domain. 


To seek reelection, President Clinton is now badly in 
need of Japanese cooperation. Poliucally and militarily, 
the U.S.-Jajian alliance is indispensable to the U.S. in- 
terests and global strategy. Economically, Clinton des- 
perately needs Japan's help. The U.S. economic growth 
rate dropped to below | percent in the fourth quarter of 
last year. In view of this, good export performance will 
inevitably become a trump card that can help Clinton 
seek reelection. Since the European economy remains 
in bad shape, Japan, which is recovering economically, 
is no doubt the largest export market for the U.S. prod- 
ucts. Moreover. with its sufficient funds and powerful 
enterprises on U.S. soil, Japan can certainly help reju- 
venate the U.S. economy. 


As far as Hashimoto is concerned, he cannot build a 
solid power base without maintaining excellent relauons 
with the United States. He was aware that his hard- 
line stance in the last year's US-Japan auto trade 
talks had left the Americans on guard against him. 


u report may contain copynghted matenal Copying and dissemination 
u prot.bited without permission of the copynght owners 
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To dispel Clinton's misgivings about him and display 
the Japanese Government's sincerity in safeguarding 
the U.S.-Japanese alliance, he decided to adopt a low 
profile. Besides, by improving U.S.- Japanese relations, 
he will demonstrate that he is good at using both 
hard and soft political tactics, thereby winning more 
diplomatic points. Moreover, he will also be able 
to extricate himself from passivity in the Diet, thus 
poliucally gaining the upper hand. 


It was due to such mutual bilateral needs that the two 
leaders easily chimed in with each other in the latest 
round of summit talks, which the news media claimed 
were held in a harmonious and cordial atmosphere. 


Nevertheless, Japanese newspapers sull called the sta- 
dle U.S.-Japan relations a “deliberate makeup and 
“stable while being uneasy.” Since the two countries 
have had deep-rooted inherent economic contradictions 
with each other for which an effective cure has not 
yet been found, Hashimoto and Clinton will have to do 
much more to bring such a fiery steed as U.S.-Japanese 
relations under control in view of their respective do- 
mesuc problems and the Japanese citizens growing hos- 
ulity following the Okinawa incident. 


PRC: Symposium on Transitional Economies in 
Asia Opens 11 Mar 


OW1203021296 Beijing XINHUA in English 
0142 GMT 12 Mar 96 


(FBIS Transcribed Text] Haikou, March 12 (XINHUA) 
— Senior officials of nine Asian countries are discussing 
the role of governments in the transition from a planned 
economy to a market-oriented economy, al a symposium 
which opened here Monday [11 March]. 


Addressing the four day symposium heid in this capital 
city of Hainan Province, Deputy Minister Long Yongtu 
of the Chinese Ministry of Foreign Trade and Eco- 
nomic Cooperation (MOFTE“), said the Chinese gov- 
ernment is willing to enhanc: cooperation with countries 
which are trying to transform their traditional planned 
economies. 


Arthur Holcombe, Resident Representative of the UN 
Development Program (UNDP) in Beijing, said the sym- 
postum will help promote sustained economic develop- 
ment in Asia and the world as a whole. 


The participants will focus on the role of governments 
in the reform of state-owned businesses, the growth 
of privately-owned firms and the management of the 
transitional process. 


Attending the symposium are officials from Cambo- 
dia, China, Kazakhstan, Kyrgyzstan, Laos, Mongolia, 
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Myanmar [Burma]. Uzbekistan and Vietnam, and ex- 
perts from UNDP and US universities. 


*PRC: National Defense University CDT 
Denounces China Threat Theory 


96CMOI87A Begin QIUSHI [SEEKING TRUTH] 
in Chinese I Feb 96 No 3, pp 16-20 


[Article by Xing Shizhong (6717 0013 1813), Comman- 
dant, People’s Liberation Army National Defense Uni- 
versity: China Threat Theory May Be Forgotten 


FBIS Translated Text} Guided by Comrade Deng Xi- 
aoping’s theory for building a distincuvely Chinese 
brand of socialist, China has maintained economic de- 
velopment, political stability, national unity, and so- 
cial progress since the Third Plenary Session of the 
Ih Party Central Committee to score world-aresung 
achievements. In international! affairs, China has ad- 
hered to an independent and self-directed peaceful for- 
eign policy, which has made a major contribution to the 
safeguarding of world peace, parucularly peace in the 
Asia-Pacific region. China has become a major force 
in protecting world peace and stability, and it is deter- 
mined to work together with the people of all coun- 
tries for a happier world in the 21st century. However, 
some Western public opinion, and some official per- 
sonages in particular, recently have constantly spread a 
Chinese threat theory’ that says that China may be- 
come the greatest indeterminate factor for destrucuon of 
the stability of the Asia-Pacific region. Although these 
views do not damage China's open and aboveboard im- 
age, and most certainly cannot shake the determination 
of the Chinese people to build a rich. powerful, demo- 
cratic, and cultured socialist China under leadership of 
the CPC Central Committee whose nucleus is Comrade 
Jiang Zemin; nevertheless, it 1s very necessary to ana- 
lyze and rebut such a completely baseless falsehood. 


1. China's socialist character ensures that it 
positiv: y will not strive for hegemony. 


Like other countries, China must protect its own national 
interests and ensure its own security. Nevertheless, as a 
socialist country, China has always felt that not seeking 
hegemony over, or posing a threat to, the security of 
other countries is a prerequisite fur safeguarding and 
realizing the security interests of China itself. Because 
it has proceeded from ths socialist principle, China 
has always regarded opposition to hegemonism and 
a defensive strategy as a correct strategic choice for 
ensuring its own security. Mao Zedong said: We are a 
socialist country, not a capitalist country. therefore, we 
cannot commit aggression against anyone in a hundred 
years or 10,000 years. ( Mao Zedong Military Strategy 
Theory, p 220, Military Science Press, 1993) 
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This Chinese strategic orientation is firmly linked to 
the historical tradition and the historical experiences of 
the Chinese people. The Chinese people have always 
dearly loved peace. In recent history, China has suftered 
imperialist and colonialist aggression and humiliation. 
This paiaful experience has not only given the Chinese 
people a greater sense of the value of independence, 
equality, and liberty, but it has also made them detest 
any form of aggression and expansion. This historical 
tradiuon and national psychology have a profound 
influence on national defense objectives and strategic 
policies of the new socialist China. In this sense, an 
understanding of the history of China during the 100 
years since the Opium War of 1840 enables a better 
understanding of socialist new China's yearning for 
peace and opposition to hegemonism. 


China's socialist system ensures that China will always 
follow an independent, self-directed, and peaceful for- 
eign policy. It will make the safeguarding of world and 
regional peace its main foreign policy goal, and it will 
make the development «. neighborly and friendly rela- 
uons with neighboring countries its set national policy. 
As early as 1954, China jointly advocated with India 
and other countries the Five Principles for Peaceful Co- 
existence for guiding relations between countries, and 
it practices what it preaches. Today, the Five Princi- 
ples for Peaceful Coexistence have become generally 
recognized by all countries as the basic standard for in- 
ternational reiations. 


China's socialist system also ensures that China will 
unswervingly pursue a defensive national defense policy 
and military strategy. In the past, at present, and in the 
future, China has not sought, nor will it seek, world 
or regional hegemony. It will not join military blocs; it 
will not engage in any form of arms race; and it will not 
station mulitary forces or set up military bases abroad. 
much less will it start a war of aggression against 
other countries. The basic goals in building China's 
Armed Forces are: to consolidate national defense, 
to withstand aggression, to protect the motherland, 
to protect the people's peaceful labor, to defend the 
country’s territorial sovereignty and maritime mghts and 
interests, and to safeguard national unity and security. 
We adhere to a self-defense position of, if others do 
not attack us, we will not attack them; if others do 
attack, we will certainly attack them.” We adhere to a 
strategy of gaining mastery by letting others strike first. 
A strategic plan of active defense demands that Armed 
Forces maintain necessary vigilance and readiness in a 
complex and ever changing international environment, 
build militarily as national defense requires, improve 
defensive combat capabilities under modern condiuons, 
and strive to contain all clashes, crises, and wars 
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that threaten China's security. Once a foreign enemy 
invades, an acuve defense strategy means rising to resist 
and counterattack, bringing into full play forces for 
waping people's war to ensure victory in a War against 
aggression tO restore peace 28 quickly as possible. 
This defensive national defense policy and military 
Strategy has been made known to the world in 4 
solemn manner ever sine the founding of new China, 
and it has been maintair d consistently and steadfasuy 
throughout. When China is more highly developed and 
stronger in the future, this basic policy will not change 
As Com de Deng Xiaoping said: “Our strategy has 
always been defeasive...even with future modernization, 
Strategy will remain defensive. (“Anthology of Deng 
Xiaoping Statements on Building the Armed Forces in 
a New Era,” p 43, August | Press, 1993). 


A strange theory circulaung in the West today says 
that ‘large countries on the mse are always a factor for 
instability,” and that China, as a large msing country, 
is bound to expand as it grows stronger. This so-called 
deduction that ‘a rising large country equates to a threat 
is the logic imperialists use in vying for a sphere of 
influence. It is a reflection of the hegemonist countries’ 
law of the jungle frame of mind. That they impose 
this deduction on China only shows they are ignorant 
about China. Actually, there are some large countries in 
today's world that continue to view their own so-called 
“nauonal security’ problems in terms of hegemonism 
and power poliucs. They conunue to maintain military 
bases and military blocs all over the world; they include 
places tar from the territory of their own country as 
their own ‘security sphere they impose their own 
values on other countries, and they recklessly meddle in 
the internal affairs of other countries. It is such ideas, 
logic, and conduct for building the security of one’s 
own country on the insecurity of other countries that 
are a dangerous factor damaging to world and regional 
stability. 


2. China’s concentration of energies on economic 
construction means that China needs a peaceful 
and stable international environment. 


For the past more than a decade, China's Communist 
Party has set forth a basic line of making economic 
construction paramount, of adherence to the four basic 
principles, and of maintenance of reform and opening 
to the outside world that is based on thinking about the 
meaning of socialism and study of modern China's cir- 
cumstances. It has also drawn up a three step advance 
national development policy: solving subsistence prob- 
lems first, then going on to achieve a comfortably well- 
off standard of living. and catching up with moderately 
developed countries by the middie of the next century 
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We have beer enormously successful. Politically, not 
only has the country withstood the grim tests of do- 
mesuc political disturbances and international changes, 
but economically it has maintained a high speed growth 
momentum. GDP has increased an average more than 9 
percent per year reaching 5.77 trillion in 1995, and the 
people s standard of living has risen remarkably. Never- 
theless, overall, China remains a developing country that 
has just crossed the subsistence line. All the changes that 
have occurred so far, and all the achievements that have 
been made, are just a first step. Even though more devel- 
opment will occur in the future, in per capita terms, the 
gap with developed countries remains relatively great. 
This means that China must make development of the 
economy and raising the people's standard of living and 
the level of education a long-range task. The Chinese 
people are determined to accomplish in approximately 
100 years what developed countries have done in several 
hundred years. Fulfillment of the “three step advance 
policy is the highest goal in the country’s economic de- 
velopment, and it is also the major goal for ensuring 
the country’s security. This has become the consensus 
of the people throughout the country. So long as others 
do not force a large scale war on us, China will stead- 
fastly adhere to this line. 


China must seek a beneficial international climate in or- 
der to realize its long-range strategic goals. This is be- 
cause only in a peaceful and stable international climate 
can its own development and prosperity be assured. The 
efforts China has made since the end of the cold war 
in safeguarding peace and stability in the world, par- 
ticularly in the Asia-Pacific region, are obvious to all. 
One important point of our current foreign policy is an 
effort to develop friendly cooperation with neighboring 
countries. China's relations with neighboring countries 
are steadily widening and becoming closer today. Act- 
ing on the principles of consultation as equals, mutual 
understanding, and mutual accommodation, China has 
solved border problems with numerous countries inher- 
ited from history. A peaceful solution to border prob- 
lems and territorial disputes that have not been solved 
with some countries is being actively pursued through 
dialogue and negotiations. 


In recent years, China has also taken part in multilat- 
eral economic, political, and security cooperation in the 
Asia-Pacific region. In the Asia-Pacific Economic Or- 
ganization and in the ASEAN Regional Forum, China 
has been of one mind with the other countries in striv- 
ing to make steady advances in this kind of regional 
cooperation. 


Nowadays some people say, “Now that China has 
developed its economy, it will make a major effort 
to develop its military forces.” This is said either out 
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of prejudice or at least out of cold war thinking. It 
goes without saying that China is really sull a long 
way from joining the ranks of the developed nations. 
The lessons of history show that dogged pursuit of 
great military strength does not ulumately ensure a 
nation’s security. Since the end of the cold war, the 
role of the economic factor in international relations 
has increased markedly. This is intensely apparent in 
the overali national power race in which economics, 
and science and technology are the centerpieces. To a 
large extent, the position and future of every nation 
during the coming century will be decided by the 
outcome of this race. Therefore, curtailment of de ſense 
expenditures to the maximum extent in order to ensure 
the maximum degree of economic development has 
become, or is becoming, the national policy of an 
overwhelming majority of countries. Faced with such 
enormous competitive pressures, we realize clearly the 
opportunities and challenges that the Chinese people 
face. 


We are determined to adhere to our un well-planned 
blueprint, to seize opportunities, and to concentrate 
energies on economic development, and not to develop 
military forces beyond our defense needs. Comrade 
Deng Xiaoping said back in 1986 that if our GNP 
reaches more than one trillion yuan, conditions wil! 
exist for spending 5 percent on military expenditures. 
“However, we do not plan on doing this, because we 
do not participate in arms races. Most of our total 
revenues must be used to improve the people's standard 
of living, and for education.” ("Selected Works of Deng 
Xiaoping,” Vol 3, p 162). It is because of such a 
security view that we have not only not made a major 
effort to develop military strength,” but rather have 
carried out a resolute, large scale transformation of war 
industries to civilian industries. Nurtured by national 
policy, the national defense technology sector has built 
more than 40 civilian goods production lines, the output 
valne of civilian goods increasing 20 percent each year. 
Today, the output value of civilian goods accounts 
for approximately 80 percent of industrial gross output 
value. (China's Arms Control and Disarmament, p 
15. China's State Council News Office, November 
1995). This accomplishment and the experiences gained 
have attracted the serious attention of many countries, 
including some large Western countries. 


All these things are obvious facts. Some Western 
strategists turn a blind eye to them and talk groundiessly 
about China's threat, thereby exaggerating tensions in 
the Asia-Pacific region. They are eager to plunge the 
world into chaos. Do not their real intenuons merit deep 
thought? 
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3. Subordination of the building of national defense 
to the building of the economy means that China’s 

military expenditures can only be low. 

China's development interests and security interests 
are complementary Economic construction determines 
the country’s long-term development and affects the 
rise and fall, and the strength and weakness, of the 
nation. The building of national defense affects national 
security and has a bearing on the people's safety and 
survival. In today’s world, every sovereign, independent 
nauon must strive to survive and develop. They must 
provide for national defense. 


By comparison with developed nations, the moderniza- 
tion of China's national defense is still relatively low; 
therefore, China is facing a more daunting task in mod- 
ernizing its defense. The need for China to modernize 
its national defense is indisputable. 


However, every country has different choices to make 
about how to go about modernizing its national defense. 
China realizes deeply from other countries, and from the 
lessons of experience in its own development, that the 
modernization of national defense in peacetime requires, 
first of all, good handling of the correlation between the 
building of national defense and economic construction. 
As long ago as 1956, Mao Zedong gave a profound 
explanation of the correlation between the two in his 
“On Ten Major Correlations,” in which he said that the 
strengthening of national defense “definitely requires the 
strengthening of national construction first.” ("Selected 
Works of Mao Zedong,” Vol 2, p 725). With the 
shift in the country’s and the party's work emphasis 
following China's reform and opening to the outside 
world, Comrade Deng Xiaoping proposed, on the basis 
of a scientific analysis of the international and domestic 
situations, that the building of national defense must be 
subordinate to the greater good of building the entire 
country in an elucidation of the correlation between the 
building of national defense and economic construction 
in the new era. In June 1985, an enlarged meeting of 
the Military Affairs Commission decided on a strategic 
change in the guiding thought for building national 
defense and the Armed Forces, and made the major 
decision to cut the Armed Forces by | miliion. At the 
Fifth Plenary Session of the 14th Central Committee, 
Comrade Jiang Zemin reiterated: “The building of 
national defense and the Armed Forces must depend 
on economic construction. It must be subordinate to 
the greater good of building the national economy.” 
He called upon the Armed Forces to make mental 
preparations for arduous struggle aad belt tightening. 
The leaders of the party and government have been 
consistent in subordinating the building of national 
defense to the greater good of economic construction 
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in the long range interest of national development. It 
is under guidance of this policy that, since the advent 
of reform and opening to the outside world in China, 
military expenditures have been kept at a relatively 
low level. In 1994, China's military expenditures were 
only 2.3 percent of America’s, 13.9 percent of Japan's. 
18.3 percent of the UK's, and 18.6 percent of France's 
(China's Arms Control and Disarmament”, pp 12-13, 
China State Council News Office, November 1995). 
In 1995, China spent 62.8 billion yuan renminbi, or 
approximately $7.3 biilion, on national defense, only 
one thirty-sixth America’s military expenditure for the 
same year. 


By comparison with some large nations, China's low 
national defense expenditures are reflected not only in 
absolute value terms, but also as a relative percentage 
of national burdens Since the beginning of the 1490's, 
most countries have spent approximately 3.4 percent 
of GDP on national defense each year. During the 
same neriod, however, China spent a smaller percentage 
ths this on national defense. In 1994, China spent 
1.3 percent of GDP while the United States spent 4.2 
percent, the UK 3.6 percent, and France 3.18 percent. 
In recent years, in order to ensure no decline in the 
Armed Forces standard of living because of price rises. 
the percentage of defense expenditures used to maintain 
the standard of living increased enormously. The make- 
up of defense expenditures, which best reflects military 
expenditure trends shows 34.22 percent of all military 
expenditures going for personnel living expenses, (op. 
cit, pp 11-13), a percentage that is markedly higher 
than for most developed countries. Meanwhile, the 
percentage used for arms procurement is lower than for 
many countries in the world. 


Even so, during the past several years, some people who 
push the “China threat theory” and preach “containment 
of China” still pay no attention to the facts. They 
make much ado about China's military expend)tures 
They pay no attention to the tremendous gap in the 
quality of life in developing countries and developed 
countries. They simplistically use the sole standard of 
“purchasing power parity” to judge the current level of 
economic development, insisting that China is already 
a developed country. They suppose that the size of 
China's economy should be several times what it is. 
On this basis, they calculate that China's actual military 
expenditures are several times, or even more than 10 
times, larger than the published figure. In order to 
exaggerate China's military expenditures, some even go 
so far as to rely on subjective guesses, exaggerating 
China's annual military expenditures to a preposterous 
extent. For example, the U.S. Arms Control and 
Disarmament Office” estimates that China spent $5! 
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billion, or 270.32 billion yuan at the rate of exchange 
for that year, on military expenditures in 1991. The 
fact is that China's fiscal expenditures for that year 
totaled only 381.36 billion yuan renminbi. At that rate, 
China's military expenditures for that year totaled 70.88 
percent of all fiscal expenditures. Obviously, this is not 
plausible. 


Others criticize the “lack of transparency” of China's 
military expenditures. They suspect that “China has 
large hidden military expenditures.” This likewise has 
absolutely no foundation. China's Government is a peo- 
ple’s government whose formally published military ex- 
penditures are not only are given to foreigners, but are 
even more responsible to the people of the country. 
Every country has a different defense system; conse- 
quently, specific differences exist in the way military ex- 
penditures are calculated. However, this does not make 
a great deal of difference in the overall evaluation of 
a country’s military expenditures, nor should it become 
a pretext for condemning the “lack of transparency” of 
Ciuna’s military expenditures. How each coun‘ry spends 
its no‘"ary expenditures is partly open and partly se- 
cret. This is necessary for national security; it cannot be 
completely “transparent.” This being the case, no one 
has the right to demand that China provide them with 
a detailed accounting of its military expenditures. Act- 
ing out of a conscientious attitude of responsibility, in 
November 1994, China published basic data about its 
military expenditures. This was generally well received 
internationally. I believe that as conditions in various 
regards steadily mature in the future, we will gradually 
provide more information and data to the outside world. 
It must also be pointed out that the trend of a country’s 
military development cannot be judged solely on the 
basis of various military expenditure figures, but also 
requires taking account of its national defense policies 
and military strategy, and looking at its actual military 
preparedness and plans for military preparedness that 
are underway. In all these regards, not only is China 
transparent, but it can also stand the test of time. The 
fact is that given the scrutiny of modern intelligence re- 
connaissance systems, no country can make large scale 
military preparations without being found out by the 
outside world. This is difficult to do. Any unbiased 
person can clearly see that during the past more than 
a decade of reform and opening to the outside world, 
China has strictly controlled its national defense expen- 
ditures. In 1994, China's national defense expenditure 
burden was only $5.36 per capita (op. cit. p 13). This 
cannot be compared with the 81.08 per capita of the 
United States. Most of our military preparedness is im- 
provement of the People’s Liberation Army's [PLA’s] 
defensive combat capabilities. ti is understandable that 
some people abroad who do not completely understand 
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China's circumstances have one doubt or another about 
the development of China's military preparedness. How- 
ever, one must be vigilant against some who recklessly 
exaggerate the China military threat theory, while te- 
ally understanding completely the facts about the de- 
velopment of China's military preparedness. Their in- 
tentional distortion of the facts and misleading of the 
public has another purpose enurely. 


In the final analysis, the real intention of those who have 
concocted the “China threat theory” is their unwilling- 
ness to see a self-directed and self-reliant, thriving and 
prosperous China standing majestically in the eastern 
part of the world. They are fearful lest success in the 
building of a distinctively Chinese brand of socialism 
will challenge the Western system. They are both ide- 
Ologically stubborn and prejudiced, and fearful about 
losing their own hegemony. Thus, their characterization 
of China as a threat is an integral part of these peoples’ 
Strategic idea for weakening and containing China. Is 11 
not apparent that the ones who are vigorously touting the 
China threat theory are the same ones who are preach- 
ing the “China containment theory? Of course, talking 
up the China threat and saying startling things to create 
a sensation also have the sinister purpose of driving a 
wedge between China and other Asia-Pacific countries 
in an effort to muddy the waters so that oneself may 
benefit without lifting a finger, or even to dream ot be- 
ing able to control other countries. Nevertheless, China 
will develop and grow strong. Ne power can prevent 
it from gaining greater strength to promote peace. Ac- 
tually, many knowledgeable people in Western nations 
also repudiate the China threat theory. For example, 
the former chief-of-staff of France's three armed forces. 
Langsade [phonetic] said: I do not believe that China 
intends to expand its sphere of influence. China ts con- 
cerned about ensuring maximum stability in its present 
territory. As China's leaders have constantly reiterated, 
China needs a secure regional environment, it needs 
to maintain satisfactory relations with all its neighbors 
to be able to devote all its efforts to development of 
the economy. Former Australian Prime Minister {indis- 
tinct] also said: Some people worry that China seeks to 
dominate. | believe that such fears are groundless both 
from a historical standpoint, and from the standpoint 
of satisfying its own needs Malaysian Prime Minister 
Mahathir said even more explicitly: To regard China 
as a threat, and to premise security priorities on this 
basis is not only wrong, but also a muddled and dan- 
gerous policy.” He emphasized’ “At a time when we 
are secking our own and the region s peace and pros. 
perity, we should regard China as a friend and partner. 
We believe that people who adopt a scientific attitude 
of seeking truth in facts have no trouble distinguishing 
right from wrong. China cannot develop separate from 
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the world, nor can the world's development and stabil- 
ity be separate from the development of China. China 
will continue to follow its own course steadfastly. It will 
unite with all forces in the world that safeguard peace 
and stability, and it will struggle in common interna- 
tionally to build a just and reasonable new international 
order. The “China threat theory” may be forgotten. 


United States & Canada 
= Military Exercises Said Aimed at Warning 
S. 


HK1203093996 Hong Kong MING PAO in Chinese 
12 Mar 96 p A3 


[Report: Beijing Warns the United States by Means of 
Military Exercises 

PTS Translated Text for FBIS] Sources close to the 
Beijing hierarchy have disclosed that Beijing's succes- 
sion of military moves in the Taiwan Strait are in no 
way designed only to counter Li Teng-hui and reduce 
the number of votes in his favor, but more importantly 
to handle the United States, showing its position that 
China will never allow the United States to meddle in 
the Taiwan issue. 


According to the sources, after announcing it would 
perform a succession of military maneuvers off Taiwan, 
the Beijing hierarchy has been told that panic prevails in 
Taiwan and that Taiwan people are disgusted with the 
mainland's military moves. But the Beijing hierarchy's 
Original intention is: The military moves are designed 
to show the United States China's attitude toward the 
Taiwan issue, so they will not come to an end soon. 
Moreover, it will be announced soon that the third round 
of military exercises will start very soon. 


The sources pointed out: Figures from the top hierar- 
chy have said on various occasions that intervention by 
foreign forces is mainly to blame for the latest develop- 
ments in cross-strait relations. They have also referred 
to the United States and Japan as the foreign forces 
by name or otherwise. The hierarchy has judged that 
the United States, which has a tradition of hegemonism 
and poses as a “world policeman,” will not sit by and 
watch China, which is the only socialist country in to- 
day’s world still holding its ground,” grow and play an 
increasingly important role in the internauonal arena. 
especially in Asia. The political sanctions, economic 
sanctions, and other means the United States resorted 
to in dealing with the eastern bloc represented by the 
former Soviet Union during the Cold War have proved 
inapplicable or have not worked well. 


Economic sanctions, for example, are like a double- 
edged sword. While they can work against China's in- 
teresta, they can also harm the United States. Especially 
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when China has introduced the reform and opening-up 
program, the U.S. Congress and Government have to 
think thrice before applying economic sanctions against 
China due to great pressure from those domestic forces 
who have economic interests in China. Moreover, fol- 
lowing the end of the Cold War, with the decline in 
U.S. international standing and the increase in West- 
ern countries’ interests in China, the United States ex- 
erts less and less influence upon Western countries and 
their relations with China. Therefore, though the United 
States adopts an uncompromising attitude in negotia- 
tions on intellectual property rights and repeatedly sets 
up obstacles to China's reentry into GATT, Sino-U.S. 
economic ties have developed considerably over the last 
few years. 


Regarding political matters, while sancuons and con- 
frontation do not conform to the post-Cold War world 
trend and the United States has a weaker appea! to West- 
ern countries in this respect, many moves devised by the 
United States, such as sending United Nations troops to 
Haiti and the former Yugoslavia, must be endorsed or 
tacitly consented to by China, which now occupies a 
Significant position in the international arena. 


The sources also pointed out: The Chinese top hierarchy 
believes the Taiwan issue is the most useful means for 
the United States to contain China's development with- 
out immediately jeopardizing U.S. interests as well as 
to obtain practical benefits through selling arms. When 
joining in the discussion of the Shanghai delegation 
to the National People’s Congress several days ago. 
Jiang Zemin said Li Teng-hui's 1995 visit to the United 
States involved an “international plot. The hierarchy 
also maintains that the United States has never given 
up its attempt to (ake Taiwan as “an unsinkable aircraft 
carrier in interfering in Asia's internal affai.s. 


As for Li Teng- hui, the Beijing top leadership believes 
Li's plan for Taiwan independence is prompted by US. 
support and encouragement as well as Taiwan's eco- 
nomic achievements. The credit for economic achieve- 
ments, however, should go mainly to the late Vice 
President Chen Cheng (father of presidential candidate 
Chen Lu-an), and especially to the late President Chiang 
Ching-kuo. Li Teng-hui has great difficulty in making 
contributions to economic development. Therefore, to 
impress Taiwan society, Li will have tc «ake break- 
throughs in expanding “political democratization’ and 
enhancing Taiwan's “international profile,” and this is 
in accord with U.S. interests involved in cross-strait te- 
lations. 


The sources pointed out: Jiang Zemin said a few days 
ago that one of the purposes of the recent military 
exercises is to “educate Taiwan people. implying that 
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through its uncompromising attitude the mainland hopes 
to let Taiwan people know its base line and that in 
future political activities Taiwan people will not only 
vote against Li Teng- hut, but also abandon those people 
holding views identical with those of Li Teng-hui. 


Jiang Zemin also said: “Peaceful reunification will not 
be achieved overnight, but it is necessary to develop 
a sense of urgency.” This implies that the Beijing 
authorities understand and accommodate the pro- 
reunification” and pro- independence ideas widely 
present among Taiwan civilians, but that the two sides 
must preserve a tendency toward reunification and 
Taiwan is not allowed to have a leader representing 
U.S. interests and bent on seeking independence or 
breaking away from the mainland. 


PRC: Editorial Views U.S. Stance on Taiwan 
Situation 


HK 1203072596 Hong Kong EASTERN EXPRESS 
in English 12 Mar 96 pll 


Editorial: A Crucial Lession In Brinkmanship'] 


{PTS Transcribed Text for FBIS] The decision of the 
United States to send another warship to the Taiwan 
Strait will do nothing to defuse tension in the region. 
The situation is becoming more volatile by the hour, 
demonstrating once again how easily events can escalate 
from a domestic dispute to an international crisis. 


Never since the 18th century, when a small fracas on 
the high seas between a Spanish and an English ship 
led to the “War of Jenkins Ear", has such a trifling row 
presaged such grave consequences. 


Jenkins was a crewman whose ear was sliced off by 
a Spaniard when tempers flared during an argument. 
The man was soon forgotten, but the incident plunged 
England and Spain into full-scale war, into which the 
French were drawn. 


The world is now in the nuclear age, when weapons 
of mass destiwiion are so utterly terrifying, that one 
mistake could result in appalling destruction and loss of 
life. This makes the form of brinkmanship we are now 
witnessing over Taiwan dangerous indeed. 


Yesterday Lawrence Eagleburger. a former US secretary 
of state, condemned the actions of both factions in this 
dispute as serious mistakes. Eagleburger. who has a long 
and distinguished political career and who has served 
under four presidents, said the US had been wrong 
to allow Taiwan President Lee Teng-hui to visit the 
country and that China was mistaken in its aggressive 


response. 
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Possibly the US had no idea that its acuon in granting 
a visa to Lee would trigger such mayhem. It judged the 
Situation from a democratic position. This was a purely 
private visit, a fact the country stressed when agreeing 
to admit Lee. The White House further reaffirmed US 
commitment to the one China” policy, but that was not 
enough to appease Beijing. A totalitarian communist 
state looks differently on these matters, and foreign 
policy strategists in the Pentagon should have been 
sufficiently aware of Chinese sensitivities to realise 
that what was a trifling issue in Washington was an 
insupportable affront in Beijing. 


Having sparked off China's overreacuon in the first 
place, Washington's wisest move might have been to 
try to take the heat out of the situation, by attempting to 
persuade the Beijing mandarins to meet Taiwan leaders 
for round-table talks. Instead, it is apparently embarked 
on a policy of answering belligerence with a veiled 
military threat of its own. 


One of the contributory factors behind China's be— 
haviour is the chaos of US policy toward Beijing during 
the Clinton presidency. Since his election in 1992, Bill 
Clinton has changed from a politician who called his 
predecessor, George Bush, a Chinese “appeaser’, to a 
president without any consistent policy on the matter at 
all. 


Every time Washington has shown signs of taking 
a hard line, all resolve has melted with the rhetoric 
that announced it. Once the decision was taken to 
award China most favoured nation (MFN) status, and 
to sever connections between MFN and human rights, 
the Chinese government began laughing up its sleeve at 
the US, and it is Clinton's fluctuating response that has 
contributed to this. 


Talk does not frighten Beijing, and talk is all Wash- 
ington has done until now. If it had taken a firmer line 
with lesser issues, the Taiwan stand-off might have been 
avoided. 


Against this, however, is China's fanatical obsession 
with Taiwan reunification. There is nothing new or 
surprising about this. It has been one of the main goals 
of Chinese policy since the paramount leader, Deng 
Xiaoping, launched his open door policy in 1982. Nor 1s 
it surprising that the present leadership is claiming that 
Deng himself is the man behind the military exercises. 


It is unlikely that this is correct, but it is certainly true 
to the spirit of the ailing leader. His declared aim at the 
height of his powers was reunificauion, peacefully or 
forcefully. First Hong Kong, then Taiwan. In the Great 
Hall of the People, there is no deviating from that goal, 
nor will there ever be while China is a communist state. 
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Justifying their action by attributing it to Deng strength- 
ens the support of the leadership. Whoever is in con- 
tention for the top post after his death has no chance 
of success without showing total dedication to reunifi- 
Cation. 


To suggest a softer line would cost the support of the 
army and the die-hard conservatives in the National 
People’s Congress. It would be a passport to political 
oblivion. 

We must hope that this mounting confrontation passes 
without incident and that common sense prevails. Per- 
haps both will learn the same lesson. That neither side 
can be pushed too far, and that diplomacy pays greater 
dividends than militarism. 


PRC: Editorial Condemns ‘Reckless’ U.S. Policy on 
Taiwan 


HK1203082796 Hong Kong WEN WEI PO in Chinese 
12 Mar 96 p A2 


(Editorial: It Is a Rash Action for the United States to 
Dispatch Aircraft Carriers!") 


(PTS Translated Text for FBIS} The Taiwan issue is 
China's internal affair. As the People’s Liberation Army 
[PLA] is conducting military exercises to restrain the 
arrogance of Taiwan independence, the United States 
has gone so far as to dispatch two aircraft carriers to 
the high seas north of Taiwan to intimidate and threaten 
the Chinese people and to back the "overt" and "covert" 


Taiwan independence forces. 


A US. television reporter asked Chinese Foreign Min- 
ister Qian Qichen: What is China's comment on the 
decision by the U.S. Government to dispatch aircraft 
Cafriers to waters near the Taiwan Strait? Foreign Min- 
ister Qian promptly refuted the U.S. threat: "Activities 
by U.S. warships on the high seas are quite common. 
But it would be very ridiculous to brazenly invite the 
intervention of the Seventh Fleet and even ask them 
to defend Taiwan. Perhaps some people have forgotten 
that Taiwan is a part of China's territory and is not a 
protectorate of the United States.” 

Foreign Minister Qian's response manifested the deter- 
mination and resoluteness of the Chinese people in safe- 
guarding their sovereignty and territorial integrity. The 
assembling of U.S. warships is no big deal. The Chi- 
nese people are used to it. The United States assembled 
warships in the Taiwan Strait on a larger scale in the 
1950"s, which could not scare the Chinese people. Did 
the Seventh Fleet not withdraw eventually? People who 
understand history know that those who wish to rely 
on foreign forces should not cherish illusions about the 
U.S. fleet. Once the U.S. fleet leaves at a critical mo- 
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ment, their illusions will vanish and they will feel as 
though they are abandoned. 


Today it will again be a futile effort for the United States 
to dispatch aircraft carriers to stop the PLA’s military 
exercises. China will not care a bit about such a threat 
and will continue the military exercises as scheduled 
and continue the struggle against Taiwan independence. 
Jiang Zemin reiterated yesterday that China will not 
give up the use of force in realizing the great cause 
of reunification. 


The United States has abandoned all legal principles. 
Taiwan is a part of China's territory, which is clearly 
defined in the three Sino-U. S. joint communiques. The 
United States has gone so far as to regard Taiwan as 
its protectorate. Naturally, this is very ridiculous and 
unreasonable behavior. 


The dispatch of aircraft carriers by the United States 
fully reveals the political intentions of the United 
States—the United States wants to apply the method 
of “divide and rule [fen er zhi zhi 0433 5079 3112 
0037)" to support the Taiwan independence forces and 
use Taiwan to contain and split China. On the questions 
of Taiwan and Tibet, the United States has in recent 
years supported the forces aimed at splitting China and 
has made use of the human rights issue to back activities 
of subverting socialism. In order to cover such behavior, 
which is not permitted by international law, the United 
States has adopted the means of making unfounded 
countercharges, wantonly spreading the “China threat 
theory.” Now U.S. aircraft carriers have traveled half 
the globe and arrived at the gates of China, threatening 
China's great cause of reunification, sovereignty, and 
territorial integrity. This is indeed outrageous! Has 
China dispatched any gunboats to the coasts of the 
United States and Europe to make a show of its strength 
and meddle in their internal affairs? No. Therefore, the 
China threat theory spread by the United States is 
nonsense. 


Following the eight-point policy toward Taiwan set out 
by President Jiang Zemin last year, cross-strait relauons 
developed in a favorable direction. However, the United 
States violated its commitment made in the three joint 
communiques that “Taiwan is part of China” and the 
United States will only maintain nongovernmental tes 
with Taiwan,” allowed Li Teng-hui to visit the United 
States in June, and backed Li's Taiwan independence 
inclination, which caused cross-strait ties to deteriorate 
Hence, it is the policy of U.S. hegemonism to cause the 
cross-strait situation to deteriorate and promote divide 
and rule. 


However, this policy of the United States is stupid and 
reckless. First, the deterioration in the Taiwan situation 
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will eventually put the United States in a predicament. 
The United States got involved in the Korean War and 
the Vietnam war in the past. Later, its leaders summed 
up experience and drew lessons, saying that the United 
States had followed the wrong policy. The United States 
imposed its values and social system on other countries, 
Calculated the situation based on this, and took incorrect 
steps one after another. Second, the question of Taiwan 
is crucial in Sino-U.S. relations. If the United States 
does not act according to the three Sino-U.S. joint 
communiques, it will lead to a serious retrogression 
in ties between the two countries. Following World 
War Il, U.S. strategic interests were harmed because 
the two countries were isolated from each other for 
a long time. Dispatching aircraft carriers and calling 
for “defending Taiwan" will put the United States in 
a passive position in its relations with China. Does 
the diplomatic commitment made by the United States 
count? In an era when peace and development have 
become the mainstream of the policies of all countries, 
the United States says that it does not intend to isolate 
China and wants to develop constructive relations with 
China. The reason behind that is that the United States 
wants to get a share of the China market. The current 
policy of the United States which hinders China's 
reunification will certainly not be conducive to China's 
development and construction. 


It is perfectly justified for China’s troops to conduct 
exercises in its territory, territorial waters, and airspace. 
While the PLA is conducting exercises, U.S. warships 
have set out for the Far East from the Middle East. 
Does this mean that they are being moved by the PLA? 
If Christopher has straightened out this point, it will 
be possible to see which side has made an “incorrect 
assessment of the situation” during his meeting with 
Qian Qichen next month. 


PRC: Editorial Warns Against Risking American 
Lives Over Taiwan 


HK1203072796 Hong Kong TA KUNG PAO 
in Chinese 12 Mar 96 p a2 


Editorial: What Is the United States Up to in Tai- 
wan? 


(PTS Translated Text for FBIS] At a news conference 
attended by Chinese and foreign reporters yesterday, 
Qian Qichen, vice premier and foreign minister, gave 
explicit and firm answers to questions repeatedly asked 
by reporters on public opinion whipped up by the United 
States on the situation in the Taiwan Strait, decisions it 
had made, and actions it would take. 


When a reporter asked a question on the decision by 
the United States to send USS Independence to cruise 


INTERNATIONAL AFFAIRS 11 


in Taiwan waters, Qian Qichen said: Activities by U.S. 
warships on the high seas are a common sight. However, 
if someone openly clamors for the meddling of the 
Seventh Fleet, or even wants it to defend Taiwan, it 
will be absolutely ridiculous. Do not forget that Taiwan 
is China's territory, and not a U.S. protectorate. 


It was an unequivocal answer. It is an unchangeable 
fact that Taiwan is part of China’s sacred territory. 
Anyone who intends to split Taiwan from China will 
be resolutely opposed by the people of both Taiwan 
and the mainland. 


To resolve the issue of a long-term split between the two 
sides of the strait, the Chinese Government put forward 
a long time ago the guiding principle of “peaceful 
reunification, and one country, two systems,” (making 
efforts to realize peaceful reunification but giving no 
promise on renouncing the use of force), and Taiwan's 
pursuance of a capitalist system with a high degree of 
autonomy. Before reunification, the two sides can hold 
talks on ending confrontation, and reach an agreement. 
On such a basis, they jointly carry out their duties to 
safeguard China's sovereignty and territorial integrity, 
and formulate a plan for developing cross-strait relations 
in the future. 


This conforms with the fundamental interests of the 
people on both sides of the strait, and enjoys popular 
support. People on both sides of the strait have given a 
positive response and supported it through their actions 
of strengtheniug economic and personnel exchanges. 
However, Li Teng-hui and others have carried out 
perverse acts to slide farther down the road of “two 
Chinas,” “one China and one Taiwan. and “Taiwan 
independence.” At present, taking the opportunity of 
‘hanging the method for the emergence of leaders, they 
have draped a cloak of legitimacy over their activities 
of splitting the motherland. The Chinese Government 
and people definitely oppose this. 


It is still fresh in people's minds that not long after the 
birth of the People’s Republic of China, U.S. President 
Truman issued a statement ordering the Seventh Fleet 
to block the attack on Taiwan. After the invasion of 
Taiwan by the U.S. Seventh Fleet, the United States 
and the Taiwan authorities signed the so-called “mutual 
defense treaty” to put China's Taiwan province under 
the protection of the United States. Thus there has been 
a long-term tense situation in the Taiwan Strait. Today, 
the United States is playing the same old trick, and 
some people have even openly clamored for so-called 
“defending Taiwan." These are kinds of out-and-out 
remarks of aggression Idi di dao dao de qin lue yan 
lun 0966 0966 6670 6670 4104 0187 3970 6056 6158]. 
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and extremely dangerous acts (fei chang wei xian de ju 
dong 7236 1603 0604 7145 4104 5282 0520). 


U.S. Secretary of State Christopher said that the U.S. 
fleet was entering Taiwan waters, and would provide 
Taiwan with some assistance when necessary. When a 
reporter raised this question, Qian Qichen said: 1 will 
probably meet him next month. | will ask him whether 
such decision is “careless and crude.” It is appropriate 
to sa) that in spring 1995 the cross-strait situation was 
stable. The present-day situation has occurred precisely 
because of the wrong and “careless and crude” decision 
of the United States. It must think about changing this 
Situation. His remarks have hit home. 

China's decision on military exercises is actuated by 
the needs of improving the quality of the army and 
safeguarding state sovereignty and territorial integrity. 
China is a peace-loving country, and an important force 
for defending world peace and stability. China's military 
exercises will not constitute a threat to any country, 
including the United States. Of course, it will never 
allow any country to use force to threaten it. 


Last year, the United States made a decision on allowing 
Li Teng- hui to visit the country to wink at his splittist 
activities. Now it has made a further decision on letting 
its aircraft carriers cruise Taiwan waters to intensify [jia 
ji 0502 0489) the tense situation in the strait. Such crude 
decisions are out-and-out overbearing conduct. 


It is not at all surprising. Over the past more than 
200 years since the founding of the nation, the United 
States has launched more than 70 wars of aggression. 
In the Korean and Vietnam wars, the United States used 
bacteriological weapons. For a long time the United 
States has set up military bases in various parts of the 
world, stationing several hundred thousand troops. Now 
the United States has decided to send its fleet to cruise 
Taiwan waters. What does it want to do after all? Is it 
not clear enough? 


Jusuce-upholding countries and countries which abide 
by the norms governing international relations never 
wink at the splittist activities of Taiwan leaders. They 
support the Chinese Government in solving the Taiwan 
issue in accordance with the principle of “peaceful 
reunification, and one country, two systems.” U.S. 
meddling in Taiwan is bound to be condemned by the 
righteous forces of the whole world. 


Just as Qian Qichen has stressed: “As long as foreign 
forces do not support and wink at Taiwan independence 
and splitting, there is no need to worry about tense 
cross-strait relations.” This is beneficial not only to 
the two sides of the strait, but also to the United 
States. “Conversely, if they fail to do so, the cross- 


FBIS-CHI-96-049 
12 March 1996 


Strait situation will be chaotic. The occurrence of such a 
state of affairs is not necessarily beneficial to the United 
States.” It is not difficult to understand such truth. 


Here, it is necessary for us to remind certain Amer- 
icans: Do not forget the lesson you learned from the 
battlefields in Korea and Vietnam. Do not put the inter- 
ests and even lives of American people at stake. 


In modern history, China was invaded and divided 
up by the great powers. Our people were bullied 
and went through all kinds of hardships. They won 
their national emancipation and independence only 
after numerous sons and daughters of theirs shed their 
blood and laid down their lives. The Chinese people 
profoundly understand the great value of independence 
and sovereignty. They are firm and unshakable, and 
never vague with regard to the Taiwan issue, which 
involves state sovereignty. Whoever dares to meddle in, 
or even invade, Taiwan, the Chinese people will fight 
against them to the end until their final victory. 


PRC: Senior PLA Officer Meets With Visiting U.S. 
Official 


OW1 103112396 Beijing XINHUA in English 
1103 GMT I1 Mar 96 


FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— General Wang Ke, director of the General Logistics 
Department of the People’s Liberation Army (PLA) of 
China, met here today with Stephen Joseph, visiting 
assistant secretary of defense for health affairs of the 
United States, and his party. 


The US guests arrived here last Saturday at the invita- 
tion of Wang's department. 


PRC: Signed Article Chides U.S. on Human Rights 


OW1003062096 Beijing XINHUA in English 
0602 GMT 10 Mar 96 


Us Not Qualified To Point Finger at China on Human 
Rights — XINHUA headline] 


(FBIS Transcribed Text] Beijing, March 10 (XINHUA) 
— A signed article published here today notes that the 
United States should make a greater effort to improve 
its own human rights situation, and is not qualified to 
point the finger at China in this regard. 


After comparing human rights situations in both China 
and the US in 24 areas, the 10,000-character article 
by Ren Yanshi pointed out that China has done much 
better than the US with regard to equality of sharing and 
guaranteeing fundamental human rights and freedom. 


The 24 areas are: Constitutional rights. universal suf- 
frage, voter turn-out, parliamentary democracy. crime 
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rate, violence and murder, shooting incidents, number 
of rapes, number of prisoners, recidivism rate, right to 
privacy, slavery system, gap between the rich and poor, 
number of homeless, illiteracy rate, changes in stan- 
dard of living, racial discrimination, gender discrimina- 
tion, domestic violence, narcotics abuse, AIDS, human 
guinea pigs, encroachment on human rights of other 
countries, attitude towards international human rights 
documents. 


The article stressed that for the past several years, some 
American politicians have been trying to confuse the 
public worldwide by prescnting the US as a world model 
for human rights, and uming China for its lapses. 


The 1995 Human Rights Report by the US State 
Department had much that was sheer fabrication and 
distortion, and attacked China on its human rights 
situation, without ever mentioning a single instance of 
serious human rights problems in the US itself, said the 
article. 


It noted that, full enjoyment of human rights is a lofty 
goal which requires a great deal of effort from all the 
countries in the world, and in view of present realities, 
there is no country that can proffer its own human rights 
situation as a perfect example. 


The article pointed out that because of historical and 
economic factors, China still has a long way to go to 
realize the goal of total enjoyment of human rights. 


However, it added, a simple fact is that China has done 
much better than the US in regard to equally sharing 
and commonly guaranteeing basic human rights and 
freedom among its people. 


PRC: Article Compares Human Rights in China, 
US. 

OW1003084696 Beijing XINHUA in English 

0809 GMT 10 Mar 96 


(FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— An atticle entitled A Comparison of Human Rights 
in China With Those in the United States” was published 
here today. 


The article by Ren Yanshi said that a number of 
American politicians have used the U.S. as a “world 
human rights model while wantonly attacking China's 
record on human rights. 


The 1995 Human Rights Report released by the U.S. 
Department of State once again spread rumours about, 
distorted and attacked China's record on human rights, 
but did not say a single word about serious human rights 


problems in the U.S. 
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understand correctly and assess the state of human 
rights in China and the U.S. fairly, it is useful to do a 
thorough comparison of the state of human rights in the 
two countries,” it said. 


China and the U.S. are about the same size in geograph- 
ical area, but China’s population is 4.6 times that of the 
U.S., while per capita acreage of farmland in China is 
just one-tenth of that of the U.S. and per capita share 
of other resources is much lower than it is in the U.S. 


China is a developing country with a low income, 
whereas the U.S. is the No. | developed country in the 
world, the article pointed out. 


Using methods used by the World Bank in 1994 to 
compute wealth, we find that the per capita wealth of 
Chinese is less than 1.6 percent of that of Americans. 


"In terms of natural resources, economic development, 
and other conditions essential to advancing human 
rights, China lags far behind the U.S., it noted. 


However, when the difference of social systems in the 
two countries, the different attitudes of the two gov- 
ernments on protecting human rights, and the different 
efforts made as a result are considered, the conditions 
of human rights in China can be seen to be different 
from those in the U.S. 


1. Constitutional Rights. 


First, the hu. n rights specified in the U.S. Consutu- 
tion, that is, the constitutional rights of American citi- 
zens, are incomplete and do not include economic, so- 
cial and cultural rights. 


Human rights as specified by the Constitution's Bill of 
Rights and other amendments do not go beyond the 
scope of civil and political rights. 


Various economic, social, and cultural rights announced 
in “The World Human Rights Declaration” and “The 
International Convention on Economic, Social and Cul- 
tural Rights” are not recognized by the U.S. Consutu- 
tion, except for the rights to join trade unions or choose 
a job and a few other rights. 


The U.S. Constitution provides no guarantee for Amer- 
icans rights to have their basic needs satisfied or their 
right to avoid starvation or to be free from want. 
Second, the U.S. Constitution does not fully cover right 
to equality. Neither the U.S. Constitution in 1787 nor 
its amendment in 1789 in the Bill of Rights contains 
provisions concerning the right to equality. 


To date, the U.S. Constitution has not contained provi- 
sions in principle concerning equality between various 
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ethnic groups, equality between men and women and 
equality of citizens’ rights. 


Third, protection of huinan rights as provided for in the 
U.S. Constitution is ve. y limited. 


The Constitution merely lists a number of individual 
rights, but it neither requests nor authorizes the U.S. 
Congress or the federal government to take steps to 
protect those rights. 


The constitutional scholar Louis Henkin noted that there 
is a great difference between Americans’ constitutional 
rights and human rights as they are recognized interna- 
tionally. 


He noted that assumptions in the U.S. about human 
rights, particularly in the area of equality, and economic 
and social rights, fall below current international stan- 
dards. 


This is an inherent drawback of America’s human rights 
guarantee system, he pointed out. 


In contrast, China’s Constitution contains a compre- 
hensive system of provisions on citizens’ basic human 
rights and the protection of such rights. 


Chapter Two of China’s Constitution contains not only 
specific stipulations on citizens’ political rights, but also 
complete provisions on economic, social, and cultural 
rights as well. It not only explicitly states that all citizens 
are equal before the law, but also specifies that all ethnic 
groups are equal, that men and women are equal, and 
that all citizens enjoy equal rights in all social aspects. 
The chapter not only lists various rights of Chinese 
citizens, but also specifies the responsibilities of the 
state, society, collectives and individuals in advancing 
and protecting such rights. 

Compared with the U.S., the Constitutional rights of 
Chinese citizens are much more extensive and specific, 
and the Chinese government assumes much greater 


responsibility in advancing and protecting human rights. 
2. Universal suffrage. 


Although the United States stipulated in its Constitution 
of 1787 that its citizens enjoy the right to vote, it [word 
indistinct) a number of restrictions in the areas of race, 
sex, property, educational background, age, and length 
of residence, and the legal right to vote for black people, 
women, Indians, and about a third of the white men was 
denied. The black people were given the right to vote 
in 1870, women in 1920, and Indians in 1948 or 94 
years, 144 years, and 172 years, respectively, after the 
founding of the republic. 

Purther restrictions based on property ownership, a poll 
tax and educational background were finally done away 
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with dy the law in 1856, 1964, and [date indistinct) 
respectively 


It was not until 1971, nearly 200 years after the founding 
of the republic, that he United States adopted the 6th 
amendment to the Constitution stipulation that the right 
to vote for those aged 18 or older should not be 
discriminated against on the basis of age. 


The People’s Republic of China, soon after it was 
founded, clearly set forth the notion of universal suf- 
frage of Chinese citizens in the “Common Program 
of the Chinese People’s Political Consultative Confer- 
ence,” a constitutional document. 


China's first electoral law, promulgated in 1953, and its 
first constitution, promulgated in 1954, stated definitely 
that all citizens who have reached the age of 18, regard- 
less of ethnic status, race, sex, occupation, class origin, 
religious belief, educational background property, and 
length of residence, have the rights to vote and to stand 
for election, with the exception of persons deprived of 
these rights by law. 


Universal suffrage was implemented in China 22 years 
earlier than it was in the United States, and 9.97 percent 
of Chinese citizens above the age of 18 now enjoy the 
right to vote and to stand for election — a rate that is 
higher than in the United States. 


3. Turn-out for elections. 


Participation by eligible voters in China's first general 
election, ‘eld in 1953, was 85.88 percent. It rose to 
around 90 percent and stayed there for all subsequent 
elections of the People’s Congresses, and it was as high 
as 93.58 percent in the national election at the end of 
1993. 


The turn-out in all elections of the House of Represen- 
tatives of the United States since the beginning of this 
century has hovered at somewhere between 30 and 60 
percent. The presidential election, which is cited as a 
major political event in the country, had a turn-out that 
reached a peak of 80 percent in 1866. Since that time, 
however, the highest voter turn-out in this century, has 
been only 65 percent. 


4. Parliamentary democracy. 


Congressional seats in the United States have come to 
be monopolized by a tiny number of wealthy people. To 
win an election in a congressional race, a candidate will 
spend an immense amount of money for the campaign. 
Spending hundreds of thousands of dollars or even a 
million dollars in an election is not uncommon. 


In the mid-term election in November 1994, the 35 
senators elected spent an average of 3.7 million dollars 
each for the campaign. 
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According to statistics, in April 1994, at least 28 sen- 
ators, more than a quarter of the Senate, were million- 
aires. Millionaires in the House of Representatives ac- 
counted for more than 11.5 percent, or at least 50 con- 
gressmen. The ratio of millionaires in the U.S. Congress 
was at least 30 times that of millionaires in U.S. society 
as a whole, which is less than 0.5 percent. At least a 
quarter of the members of the Congress elected in 1994, 
who were Republicans, were millionaires. 

An article in the Washington Post in 1994 said that the 
Congress of the United States belongs to, is ruled by, 
and serves the interests of the rich. 


In China, elections of the deputies to the National 
People’s Congress and local congresses are free from 
monetary restrictions. Whether a deputy wins or loses 
an election does not depend on the amount of money he 
or she has but rather on the contributions he or she has 
made to the state and to society, on his or her relations 
with the people and on his or her exploits in serving the 
people. 


Election results have proven that elected deputies cover 
a wide range of society, embracing people of all ethnic 
groups, social strata, and occupations. Many outstanding 
workers, farmers, and teachers have been elected as 
deputies to the People’s Congresses. 

5. Crime Rate. 


According to information released by the Department of 
Justice of the U.S., the number of people serving prison 
terms in the U.S. at the end of 1994 totalled 5.1 million, 
accounting for 2.7 percent of the total adult population. 
Now the average annual number of cases of crimes 
stands at 35 million in the U.S. and in every 100,000 
people, 5,483 people report cases of crimes to police 
every year. The country's crime rate and the occurrence 
of criminal cases have remained at about two percent 
and six percent, respectively, for years. 


In contrast with the U.S., China's crime rate and the 
occurrence of criminal cases is 0.06 percent and 0.2 
percent, respectively. The ratio is one to 33 and one to 
30. 


6. Violence and murder. 


The U.S. is the country with the most serious violent 
criminal acts. On average, two million cases of criminal 
violence occur annual »ith six million victims, of 
whom 24,000 are murder ia. 


The number of murders in the U.S. was a record 24,500 
in 1993, 2.5 times the total number of murders in 


Canada, Prance, Germany, Britain and Japan in the same 
year. 
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In 1993, 9.8 people per 100,000 people were murdered 
every day. The proportion is five times that in China. 


7. Shooting Incidents. 


Private handguns are strictly controlled in every country 
in the world except the U.S., which has listed in its 
constitution “the right to bear arms”. The country has 
220 million private firearms, almost one gun per capita. 


A Statistical report shows that the U.S. witnesses one 
million criminal shooting incidents a year, more than 
20,000 people are shot, and more than 10,000 commit 
suicide with guns. 

About 33 women are raped at gun point every day in 
the U.S., 40 children are killed or wounded. 


A report issued by the Federal Bureau of Investigation 
of the U.S. in 1994 said that random murders constitute 
a real danger for all Americans. 


China does not regard the right to own a gun as a 
guarantee of human rights, and its society is not like that 
of the U.S., which is racked with the fear of shooting. 


8. Number of rapes. 


A survey by the Federal Foundation in 1993 said that 
a total of 1.5 million women had been raped over the 
previous five years, and 7.6 million women were victims 
of murder, robbery or other assaults. 


In 1990 the frequency of rape rose to one every six 
minutes, and more than 70 out of every 100,000 women 


were raped. 


In 1993 an average of 118 of 100,000 women aged from 
five to 59 were raped. 


According tc a report issued by the Department of 
Justice of the U.S. in 1995, 500,000 rape cases occur 
annually, almost one every minute. 


In its 1995 Human Development Report the United 
Nations Development Program (UNDP) said that one 
out of six American women stands the chance of being 
raped during her lifetime. The rate of cases of criminal 
violence cases in the U.S. is seven times that of Western 
Europe, and about 18 times higher than in China. 


Joseph Biden, chairman of the U.S. Senate Judiciary 
Committee, acknowledged that the number and fre- 
quency of rape cases in the U.S. rank first in the world. 


9. Number of Prisoners. 


The United States has the largest prison population 
in tae world. According to a report released by the 
Department of Justice, the number of federal and state 
prisoners exceeded one million in 1994. When those 


report may contain 
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held in other jails are added, the total comes to around 
1.5 million, the ratio of prisoners to total population 
being 565 per 100,000. Both numbers rank first in the 
world. 


In China, the number of prisoners at the end of 1994 
was 1.286 million, giving a ratio of 107 prisoners per 
100,000 people. 


When this is compared to the U.S., the U.S. Ratio is 
more than five times that of China. 


10. Recidivism Rate. 

The rate of recidivism in the United States has stayed 
at more than 40 percent. According to one study, 50 
to 70 percent of the juvenile delinquents in the U.S. 
committed crimes again within 12 months after being 
released. 


In China, 90 percent of the juvenile delinquents do no- 
break the law again after they are released. China h. 
one of the lowest rates of recidivism in the world, with 
a rate that stays between six and eight percent. 


11. Right to privacy. 

The United States has the most serious problems of in- 
fringement on citizens’ privacy among the developed 
countries. According to a report released by the Inter- 
national Labor Organization, every year about 20 mil- 
lion American employees are monitored by electronic 
devices, accounting for eight percent of the country’s 
total population. 


In addition, 2 quem of mT—— 
and telecommunications companies, and in banks and 
airline ticket offices have their telephone conversations 
monitored. 

And the most serious violator of the right of privacy 
is the government itself. According to statistics, the 
U.S. Government has 3.5 billion pieces of data on 
individuals. 

In 1994, the U.S. government agreed that the National 
Security Agency could equip every telephone or fax ma- 
chine with a certain chip that could supply information, 
under the pretext of safeguarding national security. 
In 1995. the FBI decided to expand the scope of 
telephone bugging to one percent of the country’s 
total citizens, eavesdropping on one out of every 100 
telephone or data transmission lines. 

In China, such all-round routine invasion of citizens’ 
rights of privacy does not exist, except when judiciary 
departments must take measures within the boundaries 
of the law. 


12. Slavery System. 
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The United States has an ignominious history in its 
treatment of blacks, who were subject to the system 
of slavery for 89 years, from independence in 1776 to 
the passage of the 13th amendment to the Constitution 
in 1865 which abolished slavery. 


In fact, the slavery did not die out completely. The Mis- 
sissippi State legislature did not pass a law abolishing 
slavery until as late as February of 1995. 


With the founding of the People’s Republic of China in 
1949, slavery on the mainland was ended, except in the 
case of Tibet. In 1959, out of respect for the Tibetan 
people’s wishes, the Chinese government undertook 
democratic reforms there, at lishing the feudal serf 
system. With that action, all remnant forms of slavery 
were wiped out across the Chinese mainland. 


(13) Gap between the Rich and Poor 


The United States has the worst record of polarization 
among industrialized countries. According to officia 
figures for 1995. the top one percent of the population 
own 40 percent of the country = wealth, an amount 
that exceeds the wealth of all those belonging to lower 
Classes who account for 60 percent of the country’s total 


population. 

According to a report in Business Week in 1994, the top 
20 percent of the population receive 44.6 percent of the 
country’s total income. But, the bottom 20 percent earn 
4.4 percent of the country’s total income. The income 
earned by the former is more than ten times that of the 
latter. 


In China, a 1994 survey conducted by the State Statistics 
Bureau of the top 20 percent of househoids and the 
bottom 20 percent of households showed the following: 
incomes of the top 20 percent were three times the 
incomes of the lowest 20 percent in cities and towns; 
the former were six times the latter in the countryside; 
and the weighted gap between the rich and poor when 
both urban and rural areas were taken into consideration, 
was 5.6 times. This demonstrates that the distribution of 
wealth has a far narrower gap than in the United States. 


14. The homeless. 


According to statisucs, over 80 percent of the five mil- 
lion poor families in the U.S. can not afford to pay rent. 
The Clinton administration officially admitted in Febru- 
ary 1994 that there were seven million homeless people 
in the U.S. The U.S. Association for the Homeless esti- 
mates that about two to three million people in the U.S. 
sleep in the open air every year, while in China the fig- 
ure is only five to 7.5 percent of that of the US. 


15. Mliteracy. 
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According to a report entitled "U.S. Adult Culture” 
issued by the U.S. Department of Education, semi- 
illiterates account for about half of the U.S. population. 
Among them, 42 million are semi- illiterates at the 
lowest level, while another 52 million semi-illiterates 
are only a little better educated. Semi-illiterate refers to 
the ability to read but not understand the meaning of 
common words. 


The “Lianhe Zaobao newspaper of Singapore in 1992 
quoted U.S. statistics as saying that half of the American 
people are illiterate. 


China, on the other hand, through consistent anti- 
illiteracy efforts, reduced the number of illiterates and 
semi-illiterates (referring to those at or under 15 years 
of age who can not read or read very little) to 15.88 
percent of the total population in 1990 and further to 
12.01 percent, or 145 million people, in 1995, as against 
80 percent in 1949, when the People’s Republic was 
founded. 

16. The change in living standards. 

According to a report in the "Christian Science Monitor" 
in 1995, in the 22 years since 1973, the real income 
of 80 percent of American families has declined or 
emained unchanged, and the real living standards of 
ordinary peopie substantially dropped, with many of 
them falling below the poverty line. 


The average hourly net income of the American workers 
decreased at an annual rate of 0.73 percent between 
1974 and 1993. Calculated at the price level of 1987, the 
weekly salary of the U.S. worker in 1993 had dropped 
by 14.7 percent as compared with that in 1970. 


Between 1988 and 1993 the productivity of the Amer- 
ican private businesses rose by 5.9 percent, while the 
hourly income of the workers dropped by four percent. 
The purchasing power of an ordinary American family 
was 1,400 U.S. dollars lower in 1993 than in 1991. 


Referring to information published by the U.S. govern- 
ment, the Social and Political Research Institute of Ford- 
ham University of the U.S. concluded that the life qual- 
ity and social health index of the U.S. was 41 in 1993 
as against 77.5 in 1973. 


Though the living standard of the Chinese people 
has been comparatively low, it has been substantially 
improved over the past 20 years. China s economy 
has grown at an average annual rate of nine percent. 
Meanwhile, the per capita income of the Chinese people, 
which doubled between 1977 and 1987, is continuously 
rising at a high speed. 


Between 1990 and 1994 the per capita actual income 
of the urban families in China grew at a rate of 38.3 
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percent, at an annual rate of 8.4 percent; the per capita 
actual income of the rural residents increased by 18.2 
percent, at an annual rate of 4.3 percent; and savings 
deposits of both urban and rural residents soared by 
over 200 percent. 


After citing China’s tremendous achievements in im- 
proving the people's living standards, Ernest Stern, a 
vice-president of the World Bank, pointed out that such 
great progress made in such a short period of time has 
been rarely made by any other social grouping in human 
history. 


17. Racial discrimination. 


The U.S. has long been notorious for its racial discrim- 
inat on. Discrimination against ethnic groups remains 
the darkest abyss in the U.S. society. The black peo- 
ple, Hispanics and other ethnic groups now account 
for 17 percent of the total population. However, only 
a tiny number of them can squeeze into the upper cir- 
Cles in the political, economic and social spheres. In the 
U.S. Congress there is no seat at all for many ethnic 
groups. Though the number of black congressmen in- 
creased from 25 to 39 in 1992, the ratio remains at 7.4 
percent, much lower that the ratio of black people in the 
American population. 


According to a U.S. government survey in 1995, two 
thirds of the total U.S. population or 57 percent of the 
employees are women or come from ethnic groups. 
However, some 97 percent of the senior managerial 
personnel of big corporations are white males. In sharp 
contrast, of the 5.1 million convicts in jail, black and 
Hispanic people account for two thirds. And of the 1.5 
million people in custody, colored people account for 
70 percent. About one third of the blacks, Hispanics 
and Indians live in poverty, triple the rate for the white 


people. 


The black people account for only 13 percent of the 
U.S. population, but the number of black people who 
are murdered is six times the figure for white people. 
Moreover, some 54.2 percent of the country’s criminals, 
over 40 percent of the convicts sentenced to death and 
48 percent of the homeless are black people. 


In addition, in 25 states and 50 major cities of the 
country, two thirds of the black people and Hispanics 
live neat poisonous waste disposal places. And of the 
country’s five largest rubbish disposal places, three are 
located in residential areas inhabited by ethnic groups. 
Almost all the largest poisonous waste disposal places 
are located on the South Side, a major residential area 
for black people in Chicago. Discrimination against 
ethnic groups has also extended to language, with 22 
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States having passed iaws making English the only 
official language. 


gut in China ethnic-minority peoples not only enjoy all 
civil rights on an equal footing with the Han people, 
but also enjoy various privileges according to law. In 
the successive terms of the National People’s Congress 
(NPC), the top Chinese legislature, the proportion of 
deputies from ethnic groups to the NPC in the total NPC 
membership is about twice that of the ethnic-minority 
peoples in the country’s total population. 


At the Eighth National People’s Congress, which began 
in 1993, the proportion of the ethnic minority deputies 
to the NPC stood at 14.7 percent, much higher than the 


proportion of eight percent of the ethnic groups in the 
country’s total population. 


Significantly, all the 55 ethnic minorities in China 
have their own representatives in the National People’s 
Congress. Among the current senior officials at the 
provincial and ministerial levels nationwide, some 10.5 
percent are from ethnic minorities. All the heads of the 
country’s autonomous regions, prefectures and counties 
are from the autonomous ethnic groups. Moreover, quite 
a number of the civilians from ethnic minorities are 
holding or once held the posts of vice-president of the 
country, vice-chairperson of the NPC, vice-premier of 
the State Council or president of the Supreme People’s 
Court. 


In China, the Constitution explicitly rules that all the 
nationalities enjoy the freedom of using and develop- 
ing their own languages. In addition, the Chinese gov- 
ernment helped 10 ethnic groups which used to have 
no written languages de lop their own written lan- 
guages. ſhe Chinese government has also given the 
ethnic minorities energetic support and financial assis- 
tance to develop culture and education by using their 
own languages. In public activities the ethnic minority 
languages are put on a par with the language of the 
Han nationality, the largest in China. Citizens of vari- 
cus ethnic minorities enjoy the right to use their own 
languages. And government officials at various levels in 
areas inhabited by ethnic groups must use one or more 
languages which are commonly used in their own re- 
spective localities. 

18. Gender discrimination. 

It is clearly stipulated in China's Constitution that 
women enjoy equal rights with men in the fields of 
politics, economy, culture, society and family life, while 
in the U.S. such stipulations are not covered by its 
In China female deputies take up 21 percent at its 
current Eighth National People’s Congress which began 
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in 1993 and more than 20 percent at local people's 
congresses at all levels. However, in the U.S. Congress, 
even after the elections in 1992, a year called the 
Women's Year", female lawmakers only accounted for 
10 percent or so and 18.4 percent at legislatures at all 
levels. 


While female staff members in China's government 
departments account for 31 percent of the total, the 
figure in corresponding U.S. departments stands at 
22 percent. And while the number of women among 
China's senior leaders accounts for 19 percent, the figure 
in the U.S. is less than 12 percent. 


Job opportunities for women above the age of 15 are 
only 65 percent of those for men in the U.S., while in 
China, the proportion of women employment stands at 
81 percent. Women's unemployment rate is twice high 
as men's in the U.S., but for Chinese women it is only 
13.4 percent higher than that for men. 


In 1993 Chinese female technicians took up 35 percent 
of the nauon's total, while in the U.S. the proportion 
was i2.2 percent. The Chinese Constitution stipulates 
that men and women enjoy equal pay for equal work, 
yet in the U.S. neither practically nor legally can women 
receive equal pay for equal work as men. 


The monthly income for China's urban female workers 
account for 77.4 percent of that of male workers in 1990, 
while the corresponding proportion in the U.S. stood at 


59 percent. 


Chinese women enjoy special labor protection by law 
during their menstruation, pregnancy, delivery and lac- 
tation. However, in the U .5. there is neither fully paid 
maternity leave nor lactation leave with partial pay, nor 
employment protection during pregnancy and delivery 
on a legal base. 


In 1993 the poverty rate for women (14.9 percent) was 
more than 1.5 times that for men (9.7 percent) in the 
U.S., while in China men's and women's poverty rates 
are almost the same. On the whole, the state of equality 
between men and women in China is better than in the 
U.S. 


19. Domestic violence. 


In China, conjugal love, family democracy, respect for 
seniors and love for juniors are the mainstreams of 
the relationship among family members. Violence only 
afflicts some one percent of the Chinese families. 


But domestic violence in the United States is more se- 
rious than in any other country in the world. According 
to a U.S. national women’s organization, the number of 
women who die as a result of domestic violence every 
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five years is equal to the number of Americans ho died 
in the Vietnam war. 

In the United States, each year, six million women are 
injured and some four million women are victims of the 
domestic violence, and one third of the U.S. women will 
be attacked by their partners. Moreover, 15-25 percent 
of the pregnant women are beaten and every year there 
are 170,000 women who are attacked when they are 
five-to- nine-months pregnant. 


Each year two million U.S. women are seriously injured 
in domestic violence and one million U.S. women are 
30 maltreated by their husbands, former husbands or 
boyfriends that they have to go to hospital. Among 
every 14 couples there will be a case of violence, 
and arms are used in 40 percent of such cases. Every 
year 2,000 to 4,000 women are beaten to death, among 
whom 1,500 are killed by their husbands. Half of all 
the homeless women and children left their families to 
escape domestic violence. 

20. Narcotics abuse. 


The United States is the largest drug market in the world 
and also the de ped country which has the highest 
percentage of drug addicts. At present, about 20 million 
U.S. citizens take marijuana, six million take cocaine 
and 500,000 take heroin. Every year nearly 500,000 die 
from of drug taking. Over 230 in every 100,000 people 
commit crimes relating to drugs. About 80 percent of the 
prisoners took drugs or were involved in drug · related 
problems before they were imprisoned, and 60 percent 
of the prisoners are drug criminals. 


Drug taking not only damages the health of the drug 
takers, but also causes disastrous to the 


unborn generation. Since the 1980s when crack be- 


every year about 11 percent, or 375,000, of new-born 
babies in the United States are harmed by drugs while 


they are still embryos. 
China has been effectively cracking down on crimes 
relating io drugs according to laws. Although a few 


people are involved in drug taking or trafficking in 
China, the situation in China is far from that in the 


United States, where drug taking runs rampant. 
21. AIDS. 
As a result of increased homosexuality and promiscuity, 


Statistics in 1993 from the Center for Disease Control 
showed that 339,000 people in the U.S. were suffering 
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frau the killer disease. More than 200,000 people have 
died of the disease since it first appeared in 1981. 


In 1993, siatistics showed there were 25.4 cases of 
AIDS for every 100,000 people in the U.S., the highest 
incidence in the developed nations. 


AIDS has become the number one killer of American 
men aged 25 to 44, and the fourth killer of American 
women in the same age group. 


AIDS not only is killing more sufferers, but also 
is bringing disastrous consequences to the coming 
generations. 

Statistics show that one third of the babies in the U.S. 
born to mothers with AIDS contract the disease and 
eventually die of it, and two thirds of them are orphaned 
because the mothers die. 


There does not exist in China the AIDS disaster that has 
been plaguing the U.S. 


22. Testing on human bodies. 


The United States launched massive nuclear tests and 
chemical weapons tests with living people after the 
Second World War. 


According to U.S. official sources, in the 30 years 
after World War Il the federal government conducted 
1,400 different radioactive experiments in which 23,000 
people were used as guinea pigs. However, this figure 
did not include the experiments launched by the U.S. 
Department of National Defense and Department of 


Energy. 


According to sources at the U.S Department of Energy, 
the United States has done nuclear testing on human 
beings many times. In the 48 disclosed nuclear radiation 
experiments with human bodies as targets, about 1. 200 
people have suffered nuclear radiation. 


The sources also released that from 1945 to 1963 
those hundreds of thousands of U.S. troops who were 
Marching near the atomic bomb testing spot in Nevada 
State had 400 times higher rates of blood cancer than 
the average rate of U.S. residents. 


The United States also used human bodies for experi- 
ments with chemical and biological weapons, including 
testing human bodies with chemical reagents, psyche- 
delic and poisonous bacteria. The U.S. army has publi- 
cired the names of 12,000 people who might have been 
harmed by its chemical experiments. 

According to the investigation of the General Account- 
ing Office of the U.S. Congress, from 1940 to 1974 the 


U.S. government experimented on 500,000 people (in- 
cluding blacks, soldiers, women, children and retarded 
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persons), among whom 210,000 were, unconsciously in 
most cases, affected by radioactive materials. Moreover, 
the United States also collected human tissues from 
abroad for nuclear testing and conducted experiments 
for bacteriological warfare upon human bodies in some 
African, Asian and European countries, which brought 
about all kinds of “strange illnesses”. 


Such inhuman things have never happened in the 
People’s Republic of China. 


23. The encroachment on human rights of other coun- 
tries. 


The United States has launched some 70 wars and in- 
vasions against other countries in the over 200 years 
since its founding, causing countless casualties among 
foreign civilians. Moreover, U.S. troops used bacterio- 
logical weapons and defoliants against civilians in the 
Korean War and the Vietnamese War. The U.S. is the 
only country in the world to disregard international law 
to the extent of sneaking an attack on the presidential 
palace of another country, kidnapping the president and 
meting out punishment according to its own law. Over 
a long period of time the U.S. has built many military 
bases around the world and stationed several hundred 
thousand soldiers there. American soldiers have com- 
mitted many crimes against the human rights of the 
people who live there. A case in point is that in 1995, 
three American soldiers raped a 12-year old girl student 
in Okinawa, Japan. 


The United States, which possesses the world's largest 
nuclear arsenal, has conducted the most nuclear tests 
in the world and is the only country that has ever 
used nuclear weapons. Moreover, the U.S. has never 
undertaken not to use nuciear weapons first. 


In comparison, the number of nuclear tests carried 
out by China accounts for only about 4.1 percent of 
that of the U.S., and the amount of nuclear weapons 
China possesses accounts for only 1.2 to 1.8 percent of 
the figure of the United States. China has unilaterally 
promised on the first day of acquiring nuclear weapons 
that it will never be the first to use them and that it will 
not use or even threaten to use them against nuclear-free 
countries or regions. 

24. Attitude towards international documents on human 
rights. 

Up to me U.S. has not entered the International 
Convention on the Suppression and Punishment of the 
Crime of Apartheid, the International Convention on 
the Elimi,.ation of All Forms of Racial Discrimination, 
the Convention on the Elimination of Al! Forms of 
Discrimination Against Women, the Converition on the 
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Rights of the Child or other important international 
conventions on human rights. 


China, however, since the restoration of its legitimate 
seat in the UN in 1971, has been adopting an active 
attitude towards the international conventions on human 
rights passed by the UN. It has so far entered 15 such 
conventions, including the above-mentioned ones, and 
conscientiously performed its duties prescribed in the 
conventions. 

China has always been a co-sponsor of the motion on 
the resolution on development rights in the UN Human 
Rights Committee, actively taking part in formulating 
and supporting the UN to adopt the Declaration on the 
Rights of Development. However, the U.S. has opposed 
the designation of development rights as a category of 
human rights. It is the only country among the Western 
countries that has voted against the Declaration. 


Full enjoyment of human rights requires all countries 
in the world to devote painstaking efforts before they 
can reach this noble objective. Virtually no country in 
the world can style itself as being perfect in terms of 
human rights conditions. Due to limitations in historical 
and economic development, China has a long way to go 
before it realizes the goal of fully enjoying human rights. 
However, it is a basic fact that China has been doing 
much better than the U.S. in terms of equally enjoying 
and universally guaranteeing basic human rights and 
freedom. The U.S., on the other hand, should make 
greater efforts to improve its domestic human rights 
conditions. The U.S. is not qualified at all to feed its own 
arrogance and make indiscreet remarks or criticisms 
against China on this matter. 


PRC: Article Views Downing of U.S. Aircraft by 
Cuba 


HK1203095496 Beijing RENMIN RIBAO in Chinese 
Mar 96 p6 


[Article from “International Forum column by Cang Ji 
(0221 0679): Behind the Pirate Aircraft Incident 


PTS Translated Text for FBIS] Two pirate aircraft 
from Florida that violated the Cuban air space on 24 
February were shot down by the Cuban Air Force 
because they ignored warnings. Following the incident, 
the U.S. Government made an unusually “strong” [yi 
chang qiang lie 8381 1603 1730 3525) response. On 
the one hand, it rushed to attack Cuba for violating 
international law and the code of conduct for civilized 
countries” and called on the United Nations to condemn 
it; on the other hand, it enforced sanctions against Cuba 
by announcing some new measures for “punishing” 
Cuba and even threatened “not to rule out the possibility 
of taking further sanctions in the future.” 
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However, by making a big issue of this incident the 
United States has landed itself in an awkward posi- 
ingly sympathetic to Cuba. The UN Security Council 
approved a statement by its president expressing “regret” 
over the incident of Cuba shooting down the aircraft, but 
it stopped short of “condemning” Cuba as demanded by 
the United States. Many countries held that ‘he incident 
should be further investigated and that it was unreason- 
able for the United States to impose sanctions on Cuba 


on these grounds. 

Originally, following the signing of an immigration 
agreement between Cuba and the United States in 1994, 
there were some signs of relaxation in the long-running 
strained Cuban-U.S. relations. Since then, commercial 
and personal contacts between the two countries in- 
creased to some extent and some U.S. Congressmen 
even visited Cuba. In January this year alone, several 
dozen U.S. enterprises seni their representatives to visit 
Cuba. In U.S. political circles there have been constant 
talks of relaxing the trade ban on Cuba which has been 


in place for 33 years. 


It is by no means a coincidence that U.S.-Cuban 
relations shou'd be suddenly strained follo ag the 
aircraft incident. As Cuba's northern neigt..or, the 
United States has continuously implemented a policy of 
the Cold War era. It has imposed a blocks on Cuba 
with the purpose of disintegrating Cuba's legitimate 
regime. The anti-Cuban forces in exile in the United 
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States are actually shielded and winked at by the United 
States. Assisted and supported by the U.S. intelligence 
organs, they purchased weapons, ships, and aircraft to 
engage in activities of opposing the Cuban legitimate 
government. The two aircraft shot down this time 
belonged to the “Brothers to the Rescue. an anu-Cuban 
group in exile in the United States. Since last July, 
the aircraft of this group have repeatedly and wantonly 
violated the Cuban air space and, on several occasions, 
even flown over the Cuban capital of Havana to drop 
leaflets. Cuba has notified the U.S. Government many 
times, demanding that such provocative acts violating 
Cuba's air space be prevented. 


Moreover, U.S.-Cuban relations have also been mixed 
up with the U.S. general election in the wake of the 
“pirate” aircraft incident. The Republican presidential 
candidates were skeptical about the intensity of White 
House's reaction on this incident. They called on 
President Clinton to make a tough response. Two 
weeks from now, there will be a presidential primary 
in Florida, where Cuban Americans live in a compact 
community. The votes of these people are crucial to the 
two parties. The U.S. media also hold that the unusual 
response to the two pirate aircraft has been driven by 
Campaign interests. But this also shows from another 
aspect that the U.S. administrative authority has not 
changed its policy of being hostile to and blockading 
Cuba. 


rr 
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PRC: Editorial Hails Opening of Two Sessions 


HK1203065996 Beijing JIEFANGJUN BAO 
in Chinese 5 Mar 96 p 1 


(Editorial: Cross-Century Blueprint Is Ready Now — 
Warmly Hail Convocation of the Fourth Session of the 
Eighth NPC and Fourth Session of the Eighth CPPCC 
National Committee") 

(PTS Translated Text for FBIS) The people of all na- 
tionalities across the land, who have just celebrated 
Spring Festival, are now greeting the opening of the 
Fourth Session of the Eighth National People’s Con- 
gress [NPC] and of the Fourth Session of the Eighth 
Chinese People’s Political Consultative Conference Na- 
tional Committee (CPPCC). The officers and men of the 
Army as a whole extend warm greetings to the grand 
opening of the "two sessions” with a feeling of immea- 
surable joy! 

The “two sessions” this year were called at an important 
moment when the Eighth Five-Year Plan was success- 
fully accomplished and the Ninth Five-Year Plan has 
been started. During the Eighth Five-Year Plan, China's 
socialist modernization drive displayed unprecedented 
vitality under the correct leadership of the party Cen- 
tral Committee with Comrade Jiang Zemin as the core 
and under the guidance of Comrade Deng Xiaoping’s 
speeches made during his southern tour and of the spirit 
of the 14th CPC National Congress. The national econ- 
omy has grown rapidly, the magnificent target of qua- 
drupling the 1980 GNP has been achieved ahead of 
schedule, and the overall national strength has markedly 
increased. Breakthroughs have been made in economic 
restructuring. The general pattern of opening to the out- 
side world has basically taken shape. Living standards 


ethics, democracy, and the legal system have been fur- 
ther strengthened. The people 3 Army as the solid pillar 
of the people s dictatorship has also made great achieve- 
ments in becoming a revolutionary, regular, and mod- 
ernized army, making important contributions to na- 
tional security, social stability, and economic construc- 


tion. — cep mnt agen pep goa 


the line, principle, and policy for achieving moderniza- 
tion step by step, and successfully blazed a trail of build- 


made the Divine Land (shen zhou 4377 1558) a gratify- 
ing scene of economic development, political stability, 
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national unity, and social progress, and laid a solid ma- 
terial, technical, structural, and ideological foundation 
for development in the Ninth Five-Year Plan and even 
the next ceatury. 


The period covering the last five years of the current 
century and the first 10 years of the next century is an 
important period in the process of China's socialist mod- 
ernization drive, because it serves as a link between past 
and future. It is a cross-century 15- year period spanning 
the second- and third-step strategic targets. The work in 
this period will have a bearing on how China will look 
when it enters the 21st century, determine China's posi- 
tion in the world pattern in the new century, and concern 
the future and destiny of our party, country, and nation. 
The outline of the Ninth Five- Year Plan for economic 
and social development and the long-term target for the 
year 2010, and a series of other important documents, 
will be deliberated at the current NPC session; it shoul- 
ders the sacred mission of defining the targets to be 
attained, the guiding principle, strategic key tasks, and 
strategic arrangements for the next 15 years. The trans- 
century magnificent outline, after being deliberated and 
adopted by the current NPC session, will greatly mo- 
bilize, unite, and encourage the people of all national - 
ities throughout the country to work hard to translate 
the cross-century magnificent blueprint into reality. The 
“two sessions,” which have major items on their agen- 
das and are of far-reaching importance, will go down 
in the annals of revitalizing the Chinese nation as an 
important landmark. 


The rapid progress the motherland has made in vari- 
ous fields has provided great vitality for Army build- 
ing. Over the last five years, the motherland and people 
have shown great concern for and given great support 
to Army building. By deriving rich nutrition from the 
great practice of reform and opening up, our Army has 
made a solid stride forward on the path toward mod- 
ernization. A powerful country is conditional on a pow- 
erful Army. The ever-changing international situation; 
the sacred mission of safeguarding Chinese territory, in- 
Cluding territorial space and waters and marine interests, 
and of guaranteeing the motherland's reunification and 
security; and modern science and technology, which is 
developing rapidly, call for raising Army building to 
a new height. All deputies and members attending the 
"two sessions,” while discussing the major plans for na- 
tional development, will also suggest ways and means 
of Army building. As the great motherland advances 
ahead, the people : Army building will usher in a glo- 
rious future brimming with vigor and vitality. 


without of the owners. 
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PRC: Zhu Rongji Calls For Easing Farmers’ 
Burdens 


OW0803141596 Beijing XINHUA in English 
1319 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Vice-Premier Zhu Rongji today called on govern- 
meats at all levels to take effective measures to relieve 
farmers of their heavy burdens. 


"Unauthorized fund-raising and apportionment of ad- 
ministrative expenses among farmers must be stopped 
with resolve,” he said at a panel discussion of Jiangxi 


deputies to the National People’s Congress in session 
here. 


Launching new projects with funds raised in this way 
will not benefit the people but, on the contrary, will 
hamper achievement of a sustained and sound economic 
development, the vice-premier said. 


He warned against a rebound in financial burdens 
farmers have to shoulder. 


“In name farmers are told they are ‘free’ to give or 
not give, but if they don’t pay up, restrictions may be 
imposed on their children attending school; this in fact 
is coerc [word as received]. Zhu said. 


pushing their burdens beyond the limit of bearability,” 
he charged. 


Alleviation of tarmers burdens and curbing unautho- 
rized fund- raising and their share of local administra- 
tive expenses have been an important part of the gov- 
ernment's rural policies in recent years, he said. 


Like other high ranking officials, Zhu again stressed 
that agricultural development is the key to success in 
fulfilling the country’s development goals for the next 
IS years. 


. Cee 


OW0803142996 Beijing XINHUA in English 
1356 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Premier Li Peng called on China s biggest agricul- 
tural province to produce more grain, raise more pigs, 
and develop farm produce processing. 


A big agricultural province, Sichuan should always 
treat developing agriculture as the top priority,” he said 
at panel discussion of the province 3 deputies to the 
National People’s Congress in session here. 
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"In agriculture, Sichuan should do two things: first, 
make sure that it can feed its own people, and second, 
raise more pigs,” he told deputies of the province with 
a population of more than 100 million. 


Sichuan has rich water and gas resources; it has skilled 
people and technology; and its people can bear hard- 
ships, he said. 

“Sichuan has a bright future,” he said. 


Sichuan can further tap its agricultural potential by ap- 
plying practical and new farming techniques, improving 
crop varieties and increase the rate of multiple cropping, 
he said. 

The premier called on Sichuan to vitalize its state 
enterprises by making better use of advances in science 
and technology. 


"Vitalizing stax enterprises is an issue that concerns the 
viability of socialist public ownership,” he said. 


Li e pressed the belief that construction of the gigantic 
Three- Gorges Dam Project will give a major push to 
economic development in Sichuan and southwest China 
as a whole. 


At the discussion, deputies aired their views on topics 
ranging from regional economic development and im- 
proving the performance of state-owned enterprises to 
maintaining unity among different ethnic groups and de- 
velopment of local water resources. 


They agreed that Ct.na’s central and western regions 
should rely more on themselves than on support from 
the central government for narrowing disparities in 
economic development. 


PRC: Deputies Discuss Agriculture at NPC 
OW0903004096 Beijing XINHUA in English 
1500 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Deputies to the National People’s Congress, China's 
parliament, have devoted much of their panel discus- 
sions to agriculture, which Premier Li Peng described 
as a weak link in the national economy in his report on 
national economic and social development. 


Li Chunding, governor of east China's Shandong 
Province, said that agriculture will continue to be on 
top of his government work agenda. 


“Our goal is to enlarge effective supply of farm produce 
and increase the income of farmers by a large margin,” 
Li said. 


To ensure a stable increase in total output, Li said, 
Shandong will take measures to maintain the acreage 
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for grain, cotton and oil, promote the use of good seed 
varieties and advanced farming methods, and raise the 
multiple cropping index. 


As one of the largest grain producers of China, Shan- 
dong’s size of farmiand by the end of this century will 
de no less than 6.7 million ha and total grain output will 
reach 45 million tons, which translates into 500 kg per 


Capita, Li envisaged. 

Xinjiang, a vast and sparsely- populated autonomous 
region in the northwest, will be turned into a production 
base for commercial grain in five years, said Wang 


Lequan, secretary of the regional committee of the 
Comm mist Party of China. 


Rapid economic development, a growing population and 
an improving living standard of the Chinese have co- 
incided with reducing farmland and expanding demand 
for grain in the more developed coastal provinces, ac- 
cording to Wang. 


For this reason, Xinjiang has begun drawing more 
attention from the rest of the country for its farming 
potential, Wang said. 


“It’s a practical choice for Xinjiang to develop agricul- 
ture,” Wang said, explaining that his region has a vast 
afea, a small population and rich water resources. 


Agriculture is the pillar industry of Xinjiang, Wang said. 
He noted that the regional cotton output, at 950 million 
kg last year, is the largest in China. 


The regional grain output reached 7.47 million tons in 
1995, up 870,000 kg from the previous year, according 
to Wang. 


{At this point, XINHUA promises more. however as 
of filing time nothing more on this subject has been 
received at Okinawa Bureau) 


PRC: Heilongjiang Governor on Agricultural 
Investment 
0W0903072396 Beijing XINHUA in English 
0656 GMT 9 Mar 96 


{FBIS Transcribed Text] Beijing, March 9 (XINHUA) 
— Investment in agriculture in the northernmost Hei - 
longjiang Province, one of China's leading grain pro- 
ducers, will prove rather profitable, Governor Tian 
Fengshan said today. 


"Heilongjiang enjoys exceptional advantages with re- 
gard to its potentials in agricultural growth,” said Tian, 
who is here to attend the on-going annual session of the 
National People’s Congress. 


China's medium- and long-range development programs 
have cited his province as a major producer of mar- 
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ketable grain. “That will bring new opportunities to for- 
eign investors,” the governor said. 


Business people from the Republic of Korean (ROK), 
Japan, Thailand and Switzerland, as well as Hong Kong 
have signed contracts with the province to be engaged 
in agricultural development. 

The province bordering Russia is located in one of 
the world’s three black soil belts, where the soil is 
fertile and raining season coincides with warm season. 
Therefore, It yields large quantities of wheat, soybean, 
beet and flax. 


The province has 8.6 million ha of arable land, and 1.6 
million ha of wasteland that can be cultivated through 
large-scale reclamation operation. In addition, it boasts 
four million ha of pastures. 


More than five million ha of low and relatively low- 
yield farmiand will turn out much more grain if related 
conditions are improved. 


At present, Heilongjiang is able to produce 25.9 billion 
kg of cereals a year, 60 percent of which is sold. But 
businesses engaged in-depth processing of farm produce 
can make higher profits, the governor said. 


Investment in agriculture will produce high returns in 
the province than in other places, he said. On the 
national average, the increase of every kg of grain costs 
six yuan (about 0.72 US dollar), but such an increase 
costs only 3.2 yuan in the province. 


Heilongjiang has worked out favorable policies and 
regulations to attract agricultural inv: tors, who are able 
to buy the land-use right for 30 years 10 70 years, Tian 
said. Moreover, he added, both domestic and overseas 
investors are permitted to set up solely- funded or joint 
ventures, and granted the right to sell their grain and 
other farm produce to other provinces or countries. 
(endall) 090656 Tucker IT990903.034 fc 09/0724z Mar 


PRC: Qiao Shi on Development in Interior China 


OW0803 144096 Beijing XINHUA in English 
1426 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Top Chinese legislator Qiao Shi said the government 
will take effective measures in the next l. D to boost 
the economic development of the country's central and 
western rexions and narrow their economic development 
gap with the coastal cast. 


Qiao, chairman of the Standing Committee of the 
National People’s Congress, the national legislature. 
made the remark at a panel discussion attended by 
Yunnan deputies to the NPC in session here. 
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"Our final goal is to achieve common prosperity, and 
more preferential policies and other measures will be 
taken to speed up reform and implementation of the 
open policy in the central and western regions,” Qiao 
said. 


Those regions should also take advantages of their rich 
natural resources and increase economic and technolog- 
ical exchanges with the east, he said. 


Qiao called for opening wider to the outside world. 


Al present, foreign investors have shown an increasing 
interest in interior China,” he said. We should seize the 
Opportunity to attract more foreign investment.” 


While attracting foreign investment, attention should be 
paid to absorbing foreign advanced technologies and 
managerial expertise, he said. 

The NPC deputies urged the government to increase 
investment in education in these regions. 


PRC: NPC Delegates Discuss Culture, Ideology 


OW0903003296 Beijing XINHUA in English 
0909 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Six speakers addressing this afternoon's plenary 
meeting of China's top advisory body focused on one 
single topic concerning development of culture and 
ideology. 


The situation on neglecuon of developing culture and 
socialist ethics can no longer tolerate. (sentence as 
received] China must never seek temporary economic 
development at the cost of cultural and ideological 
progress, the members said. 


In the third plenary meeting of the Fourth Session of 
the Eighth National Committee of the Chinese People's 
Political Consultative Conference (CPPCC), a member 
called on the entire nation to enter the 21st century 
by building the country with simultaneous economic, 
cultural and ideological development. 


In her speech delivered on behalf of the Subcommittee 
of Society and Law, Qian Zhenying, said. We shouldn't 
sacrifice cultural and ideological progress in economic 
development as it concerns the country’s long-term 
stability.” 

“Leading officials at various levels can contribute to 
accelerating the development of culture and ideology if 
they attend fewer luxurious dinners, buying less de luxe 
cars, build fewer hotels,” she said. 


Qian Weichang, vice-chairman of the CPPCC National 
Committee, said it wouid rather difficult for the country 
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to attain its long- range objectives if due attention is not 
attached to its cultural and ideological development. 


All the members addressing this afternoon's plenary 
meeting warned of the situation in which ethnical and 
social mood is deteriorating and superstitious activities 
have become widespread while they are offering propos- 
als to highlighting cultural and ideological development 
in the Ninth Five-Year Plan (1996—2000). 


Other members suggested that governments at various 
levels make full use of the cultural facilities such as 
libraries, science museums and other museums, and 
memorial halls and other cultural facilities to the service 


of teenagers. 


PRC: Jiang Zemin on Development of Central, 
Western Areas 


0W0903 143996 Beijing XINHUA in English 
1016 GMT 9 Mar 90 


FBIS Transcribed Text] Beijing, March 9 (XINHUA) 
— The central government is determined to enhance the 
accelerated pace for developing the centra! and western 
parts so as to ease the widening regional disparities, 
President Jiang Zemin said today. 


In a panel discussion with deputies from southwest 
China's Guizhou Province, Jiang Zemin, also general 
secretary of the Communist Party of China (CPC) 
Central Committee, promised his support to provinces 
like Guizhou which has been known as one of the 
poorest Chinese provinces. 


"It is beyond any doubt that the central government will 
give tore support to a province like Guizhou and we 
will encourage other areas to follow suit,” he said. 


He urged the province to work still harder to maximize 
its favorable factors while minimize its unfavorable ones 
in economic development. 


The Chinese president asked provincial officials to at- 
tach prime importance to agriculture in economic devel- 
Opment and speed up the construction of infrastructure 
facilities. He also called for carrying out in-depth reform 
of the state-owned enterprises by tapping the potentials 
of the existing enterprises. Moreover, he stressed on the 
education in science and technology in an effort to bring 


prosperity to the province. 


After hearing discussions of deputies from east China's 
Anhui Province this morning, he said its experience of 
development has proved that the provinces with poorer 
conditions can also quicken economic growth once they 
adhere to the principles and policies of the central 
authorities and work harder and self-reliantly. 


. — a 550 11 — 
is prohibited without permission of the copyright owners. 


"Sometimes, they can overtake others in many aspects,” 
he said. 


Jiang expressed the hope that Anhui will continue 
strengthening agriculture as the basis of its economy 
and promote the shifts in economic growth mode. 


BIS Transcribed Text) Beijing, March 9 (XINHUA) 
— The central government will give policy prefer- 


In a panel discussion in the on-going session of the 
Eighth National People's Congress (NPC), Zhu, also a 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, told 


deputies from Gansu, a backward province in northwest 
China, the government will also continue to transfer 
payment from central budget to local budget in a bid 
to narrow the gap 

Regional economic disparities, he said, have their histor- 
ical reasons. And the central and western regions have 
worked hard to narrow the gap, hence contributing for 
economic progress and social stability there. 

The vice-premier showed his care to the people life 
in poverty- stricken areas in Gansu, asking a lot of 
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PRC: Heilongjiang, Zhejiang Sig: Cooperation 
Agreement 

OW1003063196 Beijing XINHUA in English 
1559 GMT 9 Mar 96 


(FBIS Transcribed Text] Beijing, March 9 (XINHUA) 
— The on-going session of the National People's 
Congress (NPC), which focuses on China's future 
economic development, produced its first result today: 
the signing of an economic cooperation agreement 
between Heilongjiang and Zhejiang. 


According to the agreement, signed between Tian 
Fengshan, governor of northeast China's Heilongjiang 
Province, and Wan Xueyuan, governor of Zhejiang 
Province, the two provinces will join hands in devel- 
oping rich land resources in Heilongjiang, engaging 
in border trade with Russia and cooperating in other 
economic and technological fields. 


The agreement also encourages the two provinces to 
cooperate in developing state-owned enterprises and 
promoting progress in culture, education, sports and 
public health. 


According to officials present at today's signing cere- 
mony, the two provinces have great potential in eco- 
nomic cooperation. Heilongjiang boasts nearly 10 mil- 
lion hectares of land resources and large amounts of 
wasteland. The province has also China's largest forest 
and timber reserves. 


Heilongjiang’s 3,015-kilometer border with PF ussia is 
also appealing for Zhejiang, which has a sound eco- 
nomic foundation but limited farmland and ther re- 
sources. 


PRC: Li Ruthuan Emphasizes ‘Seeking Truth 
From Facts’ 

OW1003111895 Beijing XINHUA in English 
1340 GMT 9 Mar 96 


{(FBIS Transcribed Text) Beijing, March 9 
(XINHUA)— Seeking truth from facts is an im- 
portant content of the theory of building socialism 
with Chinese characteristics as well as a guarantee for 
success, a senior Chinese official said here today. 


Li Ruihuan, member of the Standing Committee of 
the Political Bureau of the Communist Party of China 
(CPC) Central Committee and chairman of the Chi- 
nese People’s Political Consultative Conference (CP- 
PCC) National Committee, made the remark at a panel 
discussion of Tianjin deputies to the National People’s 
Congress (NPC) in session. 


Mao Zedong found a correct path 
for CPC in founding New China by relying on seeking 
i said. 


“China's modernization drive, started over 17 years ago, 
has also relied on this principle, which has led the 
country onto a successful path,” Li said, adding that the 
principle still works for China for achieving the goals 
listed in the newly formulated medium- and long-term 


However, the chairman of China's prestigious advisory 
body reminded the deputies that emphasizing the princi- 
ple of seeking truth from facts doesn't mean that people 
should be conservative. 


"In fact, only by seeking truth from facts can people 
truly emancipate their minds,” Li concluded. 


PRC: NPC Deputy Says Tibetans Support New 
Panchen Lama 

OW0903001296 Beijing XINHUA in English 

1443 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— A Living Buddha who is present at the annual session 
of the National People’s Congress (NPC) National 
Committee, said local Tibetans in his hometown pledged 
their support for the 11th Panchen Lama whose photo 
has been enshrined by Buddhist believers. 


Living Buddha Gyabgon Badandoje 45, is an NPC 
deputy from the Tibetan Autonomous Prefecture of 
Garze, with a population of more than 800,000, in 
southwestern Sichuan Province. Like his fellow folks, 
he has enthrined a photo of himself with little Panchen. 


"I took part in the 11th Panchen Lama's enthrone- 
ment ceremony, and had honor to receive his blessed 


forehead-touching,” Gyabgon said. 
The ceremony was held in the Zhaxi Lhunbo Lamasery 
of Tibet in December last year. 


“Religious figures of Tibetan Buddhism, who are here 
for the on- going NPC annual session and the Chinese 
People’s Political Consulative Conference (CPPCC) 
National Committee, all feel joyous this year. Gyabgon 
said. “We have at last located the reincarnation of the 
10th Panchen Lama six years after his passing. 
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“We firmly believe in the reincarnation of the 10th 
Panchen Lama that was determined through lot-drawing 
from a go'd urn, and support the 11th Panchen Lama 
whole-heartly,” Gyabgon said. And we held that the so- 
called soul boy determined by the Dalai Lama is illegal 
and invalid.” 


Sengin Losangjisam, an NPC deputy from Tibet, had 
participated in the all the activities related to searching 
the 10th Panchen Lama's soul boy, lot-drawing and 
enthronemeat. 


“The activities were held in strict accordance with 
religious rituals, historical conventions and the will 
of the 10th Panchen Lama,” Sengin said. “All monks 
and laymen celebrated the grand occasion for Tibetan 
Buddhism, and support the 11th Panchen Lama whole- 
heartedly.” 


Living Buddha Jamyang Losang Jigme Tubdain Qoigyi 
Ngima comes from the Lapuleng Monastery, the largest 
Tibetan Buddhist monastery in Gansu Province, and he 
is a member of the Eighth CPPCC National Committee. 


Like Sengin, he was also a member of the team to 
search for and locate the reincarnation of the 10th 
Panchen Lama, and took part in the lot-drawing and 
enthronement ceremonies. 


“All activities have been fulfiled, and I feel overjoyed," 
he said. 

Guaga Losanglamgo, a 68-year-old CPPCC National 
Committee member, had been working for the 10 
Panchen Lama since the 1950s, and later engaged in 
managing his residence in Xigaze of Tibet. 


Recalling the magnificent enthronement ceremony for 
the reincarnation of the 11th Panchen Lama, Guaga 
said that at least 50.000 believers paid homage to the 
new Panchen Lama that day. One by one, they received 
forehead-touching from the little Panchen Lama. Many 
stayed there for long awaiting to obtain a photo of the 
Panchen Lama. 


All residents in Xigaze Prefecture enshrine the photo of 
the 11th Panchen Lama at their homes, Guaga said. He 
witnessed that in Lhasa that large numbers of his photos 
were available along the Bargor Street. 


Yabxi Soinam Zhoima, the mother of the 10th Panchen 
Lama, has been living at her home in Qinghai Province 
over the past years. She loves to live a secluded life 
even as she is attending the CPPCC session in Beiſing. 


“I have seen the lite Panchen Lama on TV, and found 
that he looks very much like the 10th Panchen Lama as 
a child. From the bottom of my heart, I am contented 
with the confirmation of the 11th Panchen,” she said. 
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She expressed her hope that the new Panchen Lama, like 


Agya Lobsangtubdain Gyume Gyaco in red kasaya is 
also a member of the CPPCC National Committee. The 


He expects that the 11th Panchen Lama grow up well- 
educated and the influences caused by the rumors of the 
Dalai clique at abroad can be cleared. 
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another criminal evidence of to his 


Lhamon Sonan Lonzhub, who used to be a secretary of 
the 10th Panchen Lama and is now a CPPCC National 
Committee member, said that all Buddhist sectors in 


OW1003110596 Beijing XINHUA in English 
1005 GMT 10 Mar 96 


(FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— More and more Tibetan Buddhism believers have 
that the Dalai Lama is no longer a 
but 


Under the rule of the Dalai Lama in Old Tibet, the 
community where Losang now lives and works was a 
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residential area for serfs to toil in the Potola Palace, 
according to Losang. 

With his own father, a serf, tortured to death by lamas 
because he was too poor to return usurious grain, Losang 
became a street boy in childhood. 


We lived like beasts of burden, he recalled. "But we 
have become masters of our own destiny and would 
never allow our old days to return. y 


Moreover, he said, he would not forget the day of March 
10 of 1959, the day the Dalai clique staged an armed 
rebellion in Tibet. 

Like Losang, and many other Tibetan deputies to and 
members of the current NPC session and the session of 
the Chinese People’s Political Consultative Conference 
National Committee have pledged their support for na- 
tional unity and opposition to the secessionist activities 
of the Dalai clique. 

Raidi, chairman of the Standing Committee of the Tibet 
Autonomous Regional People’s Congress, voiced the 
indignation of the Tibetan people with the Dalai clique 
for their secessionist schemes and acts under the pretext 
of religion.” 


Losang Toinzhub, vice-chairman of the T'bet Au- 
tonomous Region, said “whoever does good deeds for 
the Tibetan people will enjoy their support" and “the 
Dalai clique does not have any market among the local 
Tibetans as it has done nothing good for them.” 


With the loving attention of the central government and 
the support of the people of the whole nation, the econ- 
omy in Tibet has been growing and the living standard 
of Tibetans keeps improving, the vice-chairman said. 


Lhamon Sonan Lonzhub, a member of the Chinese 
People’s Political Consultative Conference National 
Committee here in session, criticized “the Dalai Lama's 
splittist activities over the past 37 years under disguises, 
which were aimed at preventing economic development 
in Tibet and disturbing the stable living of its people, 
thereby to split the country.” 


He also noted that “the Tibetans have an ardent love 
for the 10th Panchen Lama because he is devoted to 
patriotism for the motherland and religion whereas 
the Dalai Lama acted the otherwise.” 

Lhalu Cewangoje, an 83-year-old CPPCC member and 
witness of old and new Tibet in 40 years, said that 
a handful of officials of the government of old Tibet 
turned to foreigners for seeking so-called “Tibet inde- 
pendence” and they came to no avail eventually. 


“The Dalai clique, who have followed suit, will come 
to no good end either. Lhalu warned. 
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PRC: NPC Deputies Address Need for Enterprise 
Reform 
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(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— ht is no exaggeration for China's state-owned enter- 
prises to be described as “being plagued with difficul- 
ties.” The view is shared by most deputies attending 
the on-going session of the National People’s Congress 
(NPC). 


Reform of state-owned enterprises has been on top of 
the agenda of the Chinese government, which called 
1995 “Year of the Enterprise Reform.” A year later, 
however, China's state-owned enterprises are still in the 
red despite endeavors by governments at various levels. 


The situation is even worse in statistics. In 1994, some 
30 percent of state-owned enterprises lost money, but 
the figure went as high as more than 40 percent at the 
end of last year. 


"The reform steps are too small and it's more difficult 
to take any concrete steps. said Wang Dingwu, general 
manager of a medium- sized state-owned enterprise in 
east China’s Jiangsu Province. 

The entrepreneur expressed his deep concern of unfair 
competion between state-owned enterprises and enter- 
prises of other ownership. 


He said, "We must give state-owned enterprises free 
rein so that they can go from the same starting point 
with township enterprises." 

According to official statistics, state-owned enterprises 
make up 20 percent of China's total. These enterprises 
have employed more than half of the country's workers, 
of whom many are living in disguised unemploymenti. 
For social security reasons, however, the state has to 
keep these surplus workers on payrolls. 


Besides, China's state-owned enterprises have to pay 
higher taxes compared with foreign-funded and town- 
ship enterprises. Though debt- ridden, these enterprises 
have to donate for social activities under pressure from 
their administrative bosses. 

Many state-owned enterprises participate in market 
economic activities with planned economy thinking,” 
said You Junming, a famous township entrepreneur 
from Jiangsu Province. 


Survival of the fittest, a law in competition, has never 
been introduced into China's state-owned enterprises, 
said Xu Tanglin, a noted economist from Hunan. 


These issues, which have drawn great concern from the 
NPC deputies, are clearly seen by government officials. 
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Li Peng, premier of the State Council, admitted, Suie- 
owned enterprises are hit by many difficulties and their 
management structure and mechanism are incompatible 
with a socialist market economy." 


What keeps bothering the government is that state- 
owned enterprises are a major source of revenues 
for the central government, and wide differences in 
different parts of the country make it impossible for 
the government to produce a widely applicable reform 
program that will not seriously affect revenues. 


As a compromise yet a sensible decision, Chinese lead- 
ers selected 18 cities, 100 enterprises and 56 enterprise 
groups to conduct trial reform experiments. 


By the end of last year, reform programs in the 100 
enterprises and 56 enterprise groups had gone into 
implementation. Although carefully deliberated, their 
results still remain to be seen. 


In comparison, projects in the 18 cities have progressed 
farther. A total of 1.4 million redundant workers have 
been laid off, and over 160 enterprises declared bankrupt 
or started legal proceedings for bankruptcy. This no 
doubt serves as a warning to others with poor man- 


agement. 


Since the beginning of last year, Chinese officials 
have also reached a consensus that the government 
should focus its endeavors on a small number of core 
enterprises vital for the national economy and people's 
livelihood, and give up interferences into ordinary 
enterprises. 

The state has designated 1,000 large state-owned enter- 
prises for government support. 


Zhang Ruifu, director of Hunan's provincial finance 
department, favors the policy, saying “it is a policy 
aimed at taking along the whole state-owned sector by 
focusing on key enterprises.” 

In its reform of the economic system, the Chinese 
government will focus on state-owned enterprise reform 
while promoting reforms in other fields, and spread the 
experience of successful pilot projects to gear most large 
and medium-sized backbone enterprises to a market 
economy. 


Shanghai deputy Wu Bangguo, also China's vice pre- 
mier in charge of industry, says, “State-owned enter- 
prises face a range of problems.. and it will take a long 
time to find solutions for them.” 

He believes basic policies and goals for enterprise 
reform have been defined, and it is possible to make 
a success of the reform with concerted efforts by both 
the government and enterprises. 
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PRC: He Jimtao Stresses Modernization Should 
Benefit People 

OW0903005696 Beijing XINHUA in English 
1437 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 
— China's reform, opening to the outside 
modernization drive aim to benefit the people, 
only by relying on the people can tte country’s 
undertakings succeed, said Hu Jintao. 


Hu, a member of the Standing Committee of the 
litical Bureau of the Chinese Communist Party ( 
Central Committee, made the remark at a panel di 
sion of Gansu deputies to the National People’s Con 
gress (NPC) in session here. 
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development programs reflect the people s fundamental 
interests and common wish and that officials must get 
in close contacts with the masses and keep in mind their 
interests at all time. 

“Officials at all levels should solve problems that affect 
the interests and feelings of the people,” he said. 


He urged local officials to make greater efforts at 
curbing inflation, relieving farmers’ burdens, pushing 
ahead with reform of state-owned enterprises, assisting 
poor farmers and workers, combating corruption, and 
enhancing public security. 

PRC: Liaoning NPC Deputies Discuss Reform of 
State-Owned Firms 


OW0903005896 Beijing XINHUA in English 

0849 GMT 8 Mar 96 

(FEIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Noztheast China's Liaoning Province aims at revital- 
izing its state-owned enterprises in the next five years. 


Deputies from the province voiced their confidence at 
the ongoing session of the National People’s Congress. 


A traditional industrial base, Liaoning’s iarge and 
medium-sized enterprises account for ten percent of 
China’s total. 


The government has incorporated the revamping of tra- 
ditional industrial bases into the nation’s Ninth Five- 
Year Pian, said Governor Wen Shizhen, and the provin- 
cial authorities have worked out a detailed plan that fo- 


In the next five years, Liaoning will strengthen four in- 
dustrial “pillars” — petrochemical, metallurgical, elec- 
tronics and machinery industries, build up 30 large en- 
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terprise groups, and complete 200 major technical ren- 
Ovation projects, Wen said. 


We intend to add a total of 256.6 billion yuan in 
industrial revenues by 2000, more than half of which 
will come from the four pillar industries.” 


Quan Shuren, chairman of the provincial peoples 
congress, said Liaoning’s revitalization relies more on 
the revamping of existing facilities rather than the 
launching of new projects. 


Said Wu Tingbao, manager of a well-run state-owned 
pharmaceutical factory, With state policies giving pref- 
erential treatment to large and medium-sized state- 
owned enterprises, such enterprises can give full play 
to their great potential in technology, quality of staff, 
and management experience.” 


PRC: Li Peng on ‘Long Process’ of State Firm 
Reform 


0W0903012896 Beijing ZHONGGUO XINWEN SHE 
in English 0337 GMT 8 Mar 96 


{FBIS Transcribed Text] Beijing, Match 8 (CNS) — 
Chinese Premier Li Peng told Sichuan delegates to the 
National People’s Congress (NPC) this morning that the 
reform of state owned large and medium enterprises 
would be a long process. 


Li said that “as socialist country, we must find a way to 
revitalise these enterprises. We should not be scared by 
this task.” However, he added that such reform would 
take time and, presently, needed to be intensified. 


The Premier said that to transform a state enterprise, it 
must be equipped with a good mechanism", a good 
leading team and at least one “good product” that 
would sell well. 


He urged state firms to rely more on technological and 


management improvement as well as the production of 
quality goods to meet the challenges of the market place. 


Li also drew delegates’ attention to agricultural devel- 
opment as Sichuan is one of the country's main grain 
—— ote oe aes ct oe oe 

in order to provide as much grain as 
Saudis @ tub Go Game ad Go proven Gatien 
he said. 


He hoped that Sichuan could protect peasants’ interests 
and build up the flow of its marketing channels in rural 
regions so that the supply of agricultural produce would 
be guaranteed. 


Taper may contin copyrighted material Copying ead dissemination) 
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PRC: Qiao Shi Urges Hastening State Enterprise 


OW0903163996 Beijing XINHUA in English 
1601 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— China’s top legislator Qiao Shi called for more 
efforts made to speed up the revamping of the state- 
owned enterprises at a panel discussion of the ongoing 
National People’s Congress session. 


The large and medium-sized state-owned enterprises are 
facing difficulties, he said. "And we have to deepen the 
reforms in line with the market orientation, strengthen 
management, adjust mix of products and industries, and 
use more new technologies, in order to make these 
enterprises more competitive,” he said. 

It is a major issue concerning the national economy 
to invigorate the large and medium-sized enterprises, 
and the final settlement lies in the implementation 
of in-depth reforms and establishment of the modern 
corporate system, he said. 


He urged localities to conduct experiments in this field 


New practical technical-how and the production of new 
products are essential to retool traditional enterprises, 
the use of brand names must be protected by law and 
violations severely punished, Qiao added. 


On how to separate the functions of governments from 
that of enterprises in matters of business operation, 
Qiao said it is more realistic to conduct experiments 
at grassroots levels. 


He also raised some views concerning the building of 
a social security framework to safeguard the enterprise 
reforms. 


PRC: NPC Deputies Discuss Economic Performance 


OW0903165496 Beijing XINHUA in English 
1008 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Achieving a shift in economic growth mode has 
been one of the most frequently discussed topics among 
deputies to the National People’s Congress (NPC), 
China's parliament, in session here. 


Since the opening of the annual session last Tuesday 
IS March), in their capacity as deputies, experts have 
promoted the idea and officials are excited at the subject. 
ht is regarded as a guarantee of sorts for a sustained 
economic progress and a miraculous cure for loss- 


making state enterprises. 
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concerned about whether products from new projects 
can sell. A result: with their products stockpiled in ware- 
houses, many state enterprises have been operating in 
the red. 


Effecting a change in the economic growth mode, 
from relying mainly on building ever more production 
facilities to relying mainly on improved 


planned economy to a socialist market economy. 


Premier Li Peng, in his report at the NPC session, called 
for making these “two fundamental shifts” from now on. 


Deputies from Shanghai expressed approval for this 
policy proposal. 


Said Xu Kuangdi, one of the deputies, who is also mayor 
of Shanghai, It is not just a requirement of the central 
government, but a necessity for Shanghai if it is to 
develop further." 


According to the mayor, Shanghai's per capita gross 
city product has reached 2,500 yuan, and the prices of 
land, raw materials and labor in the city are higher than 
those in interior China. 

“Shanghai cannot afford to seek continued development 
by expanding investment and building more projects,” 
he said. “It must maintain a sustained economic growth 
by improving economic performance,” said Xu. 


Deputies from underdeveloped areas also feel the ur- 
gency to make such shifts. Zhang Wule, who is also 
governor of northwest China's Gansu Province, said, "A 
shift in economic growth mode is capecially important 
for narrowing the economic development gap between 
the coastal and interior areas. 


Underdeveloped areas must refrain from building small- 
sized, low quality repetitious projects but enhance 
economic progress by upgrading and expanding existing 
factories and by technological advances, he said. 


Gansu will concentrate on upgrading its raw material 
industries for better efficiency, he said. 


Said Zhang Zhongli, president of the Shanghai Acad- 
emy of Sciences, “The old economic growth mode con- 


stitutes an important factor for high investment, high 
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consumption, poor economic performance and a cycle 
of high inflation.” 


Economists among the deputies say they are glad to see 
an enhanced awareness for better economic performance 
rather than a higher economic growth rate, confident that 
such awareness will be of critical importance for a stable 
economic development. 


It is reported that, before the NPC session opened here, 
a dozen provinces and municipalities had made a shift 
in economic growth mode a guiding principle in their 
respective economic development plans. 

Northeast China’s Heilongjiang Province has decided 
to adjust its investment structure and spend more on 
developing farming technology, said Tian Fengshan, 
governor of Heilongjiang. 


PRC: We Bangguo Urges Tibet To Stress Stability 
at NPC Panel 

OW1 103134596 Beijing XINHUA in English 

1329 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo said stability 
is always of overriding importance for the Tibet Au- 
tonomous Region. 

Joining in a panel discussion today of Tibetan deputies 
to the National People’s Congress in session here, 
Wu urged Tibet to do a better job of handling the 
relationship between reform, development and stability. 


“Only with stability can there be economic development 
and social progress,” said Wu, who is also a member 
of the Political Bureau of the Central Committee of the 
Communist Party of China. 


He said any activities that aim to split Tibet from China 
and sabotage unity among different ethnic groups should 
be resolutely opposed. 


Since Tibet has its peculiarities, its economic develop- 
ment and social advancement must proceed from local 


conditions, he said. 


“Tibet should never copy the experience of other areas,” 
Wu said, noting that Tibet, first of all, should do a good 
jod in building up infrastructure. 
Acknowledging that Tibet's guidelines and strategy for 
its medium- and long-term development conform with 
the actual regional conditions, Wu also urged Tibet to 
train more skilled people as “capital investment.” 
According to leading Tibetan officials at the discussion, 
Noet's major goals for economic development in the 
nex’ five years include: a ten percent annual economic 
growth rate, basic self-sufficiency in grain and oil, and 
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a “relatively comfortable life” for the majority of the 
local population. 


To achieve the goals, Tibet will give priorities to 
mineral- related industries, processing of timber and 
farm and animal products, the handicraft sector, and 
construction of transportation, energy, telecommunica- 
tions and other infrastructural facilities. 


PRC: Zhu Rongji Discusses State-Owned Firms in 
Heilongjiang 

OW1 103154396 Beijing XINHUA in English 

1341 GMT 11 Mar 96 


FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji urged local offi- 
cials in the northernmost p/ovince of Heilongjiang to 
cope with problems in state-owned enterprises through 
different measures and have them revamped. 


This morning, Zhu joined deputies of the National 
People’s Congress (NPC) from Heilongjiang to discuss 
Premier Li Peng’s report on the country’s medium- and 
long-term development programs. 


Zhu noted that the province, being a major grain pro- 
ducer and old industrial center, has contributed tremen- 
dously to the development of national economy, but 
many of its enterprises have been facing difficulues 
over years during the course of their shift to a socialist 
market-oriented economy, especially state-owned enter- 
prises in the coal, weaponry and forestry sectors. 


The change in production of coal and weaponry indus- 
tries should be brought about step by step in accordance 
with the market demands and, otherwise, they may add 
new burdens, Zhu said. 


Moreover, he called on local officials to tap the 
province s potentials, so as to turn it into the biggest 
strategic grain reserve base in China. At the same time, 
some new ways ..ould be tried out io enlive the large- 
and medium-sized state enterprises. 

Prior to Zhu's speech, the deputies put forward a 
lot of suggestions on reinvigorating the province 
State-owned enterprises, establishing large-scale grain 
production centers, stabilizing petroleum production in 
the Daging Oilfield, and propping up the growth of 
national industry. 

PRC: Zhou Nan: Mainland Development To 
Benefit Hong Kong 

OW0903005996 Beijing XINHUA in English 

0736 GMT 8 Mar 96 


FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Implementation of the Chinese mainland s develop- 
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ment program for the aext 15 years will instill vitality 
into Hong Kong's economy. 


Zhou Nan, director of XINHUA NEWS AGENCY 
Hong Kong Branch and a deputy to the National 
People’s Congress (NPC), made the remark today at 


a group meeting of Guangdong deputies. 


With the economies of the mainland and Hong Kong 
Closely related to each other, Zhou said, the two sides 
have kept increasing their mutual cooperation, to the 
benefit of both. 

"Hong Kong remains the biggest investor in the main- 
land and gets high returns from doing business with the 
mainland,” he said. 

He pointed out, Hong Kong's robustly growing trade is 
a primary force elevating it among one of the four most 
developed economies in Asia. 

Zhou explained that a considerable part of Hong Kong's 
trade growth, which is much higher than its overall 
economic growth rate, is achieved by its entrepot trade 
with the mainland, which is expected to keep rising in 
the next five years. 


“This will no doubt be a huge boost for Hong Kong's 
prosperity.” 

Zhou stressed that Hong Kong and the mainland will, 
after 1997, be able to conduct cooperation to mutual 
benefit on a higher plane. such as teaming up to achieve 
a change in Hong Kong's economic growth mode from 
labor-intensive to technology-intensive. 

With its labor-intensive industries shifting to the main- 
land in recent years, Hong Kong people are worried 
that its future economic expansion, which depends on 
a smooth change of growth modes, can be hampered 
by the lack of a long-term plan for the development of 
high and new technologies, which already lags behind 
the other three major economies in Asia. 

To tackle the issue, Zhou Nan suggests that Hong 
Kong combine its advantages in capital, information 
and international business expertise, with the mailand’s 
advantages in scientific research, talent in science and 
technology, and market size to help adjust Hong Kong's 
industrial structure and consolidate its status as a world 
financial, trade and shipping center. 


"ht is our commo,. wish to maintain Hong Kong's 
stability and prosperity.” said Zhou. 


He talked appreciatively about Hong Kong people 
not wishing to turn the city into a political struggle 
center. “Turning itself into a political struggle center 
will inevitably hurt Hong Kong's stability, and lack of 
stability will undermine its prosperity,” he said. 
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PRC: Official Outlines Priorities for Special 
Economic Zones 


OW0903014496 Beijing ZHONGGUO XINWEN SHE 
in English 0322 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (CNS) — 
NPC delegate Ge Hongsheng, who has just assumed thc 
post of Director of the Special Economic Zones Office 
under the State Council, said that, in line with the State’s 
overall economic reform plans, the main task of the 
special economic zones (SEZs) was to achieve major 
breakthroughs in a number of difficult and important 
areas and offer a whole new experience io the country. 


Mr. Ge, former governor of Zhejiang Province and well- 
known for his pragmatic and no-nonsense attitude, out- 
lined the difficult and important areas as broader util- 
isation of foreign funds in service industries and trad- 
ing, equal treatment for foreign and domestic business- 
men, expeditious reform of the commercial banks, more 
polished capital financing techniques, increased cost- 
effectiveness of capital employed, sound administration 
of state firms and their assets, a comprehensive social 
security system and ninimal government interference in 
business. 


Mr. Ge, told the press that the SEZs’ breakthroughs 
on their experimental restructuring of state enterprises 
could contribute much to the country. He acknowledged 
that SEZ development had met with some difficulties 
because of the policy of macroeconomic control and 
other policy adjustments. 


He said that the policy adjustments had brought about 
some positive changes. Macro economic control and 
economic reforms had curtailed the mania that had 
hit the property and stock markets in the SEZs. For 
example, Hainan Province had re-adjusted its policy at 
the right time to focus on tourism and agriculture. Rapid 
economic development in Hainan as a result had proved 
that a correct decision had been made. 


Although tight liquidity had caused capital shortages, 
the SEZs had grasped the opportunity, with limited 
Capital, to re-adjust the targets of capital investment and 
guarantec essential infrastructural projects and corporate 
reforms whilst, at the same time, reversing negative 
economic trends. 


Mr. Ge added that SEZs could not be expected either 
to return to the heady days of growth experienced over 
the past 15 years nor attract the same high levels of 
foreign investment. However, they would retain their 
vitality and speedy economic development ahead of 
other coastal cities. 
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PRC: Chen Jinhua on Tight Monetary Policy at 
NPC 

OW0903014596 Beijing ZHONGGUO XINWEN SHE 
in English 0352 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (CNS) — 
Tight monetary policy will be maintained during the 
Current five-year plan and possible finetuning will be 
made to meet the actual situation, said Chen Jinhua, 
Minister at the State Planning Commission. 


Speaking at a press conference today during the fourth 
session of the 8th National People’s Congress, Mr. Chen 
said mat tight monetary measures were the focus of 
macro-economy policy. Implementation of this policy 
was proving effective. The policy played an important 
role in economic development and in the stabilization 
as well as improvement of the macro-economy during 
past two years. With this in mind, the policy would be 
continued during the present five-year plan. 


GDP grew by 10.2 percent last year while inflation fell 
to 14.8 percent, down from 21.7 percent. The policy 
was fundamental to the decline in the inflation rate. 


Mr. Chen was convinced that present money supply 
generally matched economic development. Although 
different views on whether it should be relaxed existed, 
international financial groups including the World Bank 
were convinced that the supply of money in China was 
still too big. Money supply would therefore not be 
relaxed at present. He stressed that should the money 
supply not be properly controlled, adverse effects on 
the stability and the improvement to the macroeconomy 
would be seen. Mr. Chen's remarks justified the current 
tight monetary policy, which is in line with China's 
actual economic situation. 


The minister, however, said that suitable adjustments 
would be made when problems resulted from imple- 
mentation of the policy. He cited an example to illus- 
trate the flexibility of the monetary policy. The State 
Council relaxed the money supply last year when liq - 
uidity became tight. Capital was offered for th: purchase 
of farm produce from peasants and to enterprises with 
good sales, sound economic results or export earnings. 
Relaxation in the money supply also extended to state 
level projects. 


Mr. Chen said that foreign businessmen were welcome 
to invest in China especially in the central and western 
areas. Foreign investment in China reached US$ 37 
billion last year, far exceeding the figure of less than 
USS 30 billion which was predicted early last year. The 
minister was convinced that China's rapid economic 
growth, sound economic development and increasingly 
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strong links with the world economy would provide 
more chances for foreign investors. 


Foreign funded enterprises would gradually be given 
treated on a par with domestic enterprises. [sentence as 
received] Mr. Chen stressed that the most attractive fac- 
tor to foreign investors was China's sound investment 
environment, especially the promising markets in the 
central and western areas where rich natural resouri:es 
and cheap labour were available. The central govern- 
ment had spent much on transport and communications 
infrastructure construction in these areas while, at the 
same time, developing their energy industry and creat- 
ing favourable conditions for foreign investors. 


PRC: Chen Jinhua on Opening Further to Foreign 
Investment 

0W0903020496 Beijing XINHUA in English 

0142 GMT 9 Mar 96 


(FBIS Transcribed Text] Beijing, March 9 (XINHUA) 
— China will step up its endeavor to open to the 
outside and welcome foreign businessmen to bring more 
investment, especially in agriculture, infrastructure and 
basic industries, Minister in charge of the State Planning 
Commission Chen Jinhua said. 


"In particular, China welcomes foreign investors to the 
central and western areas, where lie great p tentials 
for development with promising, abundant mi rket re- 
sources,” Chen said Friday (8 March] at a press confer- 
ence during the on-going session of the Eighth National 
People’s Congress (NPC). 


In the coming five years, he added, China will carry 
out the appropriately tight monetary policy, and such 
a macro-control measure will contribuie positively to 
ensuring the steady expansion of the national economy. 


He noted that the central government will pay attention 
to the problems that crop up in the course of implement- 
ing macro-control economic policies, and promptly re- 
sort to micro-economic policies to cope with them, he 
said. 


During the past five years, the country has scored re- 
markable achievements in increasing productivity and 
comprehensive national strength, improving infrastruc- 
ture and economic pattern, establishing a socialist mar- 
ket system, and appropriately distributing resources, the 
minister said. 
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PRC: Vice Minister Comments ca Processed Goods 
Trade at NPC 


OW1003113696 Beijing XINHUA in English 
1324 GMT 9 Mar 96 


{FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— China has decided to spread this year the shadow 
margin account system governing traue in processed 
goods with imported materials, a senior trade official 
said here today. 


Liu Sanzai, vice-minister of foreign trade and economic 
cooperation, made the remark at a press conference at 
the National People’s Congress here in session. 


Currently the system is being tried out in the three cities 
of Suzhou, Ningbo and Dongguan, accor ling to Liu. 


He said the experimentation will be spread to one city 
nati 


Trade in processed products with materials imported 
has grown rapidly over recent years, with its volume 
accounting for 47 percent of China’s foreign trade last 
year, Liu said. 

The State Council, China’s cabinet, has introduced the 
shadow margin account system in order to ensure a 
healthy development of the trade form as well as to 


eradicate tax evasion and dodging, the vice-minister 
said. 


“Experimentation with the system in the three pilot cities 
since the fourth quarter of last year has been successful,” 
Liu told press conference. 


He quoted enterprises covered by the pilot scheme as 
saying that the system has helped to boost trade in 


processed products. 
PRC: Jilin NPC Deputy on Tumen River Area 
Development 


OW1003115996 Beijing XINHUA in English 
1015 GMT 9 Mar 96 
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The development program, put forward by the United 
Nations in October 1991, is to be carried out by China, 
the DPRK, Russia, Japan, and the Republic of Korea 
(ROK) in the coming decades. 


On December 26 last year, China, Russia, the DPRC, 
the ROK and Mongolia signed agreements at the United 
States headquarters on enhancing coordination among 
them. 


In May last year, officials from China and Russia 
reached an agreement on Chinese use of Russian ports 
around the area, opening international shipping routes 
and setting up free economic and trade zones. 


Beginning last year, th: DPRK stepped up the con- 
struction of infrastructure in the Tumen River area to 


improve the local investment environment. It also spon- 
sored a business fair in Beijing last year to attract in- 
vestors for the area. 


Some big conglomerates from the Republic of Korea 
have launched projects in China’s Huichun there to 


produce steel and clothing, among other things, he said. 


During an investment fair held in Jilin Province last 
year, foreign investors pledged to invest nearly 900 
million US dollars in the Chinese zone of the Tumen 
area. 


Ding Shisheng said that, at the NPC session, he would 
appeal o the government to offer more favorable 
policies 1or the Chinese area along the lower reaches 
of the Tumen River. 


PRC: Inflation Said No Longer ‘Hot Topic’ at NPC 
OW1103095296 Beijing XINHUA in English 
0933 GMT Mar 96 


(“Inflation Control Remains Arduous Task" — XIN- 
HUA headline) 


(FBIS Transcribed Text} Beijing, March 11 (XINHUA) 
— China's law makers are urging the government to 
continue taking effective measures to contain inflation. 


With the fulfillment of the government's macroeco- 
nomic control goals for last year by cutting the inflation 
rate from 1994's 21.7 percent to 1995's 14.8, inflation 
is 20 longer a hot issue ai the current session of the 
National People’s Congress, the Chinese parliament. 


Nevertheless, some deputies call for continued attention 
to the issue. 


Sun Shangging, director-general of the Development 
Research Center under the State Council, said, “It 
remains a difficult and complex task, and blind optimism 
is not justified.” 
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yuan, delayed implemeatation of some reform measures 
and tightened administrative controls on prices con- 
tributed to last year’s drop in inflation. 


While necessary, he said, these are but expedient mea- 
sures, which “neither conform with a market economy, 
nor tend to last. 


“This means,” he said, "to meet macroeconomic control 
goals for this year, price rises to be caused by govern- 
meat reform measures must be kept below two percent- 
age points.” 

The government should firmly stick to a relatively 
stringent monetary and financial policies, accelerate the 
pace of changing the economic growth mode, improve 
microeconomic efficiency, and implement both reform 
and administrative measures, Cai Lulun pointed out. 


PRC: Qiao Shi Focuses on Environmental 
Protection at NPC 


OW! 103154296 Beijing XINHUA in English 
1349 GMT 11 Mar 96 

(FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— China's top legislator today called for greater efforts 


A deterioration of the environment will inflict wide- 
spread and long-standing damages to the country, and 
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this will ultimately threaten a sound and sustainable 
economic development for China,” he said. 


Joining in a group meeting of Fujian deputies to 
the NPC in session here, Qiao told the deputies that 
environmental protection is an issue “concerning the 
human race’s survival and living quality, and deserves 
great attention.” 


He said, no efforts should be spared in bringing pollu- 
tion under control, especially where people's interests 
and health are at stake. 


Qiao also dealt on the importance of bringing about 
a change in China’s economic system and economic 
growth mode. 


“Such a change is the key to finding solutions for 
existing economic problems,” he said. 


Effecting a transition from central planning to a so- 
Cialist market economy and a transition from facility 
expansion-based growth to a growth based on higher 
efficiency, he said, is a complex historical process. 


PRC: Jiang Chunyun, NPC Deputies Join Tree 
Planting Campaign 

OW1003153796 Beijing XINHUA in English 
1235 GMT 10 Mar 96 


[FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— More than 50 deputies to the National People’s 
Congress (NPC) took part in tree planting in Beijing 
today when the NPC session adjourned. 

Also taking part in the voluntary tree planing activity 
were Vice-Premier Jiang Chunyun and other leaders. 


They planted over 200 cypresses in the Beijing Tiantan 
Park. 


This year is the 15th anniversary of the voluntary tree 
planting campaign, which was launched by the retired 
Chinese leader Deng Xiaoping and decided by the NPC. 
According to the National Afforestation Commission 
headed by Jiang Chunyun, the voluntary tree planting 
drive has made remarkable contributions to greening the 
country. 

China s forest coverage rate has risen to 13.9 percent 


from 12.7 percent in the 1980s, and almost all the barren 
hills and mountains in 12 provinces have been turned 


green. 


The urban greenery coverage rate has increased to 
22.1 percent from 19.2 percent in the same period, a 
commission official said. 
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National People’s Congress (NPC) and the Chinese 
People’s Political Consultative Conference (CPPCC) 
stressed the importance of developing advanced socialist 


achieving the goals of the country’s medium and long- 
range development programs. 


"If we don’t have qualified people, we can only get 
half the result with twice the effort, or worse, all our 


previous efforts may be wasted,” Zhang said. 


Foreign Minister Qian Qichen said, “It is dangerous 
for a country or nation not to have fine traditions and 
ideological props. 


“Social development cannot rely on money alone. We 
should advocate dedication and hard work among our 


peor te. 


Hou Lu, a playwrite and NPC deputy, said the country’s 
overall development must rely on an improvement in 
the quality of the entire nation, expressing his regret that 
some local cultural departments are using their buildings 
as places for recreational activities. 


Deputy Quan Wenfu, a provincial official in Jiangxi 
Province, said the public, youngsters in particular, must 
have a better awareness of laws. 


Li Zhun, a noted writer and CPPCC member, said 
a basic requirement in the improvement of socialist 
culture and ethics is self-restraint among the people. 


Guo Yizong, a professor of the Central Academy of Fine 
Arts and a CPPCC member, said the ideological and 
ethical quality of a nation is an important component of 
its comprehensive national strength. 


"The Chinese nation has always valued ethics, and 
traditional morals are a vital component of its splendid 
culture,” Guo said. “Advanced ethics and a booming 
economy are two wings for China's take-off." 


Feng Jicai, a writer and a CPPCC member said, It is 
easy for a man to get rich, but difficult for him to get 
civilized.” 

Movie star and CPPCC member Li Moran said the 
emergence of social evils have resulted from a backslide 
in ideological and ethical standards. 


Su Min, a director at the Beijing People’s Arts Theater 
and a CPPCC member, said it is important to raise the 
ethical quality of parents and governmental officials. 


It is hard to think that a child with lofty ideals will 
come out of a family with poor ethics, and the minimum 
requirements for government officials, as implementors 
of state policies, are that they should be upright, just, 
considerate for the people and conscientious about work, 
Su said. 


According to CPPCC member Shao Hengqiu. there used 
to be 307 bookstores in Beijing at the time of the 
founding of New China four decades ago, but there were 
only 112 last year. 


Shao said China has more than 2,000 libraries, a quarter 
of which, however, buy fewer than 800 books a year. 
Many counties even do not have a library. 


PRC: ‘Inside Story’ on Drafting 9th S- Vear Plan 
Outline 


0W0903172096 Beijing XINHUA in English 
1558 GMT 9 Mar 96 


BIS Transcribed Text) Beijing, March 9 (XINHUA) 
— The Outline of the Ninth Five-Year Plan (1996-2000) 
for National Economic and Social Development and the 
Long - range Objectives to the Year 2010 has been the 
focus of discussion at the curreni session of the National 


People’s Congress (NPC). 


Following is an inside story behind the drafting of the 
outline: 
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The period of preparations for drafting the outline is 
divided into two phases. The first phas:: began before 
the “Proposal of the CPC Central Committee for the 
Ninth Five-Year Plan for National Economic and Social 
Development and the Long-Range Objectives to the 
Year 2010" was adopted at the Fifth Plenary Session 
of the 14th Party Central Committee. 


The State Planning Commission began investigating 
into major economic and social issues in the summer 
of 1993. The commission alone conducted researches 
on 22 special topics and worked out a research report 
with one million Chinese characters. 


Since then, noted experts from the Chinese Academy of 
Sciences and the Chinese Academy of Social Sciences 
and a number of other well-known economists majored 
in the research macro-control have been invited to 
confer on the outline, working on major issues for social 
development, regional economy and industrial policies. 


To sort out the most suitable goals for economic growth 
over the next five to 15 years, experts resorted to varied 
mathematic models to compare different goals. 


On grain output for the year 2000, the relevant experts 
compared different suggestions. China should produce 
500 billion kg of grain by the year 2000 in terms 
of demands. However, the outline set the goal at 490 
billion kg with a final goal to reach 500 billion kg. 


Since March 3, 1995, the commission sponsored stud- 
ies on some major issues which concern the overall 
economic situation. The World Bank was entrusted by 
the Chinese government to offer its suggestions for the 
drafting work. 


Since September, 1995 when the CPC Central Commit- 
tee adopted the proposal on the plan, started the formal 
Grafting by experts and officials from a number of gov- 
ernment departments such as the State Planning Com- 
mission, and General Office and Research Office of the 
State Council. 


On October 31, premier Li Peng presided over a meeting 
on the drafting of the outline. He emphasized the 
guiding significance of the outline, urging the experts to 
highlight the importance of the shift from the traditional 
planned economy to socialist market economy and the 
shift in economic growth mode from being extensive to 
intensive. 

Li Peng told the drafting team not to list detailed 
projects in the outline but offer clear policy measures 
to such issues as grain production, reform of the state- 
owned enterprises and regional economic development. 


Thanks to hard work by the drafting committee, a draft 
of the outline was basically produced in mid-December. 
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After repeated discussicas, the Financial Committee of 
the National People’s Congress (NPC), the Economic 
Subcommittee of the National Committee of the Chi- 
nese People’s Political Consultative Conference (CP- 
PCC), ministries of the State Council and the country’s 

municipalities and autonomous regions set 


provinces, 
forth suggestions for improving the draft. 


Li Peng called two meetings, in December of 1995 
and January this year, to discuss and modify the draft. 
President Jiang Zemin led the CPC Central Committee 
to discuss and offer modifications for the draft. The 
Outline was presented to deputies for deliberation and 
examination at the Fourth Session of the NPC is the 
ninth version. 


Analysts say that the outline attaches greater importance 
to the market role in allocating resources under macro- 
economic control. One major difference between the 
Outline and previous five-year plans is the number of 
predicted goals involved. The outline sets predicted 
goals at only 12 products that reflect a country’s overall 
strength, as against more than 50 in the Eighth Five- 
Year Plan (1991-1995) and well over 100 at the highest. 


The outline also sets macro-economic control goals and 
the policies to accomplish them in a bid to maintain 
a basic overall economic balance and promote struc- 
tural optimization. It also differs from previous plans in 
that it reflects the requirements of a strategy for sus- 
tained development, pays much attention to the rela- 
tionships between economic construction, population, 
resources and the environment, to coordinated develop- 
ment among economy, science and technology, educa- 
tion and society, and to narrowing disparities in regional 
economic development. 


The outline is a brainchild of experts and scholars in 
many departments and localities, analysts say. After it 
is deliberated and adopted by the current sessions of 
the NPC and CPPCC National Committee, they added, 
the outline will be a platform for action for China's 
reform, opening-up and modernization drive in the next 
15 years. 


PRC: 9th Plan Targets for Construction Industry 
Cited 

OW1003130096 Beijing XINHUA in English 

0232 GMT 10 Mar 96 


(FBIS Transcribed Text) Beijing, March 10 (XINHUA) 
— China’s major goals for the construction business and 
building materials industry by the year 2000, set forth 
in the new Ninth Five-Year Plan (1996-2000), are: 


— To raise the incremental value of the construction 
industry to 500 billion yuan at constant prices of 1995 


prt pha ey 


prohibited without permission of 


and the qualified rate of construction projects to 90 


a total of one billion cubic meters of residential 
housing in the urban areas over the next five years; and 


— To focus the construction industry on structural ad- 
justment, saving of energy, land and water, and pollu- 
tion control; and to intensify renovation and expansion 
of outmoded enterprises, greatly increase the number of 
quality products, and develop and promote the use of 
new building materials and products. 


Following are the major goals for China’s light textile 
industry set forth in the new Ninth Five-Year Plan 


Following are the major goals for China's service 
set forth in the new Ninth Five-Year Plan 


— To actively develop distribution centers, express and 
through goods delivery, the agent system, and chain 
business; 

— To build more and better major commodities storage 
and of grain circulation channe and other facilities; 


— To accelerate development of commerce in the 
midwestern and rural areas; 


— To do a good job in development of tourist attractions 
and supporting facilities, and in enhancing management 
and improving service quality, 

— To develop the consultancies related to science, 
technology, engineering, management, statistical work, 
accounting, auditing and laws; 
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— To standardize and develop the financial and insur- 
ance businesses and promote a healthy development of 
the real estate sector; and 


—- To improve the intermediary services concerning as- 
sets appraisal, agent business and coordinations among 
different sectors. 


Following are the major goals to develop civilian-use 
products with military technology set forth in the new 
Ninth Five-Year Plan (1996-2000) and the long-term 
development program to the year 2010: 


— To develop large-vessels or ships and those involved 
with high technology and added value, enhance the 
capability in building and repairing large ships, and 
increase their exports; 

— To improve through international cooperation the 
ability to design, test and build aircraft, and enlarge 
subcontracted production of civilian-use airplanes for 
overseas; 

— To accelerate development of practical and highly- 
efficient satellites and ground application systems to 
cope with the urgent needs of the national economy, 
actively extend the launch services of satellites for 


overseas clients, and raise the technological level in 
manufacture of satellites and carrier rockets; and 


— To energetically promote the peaceful use of nuclear 
technology with emphases placed on development of 
nuclear power and a matching nuclear fuel cycling 
system. 

Following are the major goals for advancement in 
science and technology set forth in the new Ninth Five- 
Year Plan (1996-2000) and the long-term development 
program to the year 2010: 


— To continue with the experimentation of the com- 
prehensive harnessing of low- and medium-yielding ar- 
eas, and perfect match-up technology for comprehensive 
production in bases of commodity grain; 


— To gear up studies in technology for forecaste and 
control of major disasters caused by plant diseases, 
insect pests and mice; 


— To enhance the study and promotion of technology 
for water saving and farming under dry conditions; 


— To conduct studies in technology for building forest 
shelters and controlling desertification; 

— To promote the application to agriculture of high- 
technology in biology, computer and remote-sensing; 


— To develop power generation unit of 700,000 kw, 
60,000-ton ethylene splitting decomposition oven, large 
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vessels, 300,000-ton cement installations and other 
complete sets of equipment. 

— To develop electronic technology for computer 
hardware and networks, technology for new materials, 
and biological engineering technology for agriculture 
and medicine; and to develop technology for new energy 
sources and spaceflight, aviation and marine technology; 


— To step up the pace for industrializatopm of high 
technology. with focus on technology for high-speed rail 
passenger transportation; electronics automation tech- 
nology for micron- integrated circuits, communications, 
power, manufacturing and service trades; and new tech- 
nologies involving petroleum drilling, low-temperature 
nuclear heat supply, simultaneous digital telecommuni- 
Cations technology, large-capacity digital program- con- 
trolled switchboards; 


— To achieve breakthroughes in family planning and 
prevention and control of main diseases the develop- 
ment of new medicines; and 


— To develop sciences concerning biology, informa- 
tion, energy, materials and environment. 


PRC: Outline of 9th Plan Educational Strategy 


OW! 103103996 Beijing XINHUA in English 
0852 GMT 11 Mar 96 


(FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— The draft outline for China’s Ninth Five-Year Plan 
(1996-2000) and long-term goals for the year 2010 sets 
forth the goals for the development of education in the 
next five years. 


— Popularizing the nine-year compulsory education in 
afeas accommodating 85 percent of China's population, 
five- to six-year primary school education in areas with 


middle-aged people should be reduced to 


students admitted into high schools; 
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— Improving the structure of higher education and 
education quality, which focuses on improving the 
quality of undergraduate education, expanding its scale 
appropriately, and promoting rational division of work 
among different kinds of colleges; 


— Gradually carrying out “project 211", which is de- 
signed with a view to promoting education for the 21st 
century and calls for upgrading of 100 key higher edu- 
Cation institutions and some major subjects of learning. 


PRC: Jiang Zemin Supports Army-Building in 
NPC Talks 


OW1 103153096 Beijing XINHUA in English 
1442 GMT II Mar 96 


(FBIS Transcribed Text} Beijing, March 11 (XINHUA) 
— China must intensify army building to strengthen the 
defense combat effectiveness of its People’s Liberation 
Army, said President Jiang Zemin here today. 


Joining deputies from the PLA during the ongoing 
session of the National People's Congress (NPC), Jiang, 
general secretary of the Communist Party of China 
Central Committee, said China should “take its own 
road of improving the quality of its troops with Chinese 
characteristics” to meet the demands of the new situation 
and tasks. 


Jiang, who is also chairman of the Central Military 
Commission, urged the army to strengthen ideological 
and political education for its men and officers, step up 
training to prepare against war, modernize weaponry, 
and ensure logistical supplies, for a general improve- 
ment of the troops’ combat effectiveness. 


The key to completing the PLA’s tasks lies in having 
a stronger contingent of officers at various levels, of 
middle- and high- ranking officers in particular, he said. 
"This is of great strategic significance and must be done 
well and thoroughly,” he said. 


PRC: NPC To Grant Legislative Powers to 
Shantou, Zhuhai SEZ’s 


OW1203041496 Beijing XINHUA in English 
0314 GMT 12 Mar 96 


(FBIS Transcribed Text} Beijing, March 12 (XINHUA) 
— Shantou and Zhuhai special economic zones (SEZ) 
in Guangdong Province, south China, are expected to be 
empowered with legislative powers at the current Fourth 
Session of the National People's Congress (NPC). 


According to a draft bill of the NPC to be deliberated 
at the session, the NPC, China's top legislature, will 
authorize the people s congresses and their standing 
committees of Shantou and Zhuhai the powers for 
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local legislature, and their city governments to issue 
government regulations. 


Cao Zhi, secretary-general of the NPC Standing Com- 
mittee, presented a written explanation on the draft bill 


to the meeting today. 


He said the 18th meeting of the NPC Standing Commit- 
tee, which had been held two weeks ago, came to the 
draft decision that Shantou and Zhuhai cities are eligible 
for enacting their respective local laws and regulations. 


The meeting suggested that the NPC authorize the lo- 
cal people’s congresses and their standing committees 
of the two cities the powers to formulate local laws in 
accordance with specifications in China's Constitution 
and other laws and administrative codes, and empower 
the two city governments to issue administrative regu- 
lations to be implemented in their respective SEZs. 


Four cities of Shenzhen, Xiamen, Shantou and Zhuhai, 
which were designated as the SEZs during the early days 
of China's opening to the outside world 18 years ago, 
have been playing a leading role in beefing up China’s 
economic and trade contacts with abroad. 


The SEZs of Shenzhen and Xiamen cities were granted 
with legislative powers in 1992 and 1994, respectively. 


The cities have accumulated a lot of experience along 
with their economic development, and local legislative 
powers will help incorporate such experience in the 
form of law and contribute to the country's reform and 
opening-up, law experts say. 


PRC: Banker Proposes Revision of Bankruptcy 
Law to NPC 

OW1003152196 Beijing XINHUA in English 
1421 GMT 10 Mar 96 


(FBIS Transcribed Text] Beijing, March 10 (XINHUA) 
— China should revise its bankruptcy law as quickly 
as possible, said a deputy to the National People’s 
Congress. 


Deputy Cai Lulun, who is also governor of the People’s 
Bank of China Hunan Branch, said a revised law will 
help promote a sound development of microeconomic 
activities in the country. 


"The existing law is serious flawed,” he said. lrregu- 
larities in the handling of bankruptcy cases have caused 
serious losses of state assets and chaos in the country’s 
credit system.“ 


The bankruptcy law was enacted in China in 1986. More 
than 160 enterprises nationwide have since entered legal 


proceedings for bankruptcy, and over 90 have been ruled 
bankrupt. 
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The governor said implementation of a bankruptcy law 
is an inevitable result of efforts to develop a market 
economy in China and plays a key role in establishing 
a competition mechanism for enterprises. 


At present, about 40 percent of China’s state-owned 
enterprises are running in the red. A bankruptcy system 
exerts pressure over these enterprises, compelling them 
to improve management. 


However, Cai pointed out, being enacted before the 
government set the goal of establishing a socialist 
market economy, the existing bankruptcy law lacks 
accuracy and comprehensiveness. 


Because of the law's flaws and questionable designs 
of some people, some enterprises have tried to evade 
paying debts by declaring bankruptcy, severely harming 
the legitimate rights of debtors, especially those of state- 
owned commercial banks.” 


In many bankruptcy cases, enterprises’ properties are 
evaluated below their true worth, disposal of assets is 
not conducted openly, and mortgage loans from banks 
are not paid on a priority basis, causing an extremely 
low rate of debt discharge by bankrupt enterprises, Cai 
said. 

Bank loans account for over 80 percent of the total 
amount of state-owned enterprises’ working capital in 
China. If enterprises deliberately evade debt payment 
by declaring bankrupt, the biggest loser will be state- 
owned banks, he said. 


"The issue deserves serious attention,” he said. 


A motion proposed by Cai and seconded by 30 deputies 
has been submitted to the ongoing NPC session, in 
which revision of the present bankruptcy law is urged 


The revised law should include strict provisions on 
application of bankruptcy to guarantee judicial fairness, 
reduce costs for bankruptcy, and protect debtors’ rights 
with added stipulations on punishment of criminal acts 
in such cases, he said. 


The Financial and Economic Committee of the NPC 
has made investigations into flaws of the bankruptcy 
law currently in effect. 


PRC: NPC Hears Proposal on Securities Disputes, 
Crime 

OW1203013796 Beijing ZHONGGUO XINWEN SHE 
in English 0535 GMT 11 Mar 96 


([FBIS Transcribed Text) Beijing, March 11 (CNS) — 
A proposal put forward by a democratic group to the 
current fourth session of the Eighth National People’s 
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Congress suggested that much more atteation be paid to 
securities disputes and crimes. 


The proposal saic that disputes and crimes regarding 


legislative, loopholes, poor —1 ol securities staff and 


industry. 

Secondly, a legal system tailored to the securities 
industry has to be established for securities ::gulation 
and those found to have violated securities law must be 


Thirdly, grey areas in securities legislation havi: to be 


Fifthly, judicial officers responsible for securities dis- 
putes have to be trained. 


Sixthly, a mechanism for the prevention of securities 
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(FBIS Transcribed Text] Beijing, March 12 (XINHUA) 


committee by Tian Jiyun, vice- 
chairman of the NPC Standing Committee. 
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Chaired by Wang Guangying, executive chairman of 
the current session's presidium and vice-chairman of 
the NPC Standing Committee, the plenary meeting will 
also hear reports explaining the Law on Administrative 
Punishment (Draft), Amendments (Draft) to the Crimi- 
nal Procedure Law and a draft bill to empower Shantou 
and Zhuhai special economic zones (SEZs) with legisla- 
tive rights. 


PRC: Tian Jiyun Reports on NPC Standing 
Committee Work 

OW1203025196 Beijing XINHUA in English 
0231 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— China's legislature will continue to speed up legisla- 
tion and further strengthen and improve its supervision 
over law enforcement, said Tian Jiyun, vice-chairman of 
the Standing Committee of the National People’s Con- 
gress (NPC) here today. 


Delivering a report on the work of the NPC Standing 
Committee at the ongoing Fourth Session of the Eighth 
NPC, Tian said the main task of legislative work this 
year is to establish a legal framework that suits a 
socialist market economy and to bolster supervision 
over law enforcement. 


The number of laws has kept increasing but the imple- 
mentation of some of them has not been good enough, 
Tian said. 


"Law implementation has remained a weak link in the 
judicial sector,” he said. 

The Ninth Five-Year Plan starts in 1996, and reform 
in the next few years is to concentrate on making a 
fundamental change in China's economic system and 
economic growth mode, he said. 


"The Standing Committee of the NPC will strive to 
do a good job in legislation and supervision over law 
enforcement,” he said. 

"With the development of a socialist market economy, 
legislation has entered a more dem siag ~ riod,” he 
said. 

The Standing Committee will work hard to fulfill law- 
making tasks as defined in the Eighth NPC's five-year 
legislative plan. he said. 

He said supervision over law enforcement will focus 


on laws on a market economy, agriculture, science and 
education. 


Tian said important achievements have been made 
and supervision over law enforcement improved and 
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said. 
year, he said, the NPC Standing Committee exam- 
28 draft laws and draft decisions on law-related 
matters, adopted 15 laws and law-related decisions, and 


approved 11 treaties, conventions and agreements con- 
Cluded with foreign countries. 


Among the most important were the Commercial Bank 
Law, Insurance Law, Negotiable Instruments Law and 
Physical Culture Law. 


On supervision over law enforcement, the Standing 
Committee's six vice-chairpersons last year organized 


PRC: Administrative Punishment Law Examined 


HK1103060396 Hong Kong EASTERN EXPRESS 
in English 9-10 Mar 96 p 13 


[By Wang Weidong) 


(PTS Transcribed Text for FBIS) The administrative 
punishment law, which allows suspects to be sent to 
a labour camp for up to three years without trial, 
will remain an important part of China's legal system, 
according to amendments to the law up for approval by 
the National People’s Congress next week. 


Despite its ringing endorsement of the extrajudicial 
punishment, the draft amendment the law 
is abused, with many people or organisations with flo 
legal right to do so wielding its power, the draft says. 


It has been widely criticised by observers for leading 


aim of the law is to “educate citizens", article 
of the new law says. Parts of the law, including 
of its basic concepts, are incompatible with the 
system, the draft says. “There are some problems: 

the law is unclear. This has led to some 
authorities implementing it in an arbitrary fashion,” the 
draft says. 


The State Cr ~cil ordered its Legislative Affairs Bureau 
to study rev ons to the law in 1990. 
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Article 33 of the draft law contains a host of rules gov- 
erning the behaviour of officials dishing out punishment, 
including the demand that they show their identity to 
those receiving punishment, and officially record the 
punishment. 


Of seven punishments, the main four were administra- 
tive detention, cancellation of business licences, other 
official documents or shutting down a premise, a fine 
and verbal or written warning. Only the State Council 
or legal organs are permitted to decide which adminis- 
trative offices were permitted to exercise administrative 


““punteithent, the draft law says. 


Another common abuse was multiple ministries or 
other state bodies handing out punishment to the same 
organisation or individual, the draft says. 


State offices “illegally” handing out sentences or other 
punishment would be “controlled”, the draft proposes, 
without detailing how this will be achieved. 


Article 23 calls for the law to be applied to persons aged 
14 and over, the draft says, and those aged between 14 
and 18 should be dealt with lightly". Those suffering 
from mental disorders but who commit a crime while 
judged to be "psychologically normal are liable for 
punishment, according to article 24. Article 26 proposes 
additional punishment for those who commit a crime 
with “serious consequence”. 


PRC: NPC Receives Draft Administrative 
Punishment Law 


0 20302286 Beijing XINHUA in English 
0313 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— China's first law on administrative punishment, after 
two rounds of review by the National People’s Congress 
(NPC) Standing Committee and heated debates by 
government bodies and legal experts, was tabled with 
the NPC plenum for deliberation. 


Cao Zhi, secretary-general of the NPC Standing Com- 
mittee, made explanations on the draft to the NPC 
deputies. 

Administrative punishment is a kind of administrative 
means that has been in wide use. Bui for lack of a law 
regulating these practices, the rampant illegal fines and 
other disorderly penalties meted out by some loc alities 
and government departments have culminated in public 
grievance,” Cao said. 

Some administrative bodies willfully create punishment 
items, or some organs not having the right of punish- 
ment exercise such functions, and the enforcement of 
penalties is improperly supervised, the official said. 
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(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 


an attendance of 2,634 deputies, also heard reports en- 
plaining the Law on Administrative Punishment (Draft), 
Amendments (Draft) to the Criminal Procedure Law and 
a draft bill to empower Shantou and Zhuhai special eco- 
somic zones (SEZs) with legislative rights. 


In the report on the work of the NPC Standing Com- 
mittee, Tian yu. vice-chairman of the NPC Standing 
Committee, said that in 1995, the standing commitice 
strengthened planning and initiatives in its legislative 


Tian said the standing committee has completed most 
of its legislative work, deliberating conscientiously on 
the draft laws submitted after soliciting opinions from 
all fields to make the laws more practical and feasible. 


With economic legislation listing on the top of its 
work, the NPC Standing Committee reviewed 28 draft 
laws and draft law-related decisions in the past year. 
A total of 15 laws and law-related decisions as well 
as 11 treaties, conventions and agreements signed with 
foreign countries were approved. This, in all, has taken 
a major step in the formation of legal system in socialist 
market economy and will contribute to safeguarding 
reform and opening to the outside world as well as the 
modernization drive. 

This morning 's plenary meeting also heard a report ex- 
plaining the (Draft) Law on Administrative Punishment 
by Cao Zhi, secretary general of the NPC Standing 
Committee. Cao said in his report that the drafting of the 
law represents an important step in the socialist demo- 
Cratic Construction and it will play an important role in 
guiding administrative bodies to exercise administration 
according to law and improve their administrative work. 
The stipulation of the draft law will also serve to build 
a Clear and honest government, safeguard social order 
and public interests, protect the lawful rights of the 
Citizens, promote the healthy development of socialist 
market economy. 


The plenum also heard a report Amendments (Draft) of 
the Criminal Procedure Law by Gu Angran, director of 
the Legislative Affairs Work Committee under the NPC 
Standing Committee. Over the past 16 years since the 
law took effect, he said, China has scored continued 
progress in the construction of socialist democracy and 
legal system, gaining lots of experience in judicial 
work. With the changes in social situation, however, 
some problems prop up, which calls for additions and 
amendments to the law. 


tasks of criminal procedure stipulated in the law 
to “ensure that evidences of crime are correctly 
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and further contribute to China’s future reform 
and opening-up drive. 


PRC: NPC Receives Draft Amendment to Criminal 


2 
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OW12030S0896 Beijing XINHUA in English 
0414 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— A draft amendment to China's law on criminal 


The amendment aims to ensure that the rights of citizens 
be not infringed upon in criminal investigations. 


Gu Anran, director of the Legislative Affairs Work 
Committee under the Standing Committee of the Na- 
tional People’s Congress (NPC), made explanations on 
the draft. 


China’s law on criminal procedure has been in effect 
for 16 years, he said. The current amendment is to be 
made on the basis of combining judicial practices and 
development for a modern legal system. 


Major points of the proposed amendments are as fol- 
lows: 


— Replacing detention for investigations with custody 
of the suspect, with the maximum period of custody set 
at 30 days. 


— Abolishing the system that allows procuratorates to 
grant exemption from prosecution, and stipulating that 
no conviction be made without court trials. 


— Attorneys for defendants will be allowed to counsel 
their clients at the investigation stage. 


— Improving court trials by giving equal roles to the 
prosecution and defense. 


— Restricting the scope of investigations by procura- 
4223 — 1 — 
involving government functionaries’ abuse of duties, 
and focus more efforts on supervision of law enforce- 
ment. And 


— Increasing cooperation and supervision among public 
security, procuratorial and judicial organs in criminal 
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PRC: NPC Receives Draft Amendment to Criminal 
Law 


OW1203050896 Beijing XINHUA in English 
0414 GMT 12 Mar 96 


{FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— A draft amendment to China's law on criminal 
procedure was today submitted for examination by the 
Chinese legislature, which has been in session here since 
March 5. 


The amendment aims to ensure that the rights of citizens 
be not infringed upon in criminal investigations. 

Gu Anran, director of the Legislative Affairs Work 
Committee under the Standing Committee of the Na- 
tional People’s Congress (NPC), made explanations on 
the draft. 


China’s law on criminal procedure has been in effect 
for 16 years, he said. The current amendment is to be 
made on the basis of combining judicial practices and 
development for a modern legal system. 


3335399 
ows: 


— Replacing detention for investigations with custody 
of the suspect, with the maximum period of custody set 
at 30 days. 


— Abolishing the system that allows procuratorates to 
grant exemption from prosecution, and stipulating that 
no conviction be made without court trials. 


— Attorneys for defendants will be allowed to counsel 
their clients at the investigation stage. 


— Improving court trials by giving equal roles to the 
prosecution and defense. 


— Restricting the scope of investigations by procura- 
torates, which henceforward will mainly deal with cases 
involving government functionaries’ abuse of duties, 
and focus more efforts on supervision of law enforce- 
ment. And 


— Increasing cooperation and supervision among public 
security, procuratorial and judicial organs in criminal 
procedures. 
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OW1203082696 Beijing XINHUA in English 
0722 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The on- going annual session of the National 
People’s Congress (NPC), China's top legislature, opens 


1s without of the owners. 


(By Daniel Kwan In Beijing) 


year, according to a report by Procurator-General Zhang 


The Procurator-General also makes no mention of the 
Corp in Hong Kong, who has deen held in detention for 
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"Criminals-regardiess of their positions — must be 
brought to justice at all costs," Mr Zhang says in the 
report. 


According to the report China investigated a total of 
63,953 corruption cases and 19,732 cases involving 
dereliction of duty or abuse of power last year. 


PRC: Supreme Court Head Reports to NPC on 
Court Work 

OW1207 790096 Beijing XINHUA in English 
0729 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— Combating serious crimes and corruption was the 
work focus of Chinese courts last year, said China's top 
judge. 


Ren Jianxin, president of the Supreme People’s Court, 
reported Chinese courts’ work to the law-making Na- 
tional People’s Congress (NPC) in session here since 
March 5. 


Last year, Ren said, courts across the nation continued 
to crack down on serious crimes with extra force and 


speed. 


The crime-fighting campaign was directed mainly 
against murder, robbery, rape, criminal gangs, drug 


Amid a national anti-corruption drive, a total of 14,400 
embezzlement and bribery cases each involving over 
10,000 yuan were handled last year. Of the cases, 296 
involved over one million yuan each. 


Last year, Chinese courts handled a total of 496,000 
criminal cases, with over $45,000 defendants convicted, 
and 219,900 sentenced to over five years in prison, life 


imprisonment or death, he said. 


China made new progress in the protection of intellec- 


tual property rights (IPR) in the past year, with judge- 
ment passed over more than 1,500 cases. 


Ren said Chinese courts gave equal treatment to domes- 
tic and overseas litigants involved in IPR cases. 


the prosecutors themselves in the coming year referring to international practices 
report may contem copyrighted metural. 
1 without of he owners. 
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Ren said Chinese courts protect the legitimate rights and 
interests in the mainland of people in Hong Kong and 
Macao, and those of people in Taiwan. 


In 1995, Chinese courts handled more than 6,600 cases 


involving foreign citizens, people from Hong Kong, 
Macao and Taiwan, and maritime affairs. 


PRC: Supreme People’s Procuratorate Work 
Report Read at NPC 


OW1203100796 Beijing XINHUA in English 
0837 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— China’s procuratorial bodies dealt seriously with 
corruption cases last year, according to a report on the 
work of the Supreme People’s Procuratorate (SPP) read 
today at the ongoing session of the Chinese legislature, 
the National People’s Congress. 


In 1995 procuratorial bodies investigated and dealt with 
82.485 cases of graft, bribery, abuse of power for 
personal gains and dereliction of duties, the report said. 


SPP deputy procurator-general Liang Guoging read the 
report on behalf of Zhang Siqing. procurator-general of 
the SPP. Zhang was absent because of illness. 


Investigation of corruption cases involving high-ranking 
Officials was regarded as crucial for the counry's anti- 
corruption struggle, the report said. 


Last year, 2,262 officials ranking at or above the county 
magistrate level were investigated, an increase of 27.9 
percent over the previous year. They included former 
Beijing vice mayor Wang Baosen, former vice-chairman 
of the Guangdong Provincial People’s Congress Ouyang 
De and five Taian City officials for taking briberies. 


Of bribery cases, 504 involved one million yuan or 
more each. The most notorious was an illegal “fund 


raising” case in Wuxi city of Jiangsu province involving 
3.2 billion yuan with Deng Bin, a woman, as its main 


culprit. 

Last year, procuratorial bodies also investigated 3,992 
law- enforcement persons for law violations themselves, 
an increase of 39.6 percent. 

The report said continued combat against corruption and 
crimes and enhanced supervision over law-enforcement 
is necessary to safeguard political and social stability 
and realize the country’s medium- and long-term devel- 
opment programs. 

The report said the public will be further mobilized to 
provide information on corruptive officials, who will be 
punished according to law no matter how high their 
ranks are. 
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Procuratorial bodies will continue to put emphasis 
on investigating Communist Party and governmental 
officials, law- enforcement officials and those in charge 
of state economic affairs. Criminal cases involving 
officials ranking at or above the county magistrate level 
will be handled more severely, the report said. 

Last year, procuratorial bodies intensified its fight 
against severe crimes which endanger stale security 
and social stability, approving 620,000 arrests and 
transferring 590,000 to courts for prosecution. 


During their supervision over law-enforcement, procura- 
torial bodies corrected more than 14,000 unlawful prac- 
tices involved in the investigative activities of public 
security organs, and corrected more than 2,000 unlaw- 
ful practices in judicial activities. 

In addition, procuratorial bodies dealt with some 5,000 
cases involvin, an infringement of citizen's democratic 
rights and personal rights last year. 


PRC: 12 Mar NPC 4th Plenary Meeting 
Summarized 


0 1203/02306 Beijing XINHUA in English 
0932 GMT 12 Mar 96 


FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The ongoing session of the National People's Con- 
gress (NPC), China's top legislature, convened its fourth 
plenary meeting here this afternoon, hearing reports 
on the work of the Supreme People’s Court and the 
Supreme People’s Procuratorate. 


The meeting was chaired by Buhe, vice-chairman of the 
NPC Standing Committee. 


Chinese courts nationwide handled 4.546 million (figure 
as received] cases of the first instance last year, said Ren 
Jianxin, president of the Supreme People’s Court. 


Ciuncse courts cracked down hard on crimes jeopar- 
dizing social security, corruption and other felonies, he 
said. 


He said, in the next five years, Chinese courts will re- 
form its current case-handling system for improverrent 
in work quality and efficiency in order to provide a bet- 
ter judicial guarantee for the implementation of China's 
economic and social development plans for the next five 
years and beyond. 


Liang Guoging, deputy procurator-general of the 
Supreme People’s Procuratorate, read a report on the 
work of the Supreme People : Procuratorate on behalf 
of Procuratorate-General Zhang Siqing. who was absent 
today because of health reasons. 
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The procuratorial bodies nation- 
wide directly investigated 83,685 criminal cases, ap- 
proved 608,600 arrests, and brought 596,624 suspects 


; 
: 


995. 
Procuratorial bodies will in this year focus on “major 
and important” economic cases in the ongoing anti- 


been a source of peace. China had initiainu agreements 
with four countries (Russia, Kazakhstan, 
Kyrgyzstan and Tajikistan) concerning increased mutual 
confidence in the military regions. This agreement 
represented a great step for long-term stability, peace 
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neighbour were of importance and the opportunity that 
this visit would provide to strength exchanges was vital 


On Japanese concerns about China's nuclear weapon 
testing, Mr. Qian said that China advocated a complete 
ban and destruction of nuclear weapons; it was the 
first country to undertake not to use nuclear weapons 
against those who were not so equipped. This standpoint 
benefited many countries with no nuclear capability, 
including Japan. Other nuclear countries had not made 
similar promises. 


China had always limited its nuclear weapon testing and 
would continue to work hard internationally for a pact 
under which nuclear weapons testing would be banned 
not later than 1996. China hoped that such a pact could 
be put into effect as soon as possible. 


PRC: Qian Qichen’s Comments at NPC on Taiwan 
Cited 


OW1103184796 Beijing ZHONGGUO XINWEN SHE 
in English 0435 GMT 11 Mar 96 


FBIS Transcribed Text] Beijing, March 11 (CNS) — 
Taiwan is an indivisible part of China and the island's 
leaders are the local heads of one of China's regions, 
said Vice Premier Qian Qichen. Mr. Qian noted that 
Taiwan's attempt to legalize its break from of the 
motherland by capitalizing on the presidential election 
would be in vain. 


Speaking at a press conference on the margins of the 
fourth session of the 8th National People’s Congress 
Mr. Qian said that China had not changed and would 
never change its policy of “peaceful reunification and 
one country two systems”. However the Chinese leader 
noted that China had never committed itself to renounc- 
ing the use of force in the resolution of the Taiwan mat- 
ter. Should any foreign power show aggression against 
Taiwan or if the island tried to go for independence, the 
Beijing government would never stand idly by. 


Mr. Qian said that Taiwan residents should not be 
worried about China's military exercises. The greatest 
danger was that someone in Taiwan may rely on foreign 
support to secure its ‘independence and for the break- 
up of the motherland Mr. Qian said that all Chinese 
including Taiwan compatriots were totally opposed to 
such acts. 


The vice premier stressed that the manoeuvres aimed to 
strengthen the quality and combativeness of the People's 
Liberation Army. This was why the timing and location 
of the exercises had been made public and not cause 
unnecessary damage What was more important was the 
demonstration of China's determination and ability to 


FBIS-CHI-96-049 
12 March 1996 


safeguard the integrity of its territory and sovereignty. 
Foreign countries had no say in China’s internal affairs. 
Speaking of the US response to the exercises, Mr. Qian 
said thal it was not strange that US warships should 
manoeuvre on the high seas. However, the Chinese 
leader said it was ridiculous for anyone to make a 
public call for the presence of a US fleet in the Taiwan 
Strait or even for a US force to protect the island. Mr. 
Qian stressed that Taiwan was pen of China, not a 
protectorate of the US. 


Mr. Qian noted that he maintained close contact with 
the US Secretary of State, Warren Christopher, and 
would probably mee’ him next month. In response to 
Christopher s remarks that China's military exercises 
were reckless or a wrong decision, the vice- premier 
questioned whethe~ the US decision had been made in 
a careless and rasli moment after the green light had 
been given by the Clinton administration for Lee Teng- 
hui’s visit to the US last June. Mr. Qian said that tension 
across the strait was mainly due to the wrong decision of 
the U.S., reversing sound cross strait relations in Spring 
last year. The vice premier said that the US should 
consider the situation and take steps to alleviate existing 
tensions. 


Mr. Qian stressed that the Taiwan issue was China's 
internal affair and foreign countries had no say in this 
matter nor should they consider military interference. 
There was no cause for concern about the strained 
situation across the strait so long as no foreign support 
was lent to Taiwan independence. Otherwise, the cross- 
Strait situation could deteriorate — a situation from 
which the U.S. would not necessarily benefit. 


PRC: Zhang Wannian Misses NPC, Said 
Commanding Exercises 

HK1203042096 Hong Kong MING PAO in Chinese 
12 Mar 96 p A3 


Report: “Zhang Wannian Leaves for Fujian Front To 
Conduct War Games 


(PTS Translated Text for FBIS} Three of the vice 
chairmen of the Central Military Commission [Ci iC}, 
namely Liu Huaging, Zhang Zhen, and Chi Haotian, 
the exception being Zhang Wannian, yesterday attended 
a panel discussion of People’s Liberation Army [PLA] 
delegates to the National People s Congress. Both Chief 
of General Staff Pu Quanyou and Wang Ke, director of 


A source said that as CMC vice chairman, Zhang Wan- 
nian has left for the Pujian front to act as commander- 
in-chief in the series of military exercises aimmed at 
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Taiwan. Starting today, apart from continuing missile 
tests in waters both north and south of Taiwan Island, 
the PLA will also stage air-sea live-ammunition ma- 
neuvers in waters tens of kilometers fi Quemoy and 
Penghu Islands. In addition, the third landing exercise 
will soon be announced. 


PRC: Jiang Zemin on PLA Political Work, Txiwan 


OW1103172996 Beijing XINHUA in English 
1546 GMT 1! Mar 96 


FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Leading officers of the People’s Liberation Army 
(PLA) should combine politics with practical work and 
carry it through in a down-to-earth manner, said Jiang 
Zemin here today. 


Joining deputies from the PLA during the on-going 
session of the National People’s Congress (NPC), Jiang, 
also general secretary of the Communist Party of China 
Central Committee, urged the PLA officers to study the 
Marxist philosophy and the materialist dialectics. 


The officers should attach importance to their way of 
thinking to guard against and overcome the one-sideness 
in cognition and work. Efforts should also be made 
to improve their style of work to overcome formalism 
by integrating themselves closely with the masses and 
serving the grassroots. 


Over the past 17 years, Jiang said, China has achieved 
rapid progress in its economy, and fulfilled the original 
target of quadrupling the GNP of 1980 by the year 2000 
five years ahead of schedule. 


China’s achievements are attributed to a correct path it 
has taken and they have been resulted from the unity and 
hard work of the people of all nationalities in the country 
under the leadership of the CPC and in accordance with 
the guidelines of Deng Xiaoping’s theory of building 
socialist with Chinese characteristics, he said. 


The army building has been further enhanced in the new 
Situation, providing a reliable guarantee for China's re- 
form, opening-up and modernization drive. Both offi- 
cers and men in the army have taken an active part in 
the construction of a number of key projects and un- 
dertaken many urgent and dangerous tasks, contributed 
greatly for the country’s development. 


By emphasizing politics, it is not meant to repeat some 
political slogans but to closely and organically combine 
them with specific work. First, such demands must be 
implemented on the self-betterment of leading officers 
Usemselves, he said, before listing a few fundamental 
points: 


; — 
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In the whole process of reform and opening to outside 


On army building, Jiang said, China must intensify army 
building to strengthen the defense combat effectiveness. 
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And China should “take its own road of improving the 
quality of its troops with Chinese characteristics” to 
meet the demands of the new situation and tasks. 


Jiang urged the army to strengthen ideological and 
political education for its men and officers, step up 
training to prepare against war, modernize weaponry, 
and ensure logistical supplies, for general improvement 
of the troops’ combat effectiveness. 


The key factor to the fulfillment of the PLA’s tasks 
hinges on the ranks of competent officers at various 
levels, of middle-and high-ranking officers in particular, 
he said. “This is of great strategic significance and must 
be done well and thoroughly,” he said. 


On Hong Kong issue, the Chinese president said, China 
will intensify the all-round building of troops to be 
stationed in Hong Kong by setting high standards on 
them so as to guarantee that these troops will appear in 
Hong Kong with an image of might and civilization on 
July 1, 1997. 


The stationing troops in Hong Kong symbolize the 
country’s resumption of sovereignty over Hong Kong 
and will be of great importance politically. 


Turning to reunification of Taiwan, Jiang said our basic 
principle is ‘peaceful reunification’ and ‘one country, 
two systems’ set forth by Deng Xiaoping, but we will 
not commit ourselves to renouncing the use of force," 
he said. 


Present at today’s PLA plenary discussion were also 
Liu Huaging, a member of the Standing Committee of 
the Political Bureau of the CPC Central Committee and 
vice-chairman of the Central Military Commission, and 
other generals Zhang Zhen, Chi Haotian, Pu Quanyou 
and Yu Yongbo. 


PRC: Jiang Zemin Supports Army Building, 
Discusses Taiwan 


OW1103150196 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 11 Mar 96 


[Announcer-fead repurt over video; from the “National 
News Hookup" program] 


BIS Translated Text) People’s Liberation Army 
[PLA] deputies to the National People’s Congress held 
the second plenary session this morning. Liu Huaging, 
CPC Central Committee Political Bureau Standing 
Committee member, Central Military Commission 
vice chairman, and PLA delegation head, chaired the 
session. [video opens with a long shot of a packed 
conference hall, then cuts to show Zhang Zhen, Jiang 
Zemin, Liu Huaging, and Chi Haotian sitting at a long 
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especially Comrade Deng Xiaoping theory of building 
socialism with Chinese characteristics. This theory of 
Deng Xiaoping’s inherits and carries forward Marxism- 
Leninism-Mao Zedong Thought under the new histori- 
cal conditions. It is the Marxism of present-day China, 
a strong spiritual pillar that drives the entire party and 
people of all ethnic groups across the nation to pursue 
socialist modernization and rejuvenate the nation; and a 
powerful ideological weapon that helps us overcome all 
difficulties and risks, including various erroneous ide- 
ological trends, on our way forward, and that contin- 
uously leads our reform and construction to victory. 
During the entire process of reform, opening up, and 
modernization, we should persist in arming our minds 
and guiding our work with Comrade Deng Xiaoping 
theory of building socialism with Chinese character- 
istics. We should never equivocate or waver, even in 
the slightest, on this issue of fundamental political im- 
portance. Second, we must uphold the party's absolute 
leadership over the army, which should maintain unity 
with the party Central Committee at all times and under 
all circumstances. Third, we must always maintain the 
Communists’ political qualities and moral force, behave 
honestly, and exercise self-discipline under the corro- 
sive influences of decadent ideology and culture so as 
to foster a good image among the masses. 


Jiang Zemin pointed out: We should fulfill the require- 
ment for paying attention to politics in all facets of army 
building. For example, in selecting cadres we should up- 
hold the principle of placing political standards above 
everything else, and truly select cadres who heed the 
party's instructions and who have both ability and po- 
litical integrity. In recruiting soldiers, we should strictly 
investigate their political backgrounds. 

Jiang Zemin stressed: Socialist spiritual civilization is 
an important part and an intrinsic feature of the the- 
ory of building socialism with Chinese characteristics. 
Spiritual civilization, if carried out properly, can pro- 
vide strong spiritual motivation and intellectual support 
for economic construction. The CPC Central Committee 
has decided that the Sixth Plenary Session of the 14th 
CPC Central Committee will specifically study the issue 
of socialist spiritual civilization, especially ideological, 
moral, and cultural development. 


Jiang Zemin said: I said on many occasions that the 
military should lead the entire society in promoting so- 
Cialist spiritual civilization. Generally speaking, the mil- 
itary has done well in promoting spiritual civilization in 
recent years. This has had a good effect on and given 
an impetus to spiritual civilization in al! segments of so- 
ciety. Spiritual civilization covers many areas, the most 
fundamental of which is to arm the entire military with 
Comrade Deng Xiaoping theory of building socialism 
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with Chinese characteristics, and to devote major e- _ treaties of national betrayal and humili uon enabling 
forts them to take Hong Kong and Taiwan away from China’s 
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and overcome bias in understanding and work; improve 
their work style to prevent and overcome formalism; 
and foster close ties with the masses and serve the grass 


(FBIS Translated Text) Beijing, 11 Mar (ZHONGGUO 
XINWEN SHE) — During the on- going sessions of the 
Eighth Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee and the Eighth Na- 
tional People’s Congress [NPC], the Taiwan issue has 
become one of the focuses of attention among the rep- 
resentatives and deputies. In his government work re- 


have 
gestions and ideas on how to resolve the Taiwan issue 
and achieve national reunification as quickly as possi- 
ble. Meanwhile, the Chinese People's Liberation Army 


embrace. The unforgettable national disgrace and the 
trauma inflicted by ceding territories hurt the nation 
immensely. It is like “drinking ice water on a wintry day 
— every drop chills the heart." The humiliating chapter 
has become the historical agent forming the character 
and patriotism the Chinese nation displays in aspiring 
to national reunification and fighting secession [fen lie 
0433 $933). 


During the last 100 years, thousands upon thousands of 
patriots, driven by this historical agent, have dedicated 
themselves to building a prosperous, unified, and strong 
China. Many of them shed their blood and even gave 
up their lives for this cause. 


Again driven by this historical agent, people in Hong 
Kong, Macao, and Taiwan joined hands with the people 
in the motherland in carrying out heroic resistance and 
struggles against foreign colonialists. In Taiwan alone, 
more than 600,000 people gave up their lives heroically 
fighting Japan's colonial rule during the 50- year period 
of its occupation. All this demonstrates the Chinese 
people’s moral courage and coherence, as well as their 
unbreakable determination to reunify the country and 
Oppose secession. 

Taiwan eventually returned to the motherland's embrace 
after World War II. While the two sides of the Taiwan 
Sait have yet to be reunified, Taiwan's status as 
part of the Chinese territory has never changed. China 
has undisputed sovereignty over Taiwan. This is also 
an undisputed fact that the international community 
acknowledges. 


Basing on the one-China principle and considering Tai- 
wan's status quo as well as the real interests of country- 
men in Taiwan, the CPC and the Chinese Government 
have put forward a proposal characterized by peace 
ful reunification” and “one country, two systems,” as 
the basic general policy for achieving national reunifi- 
cation. After this policy was introduced, not only all the 
Chinese people — including our countrymen in Taiwan, 
Hong Kong and Macao — applauded it, but the inter- 
national community also spoke highly of it. 


Specifically on this basis, the Chinese Government 
successfully settled the issue of reestablishing China's 
sovereignty over Hong Kong and Macao. Having been 
tested by facts, the policy of one country, two systems” 
has proved that it has strong vitality. 


However, when we soberly examine what the Taiwan 
authorities have done in recent years, we can see that 
although developments have compelled them to adopt 
certain measures, such as opening up their doors for 
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exchange, they have, on the other hand, brazenly pro- 
moted secession, supported "Taiwan independence,” and 
attempted to sever Taiwan from China. Especially since 
last year, the Taiwan authorities’ bigwig [tou mian ren 
wu 7333 7240 0086 3670), disregarding President Jiang 
Zemin's important speech and well - intentioned pro- 
posal for settling the Taiwan issue as well as the funda- 
mental interests of the people on the island, flagrantly 
went to the United States to spread his fallacies of “sep- 
arate administration in a divided country,” and to go all 
Out to promote “two Chinas,” or one China, one Tai- 
wan.” He also openly asserted that he would challenge 
the "impossible," claiming he would spend $1 billion 
for a UN seat. His words and deeds have seriously poi- 
soned (du hua 3021 0553) the atmosphere for improving 
cross-strait relations, completely undermined [gen ben 
shang po huai 2704 2609 0006 4275 0975) the founda- 
tion facilitating the normal development of cross-strait 
relations, and brought about an unprecedented regres- 
sion of cross-strait relations. 


Naturally, the Chinese Government and all the Chinese 
people are firmly against the Taiwan authorities’ per- 
verse deeds. Recently, Chinese leaders have time and 
again stated that the Chinese people have the determi- 
nation, the ability, and the way to safeguard China's 
sovereignty and territorial integrity. 


Today's China is no longer the China of 100 years 
ago, which foreign countries could manipulate and 


Chinese people. Whoever follows this trend will 
ve, and whoever goes against it will perish (shun 
the chang ni zhi zhe wang 7311 0037 5074 2490 
6627 0037 5074 0072). Chinese history has shown 


that whoever promotes secession or independence by 


HK1203062596 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 96 p 6 


(By No Kwai-Yan in Beijing) 


{PTS Transcribed Text for FBIS] Prime Minister John 
Major's pledge to continue fighting for legislators to 
serve beyond 1997 is “creating puzzlement” among 
Hong Kong people, Chinese Vice-Premier Qian Qichen 
said yesterday. 
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Mr Qian, speaking during the National People's Con- 
gress (NPC), did not name Mr Major, but said such 
remarks would shatter confidence among Hong Kong 
people. 


He urged Britain to do more practical things and play a 
constructive role in Hong Kong matters. 


"Remarks that confuse the people's hearts will disrupt 
the confidence of Hong Kong.“ he said. “There is no 
need to raise again the questions that have been resolved 
and finalised for further discussion." 


Mr Major, while visiting Hong Kong last week, said 
Britain had been pressing Chinese leaders to allow 
Legco to serve its full four-year term to 1999. 


Mr Qian said it was China who had suggested the 
through-train arrangement for Legco, under which leg- 
islators would serve through the transition. But Britain 
had stopped the talks on political reform and gone ahead 
with the elections. 


Mr Qian said the question had been resolved and the 
NPC had decided Legco’s term would end on June 30, 
1997. But recently, someone had repeatedly raised the 
question and said it was an important matter for the 
stability of Hong Kong, he said. "If they thought of this 
outcome at that time, why did they lend the talks]? 


Mr Qian, confirming he had been invited by Foreign 
Secretary Malcolm Rifkind to visit the territory, said he 
would do so in due course. 

China and Britain had to strengthen co-operation 
through the Joint Liaison Group, he said, adding there 
were still many issues to be discussed. 

The Preparatory Committee and the Government's Liai- 


son Office also had to co-operate on transitional issues, 
he said. 


CPPCC 


PRC: Li Ruihuan on Hong Kong’s Role in 
Mainland Development 


HK1203074796 Hong Kong HONGKONG 
STANDARD in English 12 Mar 96 p 4 


[By Baby Sung in Beijing) 

(PTS Transcribed Text for FBIS] The contribution of 
Hong Kong people is crucial to achieving mainland 
development objectives, a leading Chinese official said 
yesterday. 

Chairman of the Chinese People’s Political Consultative 
Conference (CPPCC), Li Ruihuan, said although the 
plans did not specifically mention the territory, their 


owners. 
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success depended on the joint efforts of the people in (CPPCC), China's top advisory body, expressed the 
China and Hong Kong. view when he paid a visit to Hong Kong and Macao 
Mr Li was CPPCC members, who are here attending the curreat 
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to abide by the Basic Law. When we request the other 
to conform, we also have to make the same request to 
ourselves.” 


PRC: Li Rethean Discusses ‘Key Role’ for Hong 


OW1 103133296 Beijing XINHUA in English 
1310 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— Hong Kong will play a irreplaceable role in the Chi- 


session of the body. 


He spoke highly of the members’ concern for the 
country’s future and of their suggestions and proposals 
on China's resumption of sovereignty over Hong Kong 
and Macao. 


Serving as a bridge between the mainland and the rest of 
the world since the late 1970s, Hong Kong has played 
a key role in the formation of an overall framework 
for China's economic development and opening to the 
outside world, Li pointed out. 


He said, Hong Kong remains important and irre- 
placeable in the process of China's fulfillment of its 
trans- century development program. As one of China's 
special administrative regions, Hong Kong will make 
greater contributions to a national revitalization.” 


And, with increasing economic cooperation between the 
mainland and Hong Kong, which is expected to become 
more convenient and efficient after Hong Kong's return 
to China, the mainiand’s trans- century development 
program also provides Hong Kong with a lot of business 
opportunities, he said. 

"Hong Kong has made great progress in the past 17 
years by taking advantage of the mainland's reform 
and opening up. Li said. “It will achieve even greater 
prosperity in the next 15 years.” 

Li Ruihuan stressed that studying, understanding and 
implementing the Basic Law for the Hong Kong Special 
Administrative Region (SAR) is an important precondi- 
tion for a smooth transfer of Hong Kong's sovereignty. 
Due to historical and social reasons, he pointed out, dif- 
ferences exist between mainlaaders and Hong Kongers 
in life style, way of thinking and language usage, and 
their feelings and perceptions oi Hong Kong's return to 
China also vary. 


This state of things will continue for a long period of 
time to come, he said. 


“Neither mainlanders nor Hong Kongers should attempt 
to transform the other with their own standards,” Li 
said. “However, the two sides should be in agreement 
in abiding by the basic law. Only in this way can the 
two sides do things with a common ground.” 

He said the central authorities are absolutely firm in 
its determination to implement the basic law and bring 
about “a high degree of autonomy” for Hong Kong. 
Achievement of national reunification with the policy of 
“one China, two systems” is an integral part of senior 


— without : of the ight owners. 


“Reunification of the motherland is where lie the com- 
mon interests of the Chinese people, including those in 
Hong Kong and Macao,” Li said. 


Strictly following the Basic Law in handling the Hong 
Kong issue is not only a basic requirement for Hong 


accomplish historic mission. y (endall) 
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PRC: CPPCC Official Speaks Against Taiwan 
Independence 


OW1203020196 Beijing XINHUA Hong Kong Service 
in Chinese 0329 GMY 8 Mar 96 


(FBIS Translatu. 1. <)) “cijing, 8 Mar (XINHUA) — 
At the second full session of the Fourth Session of 


a speech entitled: “Uphold One China, Oppose Sepa- 
ratism, and Oppose ‘Taiwan Independence. 


He Luli said: The great cause of motherland reunifi- 
cation is at a crucial juncture. Earlier last year, Presi- 
dent Jiang Zemin announced an eight-point proposal for 
advancing the process of peaceful reunification of the 


at home and abroad. The Taiwan authorities headed by 
Li Denghui (Li Teng-hui) took a completely opposite 
position. On one hand, they avoided the important and 
dwelled on the trivial and responded in a half-hearted 
fashion, showing no intention whatsoever of making a 
“well-meaning response” as they had promised. On the 
hand, they have stepped up activities to split up the 
— —ů— 46 — 
China forces to stage a serious incident of Li Denghui 
visiting the United States and openly preaching “two 
in an international venue. As a result, cross- 

strait relations, which had been developing with good 
momentum, were severely set back. With Li Denghui's 
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He Luli pointed out: The Chinese Government and peo- 
ple would certainly not sit idly by in the face of such 
developmeats. They promptly responded with counter- 
measures. Their actions are just and in compliance with 
fundamental national interests. So long as the Taiwan 
authorities do not cease their activities to split Tai- 
wan from the motherland, the Chinese people's struggle 
against separatism and "Taiwan independence” will not 
stop for a single day. 

He Luli said: The focus of this struggle between 
separatism and counter-separatism, between Taiwan 
independence” and counter- “Taiwan independence” 
is whether to uphold or undermine the fundamental 
principle of “one China.” Upholding one China means 
insisting that there is only one China in the world 
and that Taiwan is an inalienable part of Chinese 
territory; it means upholding China's sovereignty and 
territorial integrity and never allowing Taiwan to split 
from China; it means upholding the PRC government as 
the only legitimate government representing China and 
Taiwan as a province of China; it means insisting that 
the Taiwan issue is a purely domestic issue and that 
no foreign country is allowed to interfere. Under the 
principle of one China, all problems across the strait can 
be discussed at the negotiating table. If this principle is 
betrayed, discussion on any issue is out of the question. 
The policy of “peaceful reunification and one country, 
two systems is exactly the starting point and the end 
result of one China. 


He Luli said: The Taiwan authorities represented by 
Li Denghui regard the one China principle as the 
biggest obstacle to their activities of splitting off and 
making Taiwan independent. They went so far as 
distorting history, spreading fallacies, sowing discord in 
cross-strait relations, fomenting disunity between people 
across the strait, and even attempting, in vain, to seek the 
help of outside anti-China forces to internationalize 
the Taiwan issue in order to achieve their goal of 
negating one China. In the end, however, they still 
cannot alter the fact of one China; they only managed 
to fully reveal their true face of “false reunification, 
genuine independence.” 


She said: Today, Li Denghui is making intense prepara- 
tions for staging the farce of the so-called direct “pres- 
idential elections” in a vain attempt to use a change in 
the form of choosing Taiwan's leaders to widen the gaps 
across ine strait, change the nature of the Taiwan issue. 
and get a cover of legitimacy for his scheme of splitting 
the motherland and making Taiwan independent. 


He Luli said: Li Denghui s perverse acts have damaged 
not only the fundamental interests of the state and the 
nation but have also had a severe impact on Taiwan. 
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member the behest of Dr. Sun Yat-sen; give first ori 
to the righteous cause of the Chinese nation; correctly 
assess the situation; take a brave stand under the banner 


of patriotism and reunification; and, together with peo- 


3 
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In conclusion, He Luli said: The Chinese nation has a 
glorious tradition of patriotism and strong cohesion. No 
matter how many difficulties and obstacles lie ahead on 
the road to reunification, so long as people across the 


OW1203105896 Beijing XINHUA in English 
0930 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 


He Dingyi said in a written speech that Macao is a free 


port with a history of more than 400 years, adding tnat 
it was a trade center that linked Asia with Europe and 


Latin America in history. 
She cited Macao having its special advantages 
in foreign trade, 
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connections with other parts of the world, a favorable 
geographical location and long history. 

The mainland needs to increase economic and trade ties 
with the rest of the world as it deepens reform and 
opening up, she said. 

"In this regard, Macao can play a role as a ‘window’ and 
*pridge’,” she said, explaining that many European and 
Latin American countries intend to enter the Chinese 
market and the Asian market at large using Macao as a 
bridge. 

She said the mainland, meanwhile, can use Macao 
as a springboard to open up the international market, 
especially the European market. 


Macao can make it easier for the Chinese mainland 
to have better access to world economic and trade 
information, she said, adding that Macao has the sole 
information center set up by the European Union in 
Asia. 


Moreover, the Chinese mainland can also boost its 
tourism through Macao, which can also help train the 


economic managerial personnel, She said. 


Political & Social 
PRC: Eavoy to Spain Says Reunification by Force 
Possible 


LD1103101596 Madrid RME. I Radio Network 
in Spanish 0700 GMT 11 Mar 96 


FBIS Translated Excerpt] We now turn to the increas- 
ing tension between the People’s Republic of China and 
Taiwan. [passage omitted) 


Speaking on Radio Nacional's bulletin at 0700, (Wan 
Xiaojuang), first secretary of the PRC embassy in our 
country, has reiterated that his country will resort to 
force if necessary to avoid a possible declaration of 


independence by Taiwan: 


[Begin (Wang) recording, in Spanish} We have said 
on many occasions that we are trying to achieve a 
peaceful reunification between the mainland and the 
island. But in the event of a separation occurring, a 
de facto intention to separate from the fatherland, we 
do not rule out achieving reunification through military 
means. lend recording] 


{Announcer} The Taipei authorities, which have con- 
demned the Chinese aggression, insist on continuing 
with the current electoral process. Thus, (Juang Weng), 
spokesman for the Taiwan office in Madrid, also speak- 
ing on this channel: 


(Begin (Juang) recording, in Spanish) I think this act 
{word indistinct] (community) is trying to influence 
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our general elections of 23 March, but we are going 


to continue and we are going to complete our general 
elections. [end recording) 


PRC: ‘Liberate Taiwan’ Slogan Reportedly 
Reappearing 

HK1203093596 Hong Kong PING KUO JIH PAO 
in Chinese 9 Mar 96 pal 


[Article from “Databank” column: Slogan ‘Liberate 
Taiwan’ Reappears in Beijing After Absence of a Dozen 
Years") 


{PTS Translated Text for FBIS] Accompanying guided 
missiles of the Chinese People’s Liberation Army 
(PLA) flying across the Taiwan Strait, the slogan 
“Liberate Taiwan.“ which had not been heard since 
1980, resounded (xiang qi 0742 6386) in Beijing’s Great 
Hall of the People yesterday. 


“Liberate Taiwan” was first set forth by the CPC top 
echelon in the early 1950's. In the wake of CPC 
seizure of political power on the mainiand in 1949, 
the Kuomintang troops beat a retreat to Taiwan. For 
various reasons, including a weak naval force and the 
United States sending its armed forces to intervene in 
the Taiwan Strait, the PLA could not continue to send 
its troops to Taiwan. Since then, the Taiwan issue has 
become an unforgettable deep regret for the Chinese 


However, in the mid-1960's, the late CPC leader Mao 
Zedong announced that cross-strait peace is valued" [he 
wei gui 0735 3634 6311] and formulated the principle 
of settling the Taiwan issue peacefully. After that, the 
slogan “Liberate Taiwan was gradually phased out, 
becoming an empty slogan during the period of the 
Cultural Revolution ia the 1970's. 


On New Year's Day of 1980, CPC senior statesman 
Ye Jianying wrote a letter to the then-Taiwan President 
Chiang Ching-kuo, proposing to conclude cross-strait 
confrontation; after that, the slogan “Liberate Taiwan" 
disappeared. 


It is learned that since the beginning of the 1980's, to 
avoid stirring up the development of Taiwan's political 
situation and to pursue the principle of “peaceful reuni- 
fication,” it was stipulated in an unwritten rule inside 
the CPC that the phrase “liberate Taiwan no longer be 
used in public. Therefore the reappearance of the slo- 


gan at the Great Hall of the People is really a signal 
that should not be neglected. 
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PRC: Peng Peu on Plans To Hold Down 
Population Growth 
OW1203004896 Beijing XINHUA in English 
1539 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— China will try to hold the population increase to 
below 67 million over the next five years, and the 
total population to below 1.3 billion by the year 2000, 
said Peng Peiyun State Councillor and director of the 
State Family Planning Committee (SFPC) in a report 
submitted today to the on-going National Conference 
on Family Planning. 

In the report Peng said that the natural growth rate of 


the population dropped to 1.055 percent by 1995, as 
against 1990s 1.439 percent. 


This shows that the country has effectively halted the 
trend toward rapid growth during the past 
five years when the number of women between the ages 
of 22 and 29 reached it peak, she said. 


The investment for family planning by the financial 
departments across the country is targeted at four yuan 
per capita by the year 2000, as opposed to 2.64 yuan in 
1995, she said. 


She noted that family planning work should focus on the 
basic units in the rural areas, on publicity and education 
about family planning, and on the training of cadres. 


It is also imperative that scientific work in family 
planaing, such as technical services, be increased, she 
added. 


She pointed out that during the nexi five years, China 
will not only make efforts to keep a low fertility rate 
and a low birth rate, but will also improve the quality 
and structure of the population in a bid to maintain well- 
coordinated and sustainable development of population, 
economy, society, resources, and environment. 


PRC: Expatriates Celebrate Women’s Day in 
Beijing 

OW0803 144796 Beijing XINHUA in English 
1157 GMT 8 Mar 96 


BIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Over 1,000 women from at home and abroad gath- 
ered here today to celebrate the International Working 
Women's Day. 

Lei Jiegiong, vice-chairman of the Standing Committee 
of the National People’s Congress (NPC), attended the 
meeting. 


Foreign women ambassadors, female foreign experts 
and wives of experts who are working in the Chinese 


1 ted without ion of the owners. 
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to those present and thanked them for their positive 
contributions to China’s economic construction. 


She said that Chinese women will, as before, together 
with their sisters from other lands, strengthen mutual 
understanding and friendship, and strive for equality, 
development and peace. 


PRC: He Jintao Attends Beijing Celebration of 
Women’s Day 

OW0803141796 Beijing XINHUA in English 

1324 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 


More than 600 Chinese women from all walks of life 
attended the meeting to celebrate the 86th anniversary 
of International Women's Day. Senior Chinese officials 


were also present. 


Hu Jintao, member of the Standing Committee of the 
Political Bureau and member of the secretariat of the 
Central Committee of the Communist Party of China 
(CPC), expressed his regards to Chinese women of all 
ethnic groups, on behalf of the CPC Central Committee 
and the State Council. 


He commented on the positive and prominent contribu- 
tions Chinese women had made in the construction of 
a socialist material civilization and socialist culture and 
ideology. 

He poinied out that panel discussions on the outline re- 
port on the Ninth Five-Year Plan (1996-2000), and the 
Long-Term Target for the Year 2010, are continuing at 
the ongoing Forth Session of the Eighth National Peo- 
ple’s Congress, and at the Eighth National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC). 

The outline is aimed to lead the whole nation, to 
promote a socialist modernization drive, and to further 
the policies of reform and opening up, he said. 

He emphasized that one of the keys to the realization 
of the cross-century outline lies in unity and hard work 
of Chinese women, half of the country’s population. 
He also placed high hopes on grcater contributions to 
China's prosperity from Chinese women of all ethnic 
groups. 
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Chea Muhua, vice-chairman of the Standing Committee 
of the National People’s Congress, and President of the 
All-China Women's Federation, also made a speech at 
the meeting. 


She said that playing host to the UN Fourth World Con- 
ference on Women in 1995, the Chinese Government 
paid much attention to the follow-up activities of the 
Confereace 


The Beijing Declaration, and the Platform for Action, 
adopted at the conference will promote the cause of 
women in China. 


She called on women of all trades and all sectors to take 
action, and exert energy to achieve all of the targets set 
out in the Ninth Five-Year Plan. 


The All-China Women's Federation is laying stress 
on women's activities in helping the poor, starting 
undertakings, shaking off illiteracy, developing women 
talents, rendering meritorious services, as well as in 
further developing a socialist material civilization and 
socialist culture and ideology, she added. 

Other party and government leaders, including Wu 


Bangguo, Jiang Chunyun, Lei Jiegiong and Luo Gan, 
attended the meeting. 


PRC: Chima To Conduct National Survey on 
Newspapers 


OW1003112996 Beijing XINHUA in English 
1415 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— China is to conduct its first ever survey on newspa- 
pers nationwide since the country was founded in 1949. 


The Press and Publication Administration and the China 
Newspaper Association, which has 1,500 newspaper 
members, will jointly check into areas such as the 
size, the educational level of staff, sex ratio of staff, 
circulation figures, as well as the management of 


respective newspapers. 
Latest statistics from the State Statistics Bureau show 
that China, which has a population of 1.21 billion 


people, published a total of 18.1 billion copies of 
newspapers at national and provincial levels last year. 


HK1203041796 Hong Kong MING PAO in Chinese 
12 Mar 9% pAl 


(Report: “Beijing To Escalate War Games, Third Round 
Is To Block North and South of Taiwan Strait”) 


(PTS Translated Text for FBIS) A well-informed source 
from Beijing says that the PLA (People's Liberation 
Army) will announce the timetable for its third military 
exercise before 20 March. 


As with the secoad one, the overlap method is likely to 
be adopted for the third military exercise, that is, starting 
the third exercise before the second one has ended. 
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PRC: ‘Hardline Generals’ Take Over Taiwan 
Affairs Office 


HK1203064596 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 96 p 11 


(By Willy Wo-Lap Lam) 


(PTS Transcribed Text for FBIS) Hardline generals have 
seized control of the Communist Party’s Leading Group 
on Taiwan Affairs, the country’s highest decision- 
making body on reunification. 


And military strongman General Zhang Wannian sug- 
gested President Jiang Zeminn follow a harkish stance 
on the “breakaway province”. 


Until late last year, the group was dominated by civilians 
such as Mr Jiang Foreign Minister Qian Qichen and 
Taiwan Affairs Office head Wang Zhaoguo. 


Its only military representative was head of intelligence 
and America expert General Xiong Guangkai. 


This year, however, vice-chairmen of the Central Mili- 
tary commission, generals Zhang Wannian, Zhang Zhen 
and Liu Huaging, have attended meetings and taken over 
the discussion. 


A number of military experts have been appointed as 
advisers. 


General Zhang Wannian, whose portfolio in the military 
commission is Taiwan, has emerged as top policy-maker 
on the island. 


An army source in Beijing said the restructured Leading 
Group had become the nerve ceatre for Taiwan policy. 


This complements the People's Liberation Army Com- 
mand Centre on Taiwan, which was set up last autumn 
for “war preparations” against the island. The centre. 
which is based in the Nanjing war zone, is led by Gen- 
eral Zhang Wannian and staffed by officers in the Gen- 
eral Staff Department and the Nanjing military region. 


In a recent meeting with Mr Jiang, General Zhang 
Wannian urged the President to take “resolute action” 
on Taiwan, adding that only a quasi-military solution 
coud wreak havoc on the pro- independence cabal of 
Taiwan President Lee Teng-hui. 


General Zhang Wannian now has full authority to 


By comparison, top civilian leaders such as Mr Jiang 
and Mr Qian have been eclipsed. 
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Political analysts noted the pair read from prepared 
scripts while talking about Taiwan to National People’s 
Congress delegates and the press recently. 

On the same occasions, the two leaders did not use notes 
while discussing other subjects such as the economy. 
The standard line on Taiwan has been laid down by the 
restructured Leading Group. 

PRC: Yu Yoagbo on GPD Discipline Inspection 
Conference 

HK1203033596 Beijing JIEFANGJUN BAO 

in Chinese 17 Feb % pl 


(Report by Ren Yongxing (0117 3057 5281) and 
reporter Zhu Ruiging (2612 3843 3237): "Yu Yongbo 


Yu Yongbo CPC Central Committee and 
the CMC have attached great importance to opposing 
corruption and to clean army management. Chairman 
Jiang and other CMC leaders have also issued impor- 


at specific problems. We should go deep into the grass- 
roots level to become familiar with the situation there. 
Oaly by so doing will we be able to shoot the arrow 
at the target and formulate forceful measures. In con- 
Gucting discipline inspection work, we should develop 
a strong sense of principle and do things in accordance 
with the party’s principles. To this end, we should at 
once adhere to the principles and firmly implement the 
policies. We should carry out concrete analyses of con- 
crete 


Certain department to take charge of building party style 
and clean army management, they should assume over- 
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all responsibilities for this. In addition, party commit- 
tee secretaries should take as a major task and person- 
ally direct party style building and clean army manage- 
meat. Discipline inspection personnel should faithfully 
discharge official duties and conscientiously accomplish 
tasks assigned by the party. 


Today's conference relayed and studied the spirit of the 
Sixth Plenary Session of the Central Discipline Inspec- 
tion Commission and the All-Army Discipline Inspec- 
tion Work Conference and collectively analyzed the sit- 
uation of party style building and clean army manage- 
ment in organs and units directly under the General Po- 
litical Department. Last year, organs and units directly 
under General Political Department made fresh head- 
way in party style building and clean army management: 
They conducted in-depth study and education activi- 
ties, laid a solid ideological foundation against corrup- 
tion and evolution, stepped up supervision and examina- 
tion, strengthened consciousness in honestly and strictly 
discharging official duties, conscientiously investigated 
and handled a batch of discipline-violation cases and 
problems, safeguarded the strictness of party discipline, 
strictly implemented systems and regulations, and pre- 
vented and rectified malpractices as well. Today's con- 
ference also put forth the following tasks for opposing 
corruption and clean army management for 1996: give 
top priority to strictly abiding by and safeguarding po- 
litical disciplines, and implement to the letter General 
Political Department's Opinions on Enhancing Educa- 
tion and Management of Army Cadres at Senior and 
Intermediate Levels.” 


Also attending today's conference were Zhou Ziyu, Xu 
Caihou, and Tang Tianji, General Political Department 
deputy directors, and Yuan Shoufang, General Political 
Department assistant director. 


PRC: Long March III-B Pre-Launch Test Scuttled 
To Cut Costs 


HK1203032796 Hong Kong MING PAO in Chinese 
27 Feb 96 p Ci 


(Report by Special Staff Correspondent Nan Fang (0589 
2455): “Rocket Explosion Leaves Two Dead, More 
Than 80 Injured") 


(PTS Translated Text for FBIS) Sources disclosed: 
The ill-fated carrier rocket launched by China on 15 
February, which later exploded, was one of the Type 
B rockets of the Long March III Series, a new type of 
rocket developed by China. Since the client paid too low 
a launch fee, the Chinese side decided to risk launchiag 
the satellite without a prior test launch in hopes of 
Cutting costs. As People’s Insurance Corporation of 


fee, such a test launch would inevitably raise the launch 


Sources said that the rocket explosion was mainly 
caused by the uneven force of four malfunctioning 
propellers. Instead of going into space, the satellite tilted 
over. The rocket was designed to blow up by itself after 
failing to send the satellite into its designated orbit. It 
was revealed that the explosion left two people dead and 
more than 80 injured at the launch site. Some seriously 
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It was learned that People’s Insurance Corporation 
of China mainly provided pre-launch and third-party 
insurance to the satellite. 


The most expensive satellite insurance was bought by 
World Satellite Organization on a London market. As a 
result, People’s Insurance suffered no big losses. The 
corporation's officials held that since the rocket ex- 
ploded after the satellite was launched, the accident was 
not covered by the corporation's first insurance pol- 
icy. The corporation’s third-party insurance, however, 
mainly covered post-launch damage to local facilities. 


Since the satellite was launched in China, the explosion 
did not kill any foreigners. Moreover, as the explosion 
only killed and injured people and damaged houses 
in a mountainous area, the corporation will have to 
pay only a limited amount of compensation. As for 
the exact amount of the compensation to be paid, 
corporation officials said that as the accident was still 
being investigated, the corporation had no right to 
make public the exact amount of losses caused by the 
accident without the client's approval, as the two parties 
concerned had reached an agreement on confidentiality. 


a2 ECONOMIC AFFAIRS 12 March 1996 
General In Guangdong, Pujian, and Hainan provinces, which are 

’ the ancestral homes of many overseas Chinese, people 
PRC: Laborers Send More Money Home Due to have received money from abroad to set up processing 


OW1 103153696 Beijing XINHUA in English 
1323 GMT 11 Mar 96 


(FBIS Transcribed Text} Fuzhou, March 11 (XINHUA) 
— Li Laishun, a migrant laborer in the capital of 
southeast China’s Pujian Province, has been sending 600 
yuan to his family each month, for the past 18 months. 


"The money is sufficient to allow my wife and two 
children to have a better life,” said Li, who is from 
southwest China’s Sichuan Province. Before he found 
the job in Puzhou, his annual income was less than 2,000 
yuan. 


The amount of remittances sent by ordinary citizens 
has increased dramatically because of Chinas economic 
boom, experts point out, and it has been growing over 
the past 15 years. The average amount seni in each order 
had risen to 1,080 yuan by 1995, from 32 yuan when 
China launched its reform drive in 1979. 


Migrant laborers from Sichuan sent 15 billion yuan 
home in 1994, to official statistics. An official 
with the Pujian Postal Deposit Bureau said that 10.9 
billion yuan was sent out of Pujian in 1995. Only south 
China’s Guangdong Province and east China's Jiangsu 
Province sent out more. 


In eastern coastal areas, the large number of foreign- 
funded and rural enterprises have not only created 
“economic miracles" but provided a large number of 
job opportunities for laborers from other parts of China. 


Over the past 17 years, Pujian has hired nearly five 
million migrant laborers. More than 1.2 million migrant 
laborers came to Pujian in 1995. The wealthier Pearl 
River Delta in Guangdong has become the choice of 
seven million migrant laborers. 


The growth of the market economy, especially the non- 
government sector, pushed average urban per capita 
income to more than 3,800 yuan in 1995. In Shenzhen, 
a special economic zone in Guangdong, and Quanzhou, 
a port city in Pujian, the figure has exceeded 10,000 
yuan. 

Remittances are now used for other things than pro- 
viding support for relatives. Many people pay for cor- 
respondence school courses in this way or use it for 
commerce and trade. 


A private entrepreneur in Quanzhou has sent large 
amount of money through the post office to his partners 
in northeast China's Heilongjiang Province every month 
to maintain relations with a local forestry company. 


factories, develop mountain resources, or build bridges 
and roads. 

Some have put money from overseas into public facili- 
ties. A teacher in a normal college in Fujian has built a 
kindergarten with 50,000 US dollars sent to him by his 
elder brother in the Philippines. 

Although remittances are playing a more important role 
in people 3 daily lives in China, some problems have 
emerged. The government has found that some under- 
ground organizations have transferred capital illegally 
in the form of private remittances to some economi- 
Cally advanced regions. 


PRC: Shenyang Steel Plant Becomes Ist National 
Wholesale Market 


OW1203042996 Beijing XINHUA in English 
0328 GMT 12 Mar 96 


(FBIS Transcribed Text) Shenyang, March 12 (XIN- 
HUA) — The Shenyang Steel Products Market in this 
Capital city of Liaoning Province has become the coun- 
try’s first national steel products wholesale market. 


The Ministry of Internal Trade recently authorized the 
new function of the market. 


Steel products used to be subject to state allocations, 
but started to enter the marketplace in 1987, after the 
country set up seven regional markets. 


One of the seven was the Shenyang market in the north- 
eastern part of China, where about 560 metallurgical 
enterprises have opened sales offices. 


So far, the market's transaction value has topped 18.5 
billion yuan, with 6.95 million tons of rolled steel sold. 


The market now ranks first among the seven in terms 
of transaction volume and value. 


As the country’s most important industrial base, Liaon- 
ing Province has two giant iron and steel plants in An- 
shan and Benxi cities. It produced 13 million tons of 


pig iron, 12.8 million tons of steel, and about 10 mil- 
lion tons of rolled steel lasi year. 


Finance & Banking 


PRC: Chee Bank Opens Frankfurt Office 
OW1203073396 Beijing XINHUA in English 
0621 GMT 12 Mar 96 


FIS Transcribed Text] Bonn, March 12 (XINHUA) 
— The People’s Construction Bank of China, following 
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Deutsche Lufthansa A.G. in their Chinese operations. 


PRC: Hebel’s Deputy Financial Director on Using 
World Bank Loans 


(FBIS Translated Excerpt) Ten years, only a flash in the 


long process of history, is of great significance to Hebei 
in using World Bank loans, and is well worth calling to 


1. The years from 1984 to 1990 marked the first period 
for Het ei to use World Bank loans. During this period. 
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of $52.37 million to mainly develop projects in the 
spheres of education, forestry, industrial transformation, 
and transportation. [passage omitted] 


2. From 1990 to 1993, our province used World Bank 
loans in a comprehensive manner. In 1990, the Ministry 
of Finance directly transferred World Bank loans to the 
provincial government to develop the (Hebei share) of 
the North China Earthquake Rehabilitation Project. Ii 
was the first time our province directly used World Bank 
loans. (passage omitted) 


Under the leadership of the provincial government, and 
with the positive efforts made by the provincial Finan- 
cial Department, Planning Committee, and Agricultural 
Department, the contract on “developing agriculture” 
with World Bank loans became effective immediately 
upon signing. According to the contract, our province 
used loans of $150 million mainly to upgrade the north- 
eastern coastal areas (Qinhuangdao and Tangshan) as 
well as Heilonggang s capability to produce agricultural, 
livestock, and aquatic products and to increase the in- 
come of peasants. [passage omitted) 


3. In 1994, our province entered a new stage of using 
World Bank loans. Three projects involving loans of 
$260 million were developed during that year. (passage 
omitted] 


lu has been 10 years since ovr province began using 
World Bank loans. Over the past 10 years, we smoothly 
developed and accomplished 16 projecis with World 
Bank loans and enjoyed the support of the state de- 
partments concerned, including the Ministry of Finance. 
Meanwhile, through cooperation with the World Bank, 
Hebei has disseminated itself and made an essential step 
for marching toward the world. Now, à disease pre- 
vention project” and an education project in poverty- 
stricken areas have passed the formal assessments of 
the World Bank. 


The Ninth Five-Year Plan period marks a key period 
to comprehensively develop the economy. According to 
the provincial party committee and the government's 
development plan in the Ninth Five-Year Plan period, 
we must give full scope to Hebei s geographic advan- 


began to study and understand the policies regarding 
World Bask loans, and began to propare for and strive ehe ‘sea: must concentrate efforts on the consiuc 
for projects, thus making the first step in using World on 01 — 
Bank loans. energy resources, transportation, environmental 

protection, and infrastructure fa-ilities; must emancipate 
The World Bank loans used by our province in this the mind; must grasp favorable opportunities; must fur- 
period were mainly transferred by the departments and der strengthen the over the work of using 
commissions under the Ministry of Finance. Thus, the | World Bank loans; must expand the dynamics of using 
projects we developed with World Bank loans were foreign capital; must prepare for more good projects; 
generally small in size and involved small amounts of mt strive for more World Bank loans; and must make 
capital. From 1984 to 1990, our province used loans § greater contributions to rejuvenating the economy 
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Foreign Trade & Investment 
PRC: ‘Marked Results’ Attained in IPR Protection 


HK1203032396 Hong Kong WEN WET PO in Chinese 
29 Feb W pA3 


(“Special dispatch” r 


protection of intellectual property rights (IPR), this re- 

Yang Zhengwu, secretary general of the China Patent 

Office, told this reporter that to give play to the ad- 
provinces, 

gions, municipalities, open cities, and special economic 

zones. 


In 1995, patent administration organs throughout 


lishment of Industrial Design Models.” In addition, the 
China Patent Office is also planning to introduce leg- 
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protection of exclusive rights for use of trademarks is 
effective. 


Liu added that in 1995, a total of 19,212 cases of trade- 
mark infringement across the country were handled, in 
which counterfeiters were ordered to pay IPR holuers a 
combined total of 353.16 million yuan in compensation 
for economic losses. In the first half of last year, as lead- 
ers from administrative bureaus for industry and com- 
merce in Beijing, Shanghai, Guangdong, Fujian, and 
other provinces and cities, attached importance and took 
effective measures to combat IPR infringement, a num- 
ber of major and important cases were handled, thus 
scoring tangible results. 


For instance, the case of selling fake “Maxell” discs 
in Beijing; Shanghai Heshan Knitwear Company and 
Shanghai Daoerfen Knitwear Company infringed the 
registered trademark “Crocodile” of France; Shantou 
Wuzhou Printing House violated the trademarks of 
Japan's Toshiba and America’s Marlboro: and 
Nancheng Motorcycle Parts Company in Sanshui city. 
Guangdong, infringed the trademark of “Esso” of the 
United States. To better protect internationally famous 
trademarks, China will soon formulate the “Trademark 
Law.” 


Cutting Off Source of Counterfeit Goods 


In the interview with this reporter, Tang Qilin, deputy 
director of the General Administration of Customs 
[GAC] said that customs is “the first checkpoint" for IPR 
protection. To cut off the source of counterfeit goods, 
it is necessary to start with customs. 


In June 1995, the GAC set up a customs department for 
IPR protection which is responsible for supervising cus- 
tomers’ IPR protection across the country and handling 
cases filed for IPR protection. Customs throughout the 
country have also assigned IPR departments and offi- 
cials to be in charge of the work. 


Tang said that from September 1994 to the end of 
December 1995, the GAC netted 1,084 counterfeit 
goods valued at 10.45 million yuan. From | October to 
31 December 1995, the GAC received 98 applications 
for filing their cases of IPR infringement, eight of 
which involved enterprises from Japan, the ROK, and 
Taiwan. To simplify and speed up the filing procedure, 
the GAC is stepping up the preparatory work for the 
establishment of a computer filing center. 


Tang added that the GAC has established preliminary 
cooperative relations with the International Recording 
Association, the U.S. Motion Picture Association, and 
the International Business Software Alliance. China's 
Customs is willing to establish cooperative relations 
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with more IPR holders and their organizations at home 
and abroad, particularly the World Customs Organiza- 
tion, to jointly stamp out piracy in the international com- 
munity. 


PRC: Shift of Pirated Business to Countryside 
Disclosed 


HK1203092396 Hong Kong MING PAO in Chinese 
II Mar 96 p C2 


("Special article’ by MING PAO News Team covering 
NPC, CPPCC Meetings: “Pirated Business Shifts to 
Rural Areas”) 

(PTS Translated Text for FBIS] Beijing Zhongguan- 
cun’s “Electronics Street" used to be Beijing’s major 
market for pirated computer software and laser disks 
(LD’s}. According to a local businessman, “arriving in 
Zhongguancun was like entering the sea of pirated edi- 
tions” in the past. The reporter made a special trip to 
Zhongguancun to have a look yesterday, and found that 
things have changed greatly there. 

On the street from Beijing’s Baishiqiao to Zhongguan- 
cun, there were numerous computer and technological 
development companies of every description. The re- 
porter looked into the production rooms of a dozen or 
so companies and did not find any of them selling pi- 
tate products. Operators of various companies were 
very sensitive about pirated products. As soon as the re- 
porter mentioned pirated products, most promptly turned 
cold in their manner and asked the reporter to go look 
elsewhere, and would say no more. A few people com- 
plained, saying that the authorities have been very strict 
in their searches and that they would not dare to sell 
such goods. 


According to a good friend of this reporter who runs 
a computer business in Zhongguancun, ordinary com- 
panies rarely deal with only pirated software or LD's 
nowadays, because if they are caught by the authorities, 
the responsible person will be meted out a sentence, 
and the risk is simply too great. However, he disclosed 
that there are still lots of pirated things around. On the 
one hand, some companies are giving pirated software 
away as gifts, marketed with a complete computer setup 
as a means to push the sale of computers. On the other 
hand, pirated LD’s are still on the market, but the sell- 
ers are without exception from the countryside, with the 
majority coming from the Northeast and Zhejiang. The 
reporter told him that he had been to Zhongguancun 
once and did not find any pirated products. His friend 
said half-jokingly: “Of course you can't find them at 
the stores. Nowadays, those who sell pirated LD's are 
all peasants. If you want to buy LD's, you will have to 
find those who look as if they are collecting rags; they 
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are sure to carry LD's with them. If you don't mind 
the smell, you might as well follow them home and se- 
lect straight from their stocks; they have things in every 
category.” It was learned that the authorities have taken 
very stern crackdown measures against these people, but 
they are hard to track and are doing small business; even 
if caught, their cases could not be severely dealt with. 
Therefore, a satisfactory way to deal with them is not 
yet on the horizon. Another friend of this reporter's has 
bought pirated LD’s from these people. It was learned 
that the hawker was a rural woman Carrying a dirty bag 
in her hand; when she opened her bag, there was some 
used woolen yarn on top, and underneath was the "real 
thing.” My friend said, “Had it not been for her coming 
up and asking me on her own, I would have taken her 
for a hawker selling eggs.” 


A friend who had “washed his hands of the pirating 
business said that it was actually presided over by Hong 
Kong and Taiwan people. In the past, their stocks were 
mostly delivered to Guangzhou and Pujian; the purchase 
cost of general pirated software was 10 to 20 yuan, 
and they were sold at around 30 yuan. Pirated software 
like Windows 95. sold by U.S. Computer Software 
Company, went for only 30 yuan or so, and they were 
available almost as soon as the original copy was. A 
double CD (one movie) cost about 40 to 50 yuan. 
About his quitting the business, the friend said that 
the risk was too great; had the operation been found 
out, things could have been very serious; this was why 
he quit. Furthermore, since the authorities took severe 
crackdown measures against pirated editions, the dealers 
would have to play hide and seek, the market volume 
shrinking by a wide margin; relatively speaking, the 
profit was no longer attractive. 


PRC: Official: Most Pirated Products Come From 
Joint Ventures 


HK1203094396 Hong Kong MING PAO in Chinese 
II Mar 96 p C2 


("Special dispatch” from Beijing by MING PAO news 
team covering NPC and CPPCC meetings: “Most Pi- 
rated Products Come From Joint Ventures 


(PTS Translated Text for FBIS] In an interview with 
our reporters yesterday, Hui Yongzheng, vice minister 
of the State Science and Technology Commission who 
is specially responsible for the work of protecting 
intellectual property rights [IPR], said: Presently, a 
considerable number of enterprises churning oui pirated 
products are Sino-Hong Kong, Sino-Taiwan, and Sino- 
U.S. joint ventures. According to Hui, IPR protection 
is a common problem in the world, but the United 
States wants to use this issue to impose sanctions against 
China, and this is unacceptabie to the Chinese side. 


| is prohibited without permission of the copyright owners. | 
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Hui conceded the existence of many illegal piracy con- 
ditions in China. He said: To make pirated products, 
it is necessary to import software and advanced tech- 
. Enterprises on the mainland do not necessarily 
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of enterprises making pirated products are Sino-Hong 
Kong, Sino-Taiwan, and even Sino-U. S. joint ventures. 


United States, can discuss how to jointly curb 
IPR infringement behavior, it will increase the intensity 
of crackdown. However, the United States has taken 


the authorities are very concerned about this trend. 


Hui said: Given that China has an undeveloped econ- 
omy and imperfect laws, it is not easy to carry out IPR 
protection. The authorities have set up the Joint Con- 
ference on IPR Protection headed by State Councillor 

ian, with its office installed at the State Science 
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PRC: Beijing Establishes Centers To Check for 
Counterfeit Goods 


OW0803141096 Beijing XINHUA in English 
0343 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— As part of the campaign against counterfeit goods, 
the China Consumers Foundation has set up several 
checkpoints here for consumers of jewelry, cosmetics 
and cashmere to verify free of charge the credibility of 
the commodities they have bought. 


There are two checkpoints for examining gold and silver 
jewelry, focusing on checking the weight and content of 
the products. 


For buyers of pearls and jewels there is one facility. 


There is also one checking center for cosmetics, which 
mainly deals with toilet water, prickly-heat powder and 
hair dye. 


The center for examining cashmere products is mainly 
responsible for checking cashmere pullovers worth more 
than 500 yuan (about 60.24 US dollars) and cashmere 
overcoats worth over 1,000 yuan. 


PRC: Training Workshop on Trademark 
Protection Opens in Beijing 

OW1 103095096 Beijing XINHUA in English 
0635 GMT 11 Mar 96 


([FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— A training workshop on the International Registration 
of Marks (IRM) opened here at Beijing University this 
morning. 


Francois Curchod, deputy Secretary-General of World 
Intellectual Property Organization (WIPO), delivered a 
lecture on the latest progress in international trademarks 
protection at the workshop, which is co-sponsored by 
China’s State Administration for Industry and Com- 
merce and WIPO. 


About 300 Chinese scholars and workers who are 
engaged in the study of intellectual property protection 
attended the lecture session. 


PRC: Owens-Corning To Set Up Venture in 
Nanjing 


OW1203072696 Beijing XINHUA in English 
0708 GMT 12 Mar 96 


(FBIS Transcribed Text] Nanjing, March 12 (XINHUA) 
— Owens-Corning, an American building materials 
manufacturer, has plans to set up a joint venture in 
Nanjing in east China's Jiangsu Province to produce 
extruded polystyrene foam boards for heat insulation. 
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Capital of south Guangdong Province, respectively, have 
begun operation. The third, in Shanghai, is expected to 
complete construction by the end of this year. 

China has a lucrative market for new types of building 
materials, something that attracted Owens-Corning to 


a scientific research center in Shanghai, China's largest 
city, to help China increase the use of new building 
materials. 


PRC: State Assets Provide 50% of Capital in 
Foreign Firms 

OW1203041596 Beijing ZHONGGUO XINWEN SHE 
in English 0325 GMT 11 Mar 96 


(FBIS Transcribed Text) Beijing, March 11 (CNS) — 
According to the State Administration of State-Owned 
Assets, joint ventures, cooperation and share purchases 
have resulted in 40 to 50 percent of the capital in 
collective or foreign enterprises being represented by 
state owned assets. 

At the end of 1994, state-owned assets were valued at 
RMB [reaminbi) 4,300 billion (HK$ 2994.7 billion), or 
over 200 times their value in 1949 and double that of 
1990. 


Despite the rapid development of foreign-funded, pri- 
vate and township enterprises in China in recent years, 
public ownership still plays a leading role in the national 
economy 


Over 70 percent of fixed assets in the country are in 
state-owned units and amount to over 65 percent of 
total business assets in the country as a whole. Over 
60 percent of national income is earned by large and 
medium state-owned enterprises. 


As a result of under-utilisation and dissipation of state- 
owned assets over the last five years, administration over 
state-owned assets has been strengthened. 


The assets of 830,000 administrative units, 305,000 
state-owned enterprises and 24,000 financial firms above 
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county level have been checked. Moreover, a policy of 
minimum land prices has been set up in state-owned 
enterprises: the right to use stateowned land has become 
an asset and now appears on the balance sheet for the 
first time. 

The State Council has issued three regulations concern- 
ing the administration of state-owned assets, while de- 
partments concerned have issued 110 regulations con- 
cerning the administration of state- owned asses ac- 
cording to the law. 


At the end of last year, the State Administration of State- 
Owned Assets received reports of eight cases in which 
state-owned assets of over RMB 100 million (HK$ 92.9 
million) had been dissipated together with a further 21 
involving over RMB 10 million (HK$ 9.29 million). all 
of which are under investigation. 


PRC: France, Singapore To Maintain Chinese 
Aircraft 


0W0903083296 Beijing ZHONGGUO XINWEN SHE 
in English 2030 GMT 9 Mar 96 


(FBIS Transcribed Text] Beijing, March 9 (CNS) — 
A French aircraft manufacturer and its Singaporean 
subsidiary have signed a new aircraft maintenance 
contract with Chinese Northwest Airlines. 


In the next three years, it is estimated that the two 
partners will service 30 to 40 percent of the aircraft 
in the Asia-Pacific region. 
The Singaporean subsidiary will be responsible for 
inspection and maintenance of hydraulic equipment and 
brakes in Airbus aircraft. 


OW1203073296 Beijing XINHUA in English 
0613 GMT 12 Mar 96 


FBIS Transcribed Text) Shanghai, March 12 (XIN- 
HUA) — Port authorities in the country's largest city 
detained 10 vessels from overseas, for being too old or 
unsuitable for navigation. 


The ship-owners were ordered to have the ships repaired 
before they are allowed to leave port. 


In recent years, ships of this kind have been frequenting 
ports in the Asia-Pacific region, because of strict sanc- 
tions in European and American ports. 

The vessels could damage the port facilities or endanger 
the lives of crew and passengers. 


Since the beginning of last year, about 9,000 ships 
were admitted into Shanghai Port, and the port authority 
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checked 312 of them. About 160 of these were re- 


(FBIS Transcribed Text] Hangzhou, March 12 (XIN- 
HUA) — China is seeking overseas funds for construc- 
tion of the country’s biggest ship-repair dock. 

The dock, situated in the Putuo District of Zhoushan 
City in east China's Zhejiang Province, is expected to 
handle the repair of vessels of up to 150,000 dwt. 


kt is learned that Chinas ocean-going ships will top 35 
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Qian noted that the Hong Kong transitional period will 
soon be over, and China will resume sovereignty on July 
1, 1997, and implement its “one country, two systems 


“China welcomes those international businesses in Hong 
Kong to continue to develop there after 1997,” he said. 


In reply to a question about whether talented people will 
leave Hong Kong to go abroad as 1997 approaches, Qian 
said some people may leave, but others will come back 
to Hong Kong. 


On the whole, he said, if one looks back to the past 
dozen years of the transitional period, it has been good. 
Worries about this are unnecessary so long as Hong 
Kong maintains its prosperity and stability, he added. 


As for Hong Kong's prospects for development over the 
next ten years, Qian said he was confident that Hong 
Kong will continue to be a financial, trade and shipping 
center. 


He emphasized that the inland’s support and its close 
links with the rest of the world play a key role in Hong 
Kong's maintaining prosperity and stability. 


In referring to China's Ninth Five-Year Plan and Long- 
Term Development Program to 2010, Qian said Hong 
Kong has the inland's backing, and will maintain its 
prosperity and stability for the next ten years or longer. 


Hong Kong relies on the huge market in the inland 
and the inland needs Hong Kong as a “window” on the 
world, Qian said, adding although there are some cities 
in the inland that are growing fast, but, that does not 
mean that Hong Kong can be replaced by one of them, 
or that it can be replaced by Hong Kong. 


In fact, the two can mutually benefit each other and 
achieve a common development, he added. 


Qian stressed that Hong Kong is an economic center, 
not a political one. It has a boundless future if it is 
regarded as an economic center linking China's inland 
with the rest of the world, he said. 


Speaking of the U.S.’s offering most-favored-nation 
status to China, Qian said that if this question is not 
settled, it will not be good for China, but will also 
greatly harm Hong Kong and the U.S. Itself. 


He expressed the hope that the political struggle be- 
tween the parties in the United States will not affect the 
settiement of this issue. 


During the meeting, Qian also answered a series of ques- 
tions concerning the role of the Preparatory Committee 
of the Hong Kong SAR and personnel exchanges be- 
tween China s inland and Hong Kong after 1997. 
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PRC: Guangdong Province To Introduce More 
Foreign Funds 

OW1 103132296 Beijing XINHUA in English 
1233 GMT 11 Mar 96 


FIS Transcribed Text) Guangzhou, March 11 (XIN- 
HUA) — This capital city of south China’s Guangdong 
Province will introduce more overse s investment to de- 
velop commerce, finance, insurance and trade. 


More overseas funds, including offshore securities 
financing, project loans on mortgage, BOT (Build- 
Operate-Transfer) financing and non-recourse financing, 
will be introduced to help the development of compen- 
sation trade and international leasing. 


According to Tan Kecheng, director of the Guangzhou 
Foreign Trade and Economy Commission, the city will 
relax the restrictions on some foreign-funded banks 
and enterprises, and encourage international insurance 
companies and financial groups to set up their regional 
headquarters in Guangzhou. 

Meanwhile, some international freight agencies and 
foreign-funded tourism agencies are expected to be set 
up in the city. 


Official sources said that Guangzhou used overseas 
investment 2.25 billion US dollars last year, 
a rise of 10 percent over 1994. 


This amount was second only to the amount of over- 
seas investment attracted by Shanghai, China's largest 
commercial center. 


In 1995 the export value of the foreign-funded enter- 
prises in Guangzhou amounted to 50.6 percent of the 
total, while industrial value accounted for 38.9 percent, 
and taxation 46.9 percent. 


The top six countries and regions which have invested in 
Guangzhou are Hong Kong, Britain, japan, the United 
States, Macao and Singapore. 


During the Ninth Five-Year Pian period (1996-2000) 
Guangzhou intends to make full use of overseas invest- 
mem to help its social progress and economic construc- 
tion, and the annual increase rate is expected to top 10 
percent. 


PRC: Zhejiang Province Blueprints Foreign Trade 
Development 


OW1103132196 Beijing XINHUA in English 
1218 GMT 11 Mar 96 


(FBIS ‘Transcribed Text} Hangzhou, March I! 
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of foreign investment and economic and technical co- 
operation. 


According to a plan, the province s foreign trade volume 
will amount to 20 billion US dollars by the year 2000. 
Included will be exports worth 15 billion US dollars and 
imports worth five billion US dollars. 


It will actually use foreign investment amounting to six 
billion US dollars, including direct foreign investment 
of five billion US dollars, during the 1996-2000 period. 


A provincial official said that Zhejiang has opened up 
34 cities and counties, or 44 percent of its territory, to 
the outside world so far. 


While boosting foreign trade, the province will make 
positive use of foreign funds, speed up the pace of 
international economic and technical co-operation and 


develop large foreign trade enterprises. 


PRC: Beijing To Further Reduce Export Tax 
Rebate 


HK1203014696 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Mar 96 p 8 


(By Vivien Pik-Kwan Chan] 


(PTS Transcribed Text for FBIS] Beijing authorities are 
to further reduce the export tax rebate rate to three 
percent in the next two years. 


But the move has intensified the conflict between tax 
authorities and the Foreign Trade Ministry over export 
incentives. 


Tax officials say the cut will discourage tax fraud, but 
the trade ministry is worried the reduction will further 
weaken exports. 


China recorded its second consecutive monthly trade 
deficit in January, with imports surging 55.7 per cent 


with January last year, while exports dipped 
0.1 percent to US$9.17 billion (HK$71 billion). 


Rebates were cut twice last year after tax officials found 
many exporters had reported inflated export figures to 
gain larger tax rebates. 


The rebates now average 8.26 percent compared with 
12.86 per cent in the second half of 1995, and 17 percent 
in 1994. 


We want to lower the tax rebate rate to a point 
that exporters no longer have the incentive to make 
fraudulent tax rebate claims,” an economic official said. 
Some people wanted to cheat the Government of money 
in the form of rebates, the official said. 
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Meanwhile, authorities will step up the campaign to stop 
tax fraud. Exporters who produce fake value-added tax 
receipts or defraud the state of export tax rebates will 
face life imprisonment or the death penalty. 

Finance Minister Liu Zhongli has also confirmed in 
his budget that exporters will take longer— about two 
years— to get back tax rebates. 

China has pledged to eliminate the budget deficit 
by 2000, but National People’s Congress standing 
committee member Dong Fureng says the target will 
not be reached with the present spending, pattern. 


“The amount of treasury bonds issued for the past 
four years to cover the budget deficit is growing by 
an average of 40 billion yuan [HK$37.2 billion) every 
yeas,” he said. 

"If the Government wants to eliminate the deficit within 
five years, they have to at least cut the issue amount by 


15 billion yuan every year in the next few years.” 


Mr Dong said China could shoulder the internal and 
external debt burden but it was better if Beijing could 
tighten the tax collection procedure and cut government 
departments’ expenses to balance the Budget. 


PRC: Domestic Market for Light-Duty Vehicles 
Becomes ‘Intense’ 


OW1203073196 Beijing XINHUA in English 
0625 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The competition in China’s light-duty automobile 
market will become more intense this year, with all the 
major automotive enterprises setting higher targets for 
light vehicle output. 

The China First Automobile Group, one of the country's 
biggest vehicle makers, will manufacture 70,000 light 
trucks this year, and the combined output for Beijing- 
based automobile plants will siand at 60,000 trucks, 
according to today’s “Economic Daily”. 


Another four mini-truck enterprises, including Blue 
Arrow, also aim at an increase over last year. 


The paper said that the Gold Cup Group, an affiliate 
of the China First Automobile Group, will turn out 
more than 10,000 light buses this year, as will Nanjing : 
Iveco, a Sino-italian joint venture. 


The paper said that the big companies’ expansion of 
will result in tougher „ and the 
market share of their smaller rivals could shrink sharply. 


However, the sumber of competitors will continuously 
swell, with more and more agricultural vehicle makers 


joining the market this year, according to the paper. 
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PRC: Guangdong Province Promuigates Farmland 
Laws 


OW1 103123796 Beijing XINHUA in English 
1111 GMT 11 Mar 96 


(FBIS Transcribed Text) Guangdong, March 11 (XIN- 
HUA) — Guangdong Province, an economic power- 
house in south China, has promulgated 13 laws or regu- 
lations governing protection of cultivated land over the 
past five years. 


Meanwhile, cities or counties have worked out over 400 
regulations for this sector, in order to establish a fair, 
just and open land market system. 


In 1992 the provincial government issued a circular to 
curb the abuse of land amid the “development zone 
fever", “real estate fever", and city expansion fever.” 


After three years of efforts, the government has put land 
management into order. 


The province has also established 86 groups consisting 
of 800 people to keep an eye on land supervision. 
Meanwhile, 37 counties and cities have established law- 
enforcement systems in this regard. 


PRC: Hebei Vice Governor Speaks at Rural Work 
Conference 


SK0903051596 Shijiazhuang HEBEI RIBAO 
in Chinese 23 Jan 96 pp 2, 4 


"Excerpt" of speech by Hebei Vice Governor Chen 
Liyou at the provincial rural work conference on 18 
January: “Recognize the Situation, Know the Duties, 
Continue to Fight for This Year's Bumper Harvest") 
(FBIS Translated Text) I. A Brief Review on the Agri- 
cultural Industry and Rural Econom 
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Extensive efforts were devoted to implement 
various policies such as the policy for promoting the 
development of township and the policy for 


mobilizing the forces of all sectors of the society in ac- 
complishing the plan for helping the people in poverty 
stricken areas shake off poverty. Consequently, agricul- 


increase of 17.5 percent over 1990, and surpassed the 
25 million tonnes (50 billion jin) level in two consecu- 
tive years; total vegetable production reached 20 million 
tonnes, which was 72.8 percent higher than that of 1990 
and was the highest recorded in our history; total fruit 
production reached 4.49 million tonnes or 144 percent 
increase over 1990; total meat production reached 2.78 
million tonnes or increased by 114 percent over 1990; 
total poultry and egg production reached 1.6 million 
tonnes or an increase of 212 percent over 1990; total 
milk production reached 400,000 tonnes or an increase 
of 1.8 times over 1990; total aquatic production reached 
330,000 tonnes or increased by 44.7 percent over 1990. 
agricultural added value reached 56.5 billion yuan (at 
present value) or increased by 33.71 billion yuan over 
1990, and, based on a comparable calculation, the aver- 
age annual growth rate was 4.9 percent; total township 
enterprise production value reached 332 billion yuan 
and increased by 5.2 times over 1990. 


—Poverty stricken people decreased from 7.06 million 
in 1993 to 4 million. The decrease surpassed the goal 
of helping 1 million poverty stricken people annually 
attain enough food and clothes. 


—The average income of farmers reached 1,530 yuan, 
an increase of 1.4 times over 1990. 


According to the indexes of the 12 comparable items, 
such as the production of grain, cotton, cooking oil, 


in the total output value of township enterprises, and 
the average per capita income for each farmer in our 


province “improved in six items, remained the same 
in five items, and fell in one item" in the country’s 
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fruit, and aquatic products, the increased value of 
the agricultural industry, and the production value of 
township enterprises: and the ranking of total production 
of cotton was lowered. On the whole, the agricultural 

and rural economic development trends were 
good during the Eighth Five-Year Plan period as most 
of the indexes have improved. It was one of the dest 
development periods since the country was founded. 
The rapid development in agricultural industry has 
made an important contribution to the economy in the 
province. 


Although positive results were achieved in the Eighth 
Five-Year Plan period, numerous problems and hard- 
ships remained. The main problems lay in the poor foun- 
dation of the agricultural industry and ihe weakness in 
the comprehensive production functions and prevention 
of natural calamities. Presently, the total cultivated land 
in the province is 97.86 million mu. The effectively irri- 
gated areas totaled over 59 million mu which include 22 
million mu of irrigation-guaranteed grain fields. There 
are nearly 40 million mu of dry land which might not be 
seeded promptly due to drought. While water resources 
are extremely inadequate, 70 percent of rain falls in July 
and August every year, and flooding can happen easily. 
Hence, production ability becomes very unstable. For 
instance, the increase in grain production and decline 
in cotton production last year were clearly caused by 
the weather. Due to the low level of industrialization in 
agricultural industry, the secondary and tertiary indus- 
tries were also underdeveloped in many areas. Thus, the 
income of the farmers were not growing fast enough. 
Also, some people in the poverty stricken areas who 
had shaken off poverty before became poor again when 
calamity hit. This kind of situation has become quite 
serious. 


Our province wants to realize two major goals in 
agricultural industry and rural economy during the Ninth 
Five-Year Plan period: ensure stable growth in the 
production of basic agricultural products such as grain, 
cotton, cooking oil, etc., and accelerate the increase in 
farmers’ income. In order to achieve the goals, it is 
necessary to accomplish three key tasks. One of the 
tasks is to move grain production to a new height of 60 
billion jin, or increase by an average of about 1.5 billion 
jin a year. Another task is to ensure farmers’ income 
will increase at a higher speed and the living standard 
of the people will reach a relatively comfortable level. 
The third task is to resolve the problem regarding the 
provision of enough food and clothing to over 4 million 
people living in poverty stricken areas and complete 
the plan of helping the people living in poverty stricken 
areas to shake off poverty. Nineteen ninety-six is the 
first year to implement the Ninth Five-Year Pian. The 
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crux of whether we can accomplish the targets of the 
Ninth Five-Year Plan lies in having a good start and 
in maintaining the momentum of the Eighth Five-Year 


Pian in agricultural industry and rural development. 


II. The Overall Goals and Key Tasks of 
Agricultural and Rural Work in 1996. 


The overall requirements of the provincial agricultural 
industry and rural economy in 1996 are: to earnestly 
carry out a series of principles and policies established 
by the party Central Committee and the State Council 
concerning the acceleration of agricultural and rural 
economic development; to dominate rural work with 
the project to achieve a relatively well-off life; to 
make extensive efforts in implementing the two main 
strategies of “revitalizing agricultural industry through 
science, technology, and education” and “promoting all 
areas through opening up the areas around Beijing and 
Tianjin and around the Bohai Bay,” with a focus firmly 
on the two major goals of getting a stable increase in the 
production of primary agricultural products and a faster 
increase in farmers’ income; to speed up agriceltural 
structure adjustment and industrialization with markets 
as the guide and profitability as the central task; to 
promote the two fundamental changes in the economic 
system and economic growth mode; to improve the 
overall quality and standard of township enterprises; and 
to promote rapid development in agricultural industry 
and rural economy. 


The specific work targets include: 1) A stable increase 
in the production of basic agricultural products. Total 
grain output is expected to reach 26.75 to 27.5 million 
tonnes (53.5 to 55 billion jin), total cotton production 


will reach 3 to 3.1 million tonnes, total egg production 
will reach 1.7 to 1.75 million tonnes, total production 

of dairy products will reach 450,000 tonnes, and total 
vegetable production wiii rcach 22.5 million tonnes. 3) 
Basic conditions will be further improved. About 1.35 
million mu of low- and medium- yield farmland will be 


accelerate. Total township enterprise output value will 
reach 431.6 billion yuan, or an increase of 30 percent. 
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It includes a total industrial output value of 308.1 bil- 
lion yuan and an operating income of 395 billion yuan, 
an increase of 30 percent each. The volume of goods 
delivered for export will reach 16.8 billion yuan, an in- 
crease of 40 percent. The total tax amount to be paid 
to the state will reach 6 billion yuan, or an increase 
of 20 percent. The number of employed people will 
reach 8.5 million. 5) Rural economy will grow at a rel- 
atively higher pace. The total agricultural output value 
will reach 60 billion yuan, or an increase of 6.5 percent 
over the previous year. The added value of agricultural 
industry will reach 59.3 billion yuan, or an increase of 5 
percent over the last year. (6) Increase the income of the 
farmers. The average net per capita income for farmers 
in the province will reach 1,800 yuan, or an increase of 
about 7 percent after allowing for inflation factors. This 
will resolve the living problems of 1 million indigent 


people. 


In order to realize the main targets for agricultural and 
rural economic development, the following key issues 
must be handled properly: 


(1) Continue To Dominate the Overall Rural Work With 
the Project of Achieving a Relatively Well-Off Life, 
and Promote Full-Fledged Rural Economic and Social 
Development. 


The guiding principle of persisting in dominating the 
overall rural work with the project of achieving a rel- 
atively well off life must continue. Relentless efforts 
should be devoted to implement the outlines of the 
project of achieving a relatively well-off life in the 
province. The principle of “gripping one group, pro- 
moting a second group, leading a third group, and help- 
ing a fourth group” should be followed this year. Focus 
should be placed on getting the work done in the four 
areas: First is to do a good job in inspecting, exam 
ining, and supervising the work done in the relatively 
well-off counties. The provincial outline of standards 
and procedures for achieving a relatively well-off life 
must be followed. The first 22 counties (cities and dis- 
tricts) in the project to achieve a relatively well-off life 
must be inspected and examined seriously before accep- 
tance. After accepting the counties, new development 
plan and measures should be established aiming to move 
the counties to become even better-off places. Second 
is to Categorize instructions and to promote the second, 
third, and fourth group of counties to be developed into 
relatively well-off counties. The second and third group 
of counties should follow the target requirements set on 
the project to achieve relatively well-off life, and attain 
each target one by one. Acceptance of lower standards 
is resolutely prohibited. There are 15 counties (cities, 
districts) targeted to be constructed into relatively well- 
off places by this year. It is imperative to attain the goal 
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of meeting the quota for county (city, district) develop- 
meat. The fourth group of counties targeted for achiev- 
ing a relatively well-off life must overcome the fear of 
difficulties. By integrating the project to achieve a rela- 
tively well-off life with the plan for helping the people 
in poverty stricken areas shake off poverty, and by ac- 
celerating development and opening of areas, we should 
ensure thal some people shake off poverty promptly and 
that some townships (towns) become relatively well-off 
places. Third is to get a good grip on the implementation 
of the “hundred model project” for the relatively well- 
off villages. A number of typical villages and neighbor- 
hoods should be established for the project to achieve 
a relatively well-off life. Efforts should be concentrated 
on exploring ways, accumulating experience, and build- 
ing good demonstrative models. Forth is to develop the 
“help and promote the counterpart" movement vigor- 
ously. The method to do this involves organizing and 
matching the first group of 24 relatively well-off coun- 
ties with 24 economically underdeveloped counties and 
put them in pairs. Each relatively well-off county will 
cooperate and help its underdeveloped counterpart so 
as to accelerate the economic development in poverty 
stricken areas. 

(2) Get a Good Grip on the Production of Basic Agri- 
cultural Products With a Focus on Grain, Cotton, and 
Cooking Oil, Increase Effective Supply of Agricultural 
Products. 


According to the requirement set by the provincial 
party committee and the provincial government, the to- 
tal provincial grain production is required to reach 60 
billion jin by the end of the century. It means an annual 
average increase of 1.5 billion jin in grain production is 
expected in the Ninth Five-Year Plan period. In order 
to achieve this goal, first, grain fields must be stabi- 
lized, and efforts must be devoted to raise the multiple 
crop index. Grain producing area should be stabilized 
at about 68 million mu, while sowing area should be 
maintained at over 100 million mu, raising the multiple 
crop index from 132.7 percent to 135 percent. Second, 
vigorous efforts must be put in to increase per unit pro- 
duction. The movement of “producing a tonne of grain 
per mu should continue to develop. Fields capable of 
“producing a tonne of grain per mu” will be increased 
by 1.5 million mu this year to make the total acreage 
of such fields 13 miilion mu. Third, the project of agri- 
cultural development on dry land should be carried out. 
While continuing tc work on the 14 different types of 
model counties demonstrating farming on dry land in 
1996, it is also important to expand and promote the 
project. Eventually, the demonstrative area for farming 
on dry land complemented with appropriate technology 
should reach 6 million acres. Fourth, a comprehensive 
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agricultural development force should be enlarged. In 
accordance with the requirements of the integrated man- 
agement for mountain, water, forest, farmland, and road, 
complementary measures such as farming on dry land, 
water conservancy, ifrigation, divert water from wells 
to farmland, eic., should be devised and developed to- 
gether at the same time. The investment in this year’s 
provincial agricultural integration de velopm n plan is 
733 million yuan. The low-yield farmland under trans- 
formation totals 1.35 million mu and land reclamation 
totals 83,000 mu. Fifth, we should carry out the seedling 
project and promote appropriate advanced farming tech- 
nology enthusiastically. The stable increase in provincial 
grain production can be realized through the implemen- 
tation of the aforementioned measures. In 1996, the to- 
tal area designated for cotton production in the province 
will be 10 million mu, and total production will be 800 
million jin. All areas should try to accomplish the goal 
through all means and methods. Based on the actual 
Situation at the present time, cotton production grow - 
ers must insist on adopting the policy of “two stabiliza- 
tions (stabilize area, stabilize policy), two enhancements 
(enhance science and technology input, enhance social 
service), and two improvements (improve single unit 
production, improve profitability).” The first task is to 
stabilize farming area. The second task is to stabilize 
policy. All of the policies designed by the provincial 
party committee and the provincial government to as- 
sist the production of cotton will remain unchanged. 
For example, policies such as subsidizing plastic sheet 
mulching, subsidizing boll worm preventive and control 
measures, subsidizing large cotton growing districts to 
get optimal supply of chemical fertilizer, seeking self 
sufficiency under the macro control, linking cotton pro- 
duction to fertilizer supplies, etc., will continue to be 
in effect. The chemical supply to cotton farming as es- 
tablished in 1995 should be materialized before the end 
of May this year. The third task is to vigorously pro- 
mote advanced cultivation technology and the use of 
good seeds. The fourth task is to improve collectivized 
services. Technical personnel for agricultural industry 
should be grouped together and organized at all lev- 
els in the province, city, county, and township. They 
can then provide technical service by contract, provid- 
ing guidance regarding the technology of boll worm 
control so that cotton growers can take precautions and 
assess the worm situation promptly. The fifth task is to 
work on the numerous ways (o complement farming de- 
velopment, such as digging wells and channeling water 
to farmland, conserving water and irrigating, applying 
technology to make farming possible on dry land, etc. 
Focus should be placed on transforming a number of ba- 
sic cotton fields so as to raise the single unit production 
level. The sixth task is to advocate the typical high yield 
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experience of growing high yield cotton fields should be 
seriously concluded. The theory of interplanting cotton 
with wheat oil-bearing crops, vegetable, or medicinal 
herbs should be promoted enthusiastically. As a result, 


higher profitability can be achieved through the com- 


groupin 
growing counties with 100,000 mu of cotton fields each 
and iarge townships that have more than 5,000 mu of 
cotton fields each. Hence, capital resources, material re- 
sources, and technology should all be gathered for their 
development. The eighth task is to further publicize the 
project so as to motivate cotton farmers. All levels of 
cadres must work on the cotton development project 
boldly, overcome the fear of difficulties and struggles 
resolutely, and determinedly improve cotton production. 
The ninth task is to prepare well for the production ma- 
terial regarding sowing and growing cotton, especially 
in resolving the problem with seeds. All areas must get 
ready early, whoever needs external seed supply should 
get external seed supply, and whoever requires inter- 
nal changes should make internal changes. Shortage of 
seeds should definitely not cause delay or cause other 


orous efforts must be dedicated to the development of 


vegetables, orchards, meat, eggs, milk, and aquatic prod- 
ucts. The “vegetable basket” project should also be pro- 


grain), and one heavy (heavy burden on farmers)” this 
year. 


FBIS-CHI-96-049 
12 March 1996 


1) The production and supply of agricultural production 
materials must be performed well and fertilizer prices 
must be stabilized. First, the production of chemical fer- 
tilizer must be organized weil. All levels of governments 
must put in efforts to coordinate and ensure that the sup- 
ply of power, coal, and raw materials are available to 
chemical fertilizer production enterprises. Banking de- 
partments should make sure that sufficient circulating 
funds are available to meet the needs of the chemical 
fertilizer enterprises. The production enterprises must 
strengthen their management, engage in full force, and 
increase the production of chemical fertilizer to surpass 
the target set by the production plan. The five large and 
medium-sized chemical fertilizer production enterprises 
which have been assigned to the task must finish their 
task on time. Second, multi-channel fertilizer sources 
should be organized. The provincial planing committee 
and provincial supply and marketing cooperative should 
take an active role in getting over | million tonnes 
of high quality chemical fertilizer through importation 
from overseas and within the country. Purchasing from 
beyond the province should exceed 500.000 tonnes. 
Third, chemical fertilizer should be utilized properly 
according to the distribution plan set by the provincial 
government. The supply of fertilizer should be guaran- 
teed particularly to cotton farmers and to large cotton 
producing townships, districts, and households. Fourth, 
the price of chemical fertilizer should be controlled. The 
whole province should be united in setting two prices 
for the fertilizer—the preferential price and the uni- 
form retail price. The method to administrate the prices 
will be established by the provincial planing committee 
and the provincial administration of commodity prices. 
Fifth, the circulation order of chemical fertilizer should 
be fixed. The circulation system and its related regula- 
tions for chemical fertilizer and other agricultural pro- 
duction materials established by the State Council and 
the provincial government should be implemented sen- 
ously. The national guidelines for adjusting agricultural 
production material circulation order established on 12 
January during the teleconference by the State Coun- 
cil should also be adopted earnestly. It is imperative to 
persist in carrying out a wholesale management system 
at one level and a retail management system at another. 
Immediate action is required to take care of the cur- 
rent disorder in the circulation of fertilizer. The market 
management of agricultural production material must 
be strengthened further. The renewal of “three certifi- 
Cates and one license” issued before for operating chem- 
ical fertilizer is required. Other than the pre-authorized 
departments and units, all departments and individuals 
are prohibited from participating in chemical fertilizer 
business. The five aforementioned large chemical ferti!- 
iter production enterprises administered at the provin- 
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lowing procedures must be done in order to reduce the 
heavy burden on farmers: (a) All levels and all indus- 
tries must seriously inspect the implementation of the 
“few rules made to be observed by all concerned.” All 
violations must be corrected within a set period. (b) The 
budget for the “three accumulated fees and the five uni- 
form charges” has to be discussed and approved by the 
villagers’ conference and the township people's con- 


and complementary facilities at Taolinkou; the prepara- 
tory work on the central section of the project to divert 


project to provide drinking water supplies to rural areas; 
the projects to green Taihang Shan and to build a shel- 
ter forest in northeast China, north China, and northwest 
China; the project to control soil erosion and agricultural 
ecology; the project on dry land farming; and the inte- 
grated agricultural development project in the Hai He 
plain. The plans handed down from the provincial gov- 
ernment should be followed when beginning the new 
projects this year. All tasks and preparatory work for 
be finished with high quality. All local- 
must follow the procedures set by the province in 
completing all key construction projects. Second, moti- 
vate the people to become involved in building irriga- 
tion facilities. The euthusiasm of the peasants must be 
fully mobilized in doing this project. Townships. vil- 
lages, and farming households should all join together 
to keep the project going by providing the right number 
of people based on the scale of the project. For exam- 
ple, sodding and planting trees, transforming slopes, re- 
pairing terraced fields, etc., can be done by individuals. 
handled by individuals can 


pipelines, small reservoirs, small dikes and dams, small 
sluice gates, small hydro power plants, etc. Third, vigor- 


ously promote a high-efficiency irrigation system. There 
are 31 model counties in the province to be equipped 


with high-efficiency irrigation facilities this year. High- 
efficiency 


eas irrigated by three sources of water to 24 million mu 
throughout the province. 


(5) Increase Agricultural Investment Through Multiple 
Channels. 


Judging from the present situation, the key task is to re- 
soive the problem regarding the water supply. The prin- 
ciple of “conserving, sinking wells, storing, diverting, First, finances at the provincial levei will have to follow 
increasing, and draining” must be followed in construct- _the rules set in the “Agricultural Law” and the provincial 
ing provincial water facilities. The work in the follow- “Agricultural Investment Regulations” in order to guar- 
ing five areas should be emphasized: First, do a good antec a gradual increase in agricultural investment. The 
job in managing the 10 major projects in the province provincial party committee and provincial government 
Guring the Ninth Five-Year Pian period. The 10 ma- bave already decided that the ratio of the investment in 
feport may contain copynghted hm 
as without of the owners. 
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agricultural infrastructure construction to infrastructure 
construction funds in the financial budget at the provin- 
level for the Ninth Five-Year Pian period should 
increased from 38.9 percent to over 4 pexceat. To- 
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. Support for the agricultural industry should 
extensive efforts. Trust funds lending to 
tural industry must continue to increase at a 
than the average increase rate of all other 


2 percentage points or more. In addition, it is 


0 


required that more than 10 percent of the annual added 
lending funds should be lent to the agricultural indus- 
try. Rural area credit cooperatives must join together 
to practice management by asset and debt ratio. They 
should energetically increase saving amounts, readjust 
the lending structure, increase the lending ratio on agri- 


industries on a large scale, and further improve 

standardize the cooperative foundation. Third, it is 
imperative to improve and collect policy-related agri- 
funds. These funds include funds for subsidiz- 
ing grain production and cotton production; for upgrad- 
ing cotton production technology; for repairing, build- 
ing, maintaining, and managing rivers and roads, for 
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bilize agricultural development should be implemented. 
Ninth, the opening up of the agricultural industry to do- 
mestic and foreign investors should be accelerated so 
that more capital resources can be induced. 


(6) Implement the Strategy of “Revitalizing Agricultural 
Industry With Science, Technology, and Education” and 
Speed Up the Process in Changing the Agricultural 
Growth Mode. 


In implementing the strategy of “revitalizing the agri- 
Cultural industry with science, technology, and educa- 
tion,” we should begin with seeds. First, the sowing 
project should be carried out to increase the availability 
of good quality seeds. In 1996, good quality seeds for 
the two main grains, corn and wheat, are expected to 
have a coverage rate over 90 percent of the total corn 
and wheat production. Good seeds for other agricul- 
tural products, and good breeds for animals and poul- 
try such as pig, chicken, cow, and lamb, etc., should 
have a coverage rate of over 70 percent. The increase in 
grain production attributed to good quality seeds should 
be over 35 percent. Second, the appropriate technology 
should be popularized for the agricultural industry. In 
1996, the province will focus on promoting localization 
in farming. The ten major categories and thirty kinds 
of advanced agricultural techniques— such as standard- 
izing Cultivation, plastic sheet mulching, planting at a 
reasonable density, transplanting, and making different 
fertilizer blends for different crops, etc.—should also be 
advocated throughout the province ‘i: aim is to get a 
coverage rate of over 60 percent for unc main techniques. 
The different kinds of technology adopted by various 
counties in their model fields is expected to effect over 
10,000 mu. Third, the agricultural technology promotion 
and service system should be further improved and de- 
veloped. In order to get this task done, a few steps need 
to be taken. (a) The work regarding the “three fixed quo- 
tas in the agricultural technology servicing organiza- 
tions in counties and townships must be done properly. 
The five jobs concerning the number of organizations, 
their sizes, staffing, funding, and job description must be 
completed this year. The planned quotas for cities (pre- 
fectures) should be fixed as soon as possible by the re- 
sponsible provincial departments, and the quotas should 
be promptly assigned to all levels. (b) Punds should be 
gathered through multiple channels to ensure enough 
money will be available for the promotion of the neces- 
sary farming techniques. The wages of the farming tech- 
nology promotion staff and the operating costs should 
be included as part of the county and township budgets 
80 there is some insurance for their payments. Counties 
with financial difficulties should treat the wages for the 
farming technology promotion staff the same way as 
the wages for teachers. When the funds are not enough 
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businesses related to the production materials as they are 
services, or to obtain 
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encouraged. These activities will serve the purposes of 
newly-developed seeds and of cultivating tech- 
well as raising funds for operating costs. (c) 
of giving preferential treatment to the town 
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their development pace. (d) Extensive efforts should de 
devoted to the development of leading enterprises. (c) 
Special production bases should be developed and large 
scale operations should be promoted. All kinds of ser - 
vicing organizations should de d *loped and practiced. 
(d) Marketing work must be dom ,soperly and all sorts 
of marketing agencies should be further improved so as 
to enhance the standard of the collectivized services. 


The reform on supply and marketing cooperatives and 
rural credit cooperatives must be deepened. They should 
be revitalized so that they will be able to take on 
the important responsibility of servicing the agricultural 
industry and rural economy. 


(8) Develop Township Enterprises Vigorously 


There are many problems impeding the township en- 
terprise development in our province. For instance, the 
scale of enterprises is smail, technology level is low, 
brand-name products are few, competitiveness in the 
market are lacking. the progress of enterprise reform 
is not moving fast, an the development of township 
collective enterprises i: « ow. Therefore, starting from 
this year, ii is impersave to focus on getting the fol- 
lowing tasks done: (a) The developmem model should 
change from expansion by launching ne projects to ex- 


grouping, and large scale. (c) The industrial structure 


should be changed from focusing on the secondary in- 
dustry to the coordinated developmen: of secondary and 


( is without of the owners. 
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tertiary industries. (d) The policy of opening to the out- 
side world should be promoted vigorously. Both domes- 
tic and overseas markets should be fully utilized and 
resources from both sources should be taken seriously. 
(e) Arrangement should be made from a practical point. 
When the time is right, township enterprises should be 
built mostly in small cities and towns. (f) While mov- 
ing forward with many wheels turning, property rights 
should be defined clearly and collective economy should 
be developed. This year, big progress should be made in 
Opening township enterprises to the outside world with 
an all-out effort. 


(9) Propel the Opening of the Agricultural Industry to 
the Outside World With Powerful Forces. 


During the Ninth Five-Year Plan period, strongly pro- 
pelling the opening of the agricultural industry to the 
outside world should be taken as a key task. This year, 
the actual amount of foreign funds utilized in the agri- 
cultural industry in this province should exceed $100 
million. Of this amount, over $30 million should be 
direct foreign investment. This target should be dis- 
tributed to all departments, all cities, and all prefectures, 
and be listed as part of the job targets of which con- 
tents will be examined. (a) Extensive efforts should be 
devoted to developing the export agricultural industry. 
The construction of bases for export agricultural prod- 
ucts should be stressed and the quality and standard 
of agricultural products should be improved vigorously. 
(d) Emphasis should be placed on the direct utilization 
of foreign funds, and foreign-funded agricultural enter- 
prises should be developed. (c) Foreign funds used in 
the agricultural industry indirectly must be applied ef- 
ficiently so as to expand the scale of foreign resources. 
Capital raised from foreign loans must be controlled 
properly. The ability to supply complementing funds 
at home should be strengthened so that efficiency can 
be improved and the ability to repay debts can be in- 
creased. This year, the province will organize trade talks 
and exhibitions to promote the exportation of agricul- 
tural products wher the time is right, and preparation 
should be done early. (d) Active efforts should be spent 
on creating agricultural new- and high-tech parks. (e) 
The concept of making brand-name products should be 
strengthened. The brand-name strategy should be carried 
out and the publicity of agricultural products should be 
enhanced. As the products become more famous, the 
competitiveness of the products will also increase. 


In gripping the opening up program, the principle of 

ting each other for mutual benefits should be 
followed. Economic cooperation among provinces, with 
focus on utilizing and servicing Beijing and Tianjin, 
should be developed energetically. The work on opening 
up domestically should be performed properly. 
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(10) Mobilize the Social Force, Win the Overall Battle 
in Helping the Poor Shake off Poverty. 


The economic development should be accelerated in 
poverty- stricken areas. It is an important and arduous 
task for all the party committees and governments in 
the “Ninth Five Year Plan“ period to help the 4 million 
people in the poverty-stricken areas to shake off poverty 
by the year 2000. First step to achieve this goal is to 
enhance the “common wealth project” and to strengthen 
the work on helping the counterpart areas. The second 
step is to implement the comprehensive measures to 
help the people in poverty-stricken areas. Third step is 
to improve the basic living conditions for the indigent 
populations. The problems regarding drinking water 
for the people and animals living in 614 villages and 
electricity supply for 90 villages must be resolved with 
an all-out effort. The key of helping the poor districts 
to shake off poverty lies in the efforts put in by the 
cadres and the people living in these districts. The status 
of poverty-stricken areas can be changed through hard 
work, and the will to overcome hardships and struggle. 
All levels of party committees and governments must 
help the poverty-stricken areas to find the right leading 
groups and the ways io motivate their people and to 
rouse their enthusiasm to fight the battle against poverty. 


Our province is subject to numerous natural disasters. 
The work on providing help after calamities has impact 
on Soff agricultural development and social stability. 
The task should continue to follow the principle of 
integrating the work on assisting people after they are 
hit by calamities, helping the poor, development, and 
construction. The 10-year international movement to 
reduce cala ity must be developed energetically. The 
enthusiasm of all social sectors should be mobilized to 
work on controlling calamities and providing help in 
the wake of disasters. All levels must further increase 
the budget for assistance and the subsidies for relief 
grain price differential. The living of the victims must 
be properly taken care of. 


III. Further Eahance the Leadership for the 
Agricultural Industry aad Rural Work. 


(1) The Leadership of All Levels of Party Committees 
and Governments for the Agricultural Industry and 
Rural Work Must Be Enhanced. 


Comrade Jiang Zemin indicated that: “The agricultural 
industry should not be given first priority just by words 
but should be reflected by the leading force, work ar- 
rangement, and pianning. The undertakings of the agri- 
cultural industry must be taken as a job with the high- 
est priority. Top provincial and prefectural (city) leaders 
must put in extensive efforts to grasp the agricultural in- 
dustry and rural work. The secretaries of county party 
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committees and the county magistrates must concen- 
trate their energy on the agricultural 
work. All levels of leading comrades in charge of other 
tasks must also give considerations and supports to the 


or government conference promptly for special studies. 
Therefore, policies can be developed and implementa- 


tion organized. 


The system of assig ing the responsibilities of carrying 
out the “rice basket" project to the governor and 
“vegetable basket" project to the mayor should be 
further practiced. A responsibility system which holds 
county secretaries and magistrates responsible for the 
development of the local agricultural industry has to be 
established according to the requirements of the central 
rural work confe ence. When examining the work for a 
prefecture (city) or a county, the first things to check 
are how well the agricultural industry has developed, 
how much the farmers make, and whether rural areas 
are stable. The examination and approval of the project 
to achieve a relatively well-off life must be based on 
the development of the agricultural industry as the top 
objective. If the agricultural industry is not developed, 
the production of basic agricultural products will not be 
warranted. Thus, the real relatively well-off life does 
not exist. 


(2) The Difficult and Hot Issues of Rural Areas Must 
be Tackled Boldly and Effectively. 


All levels of party committees and governments must 
be able to face and resolve the difficult and hot 
rural work problems effectively in order to strengthen 
the leadership in the agricultural industry and rural 
work. There are many serious existing problems the 
local agricultural ind istry and rural works face. There 
are also many issiics deeply concerning the people. 
Some of the problems needed to be resolved are 
in the following: the burden laid on peasants, the 
misuse of agricultural support funds and agricultural 
product purchasing funds, price increase in chemical 
fertilizer, the arbitrary occupation of arable land, and the 
“disconnection, breaking down, and personnel shortage” 
in the network for promoting agricultural science and 
technology. Stringent measures must be adopted to 
resoive such problems. 


(3) Conscientious!y Change Work Styles, Oo Deep into 
the Grass-Root Level To Improve the Grass-Root " ‘nits. 
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In order to strengthen and improve party leadership in 
the agricultural industry and rural works, it is imperative 
to go deep into the grass-root level to perform all work 
through to the village level and households as well. 
The main party and government leading comrades of 
the province, cities (prefectures), and counties must 
lead the way to understand the actual situation and 
resolve practical problems in the primary level of 
the villages. The central authority requires provincial 
leaders to spend at least two months in investigating 
end studying rural development every year. Leaders 
at the city (prefecture) level must spend no less than 
three months while leaders at the county level must 
spend no less than four months. A joint responsibility 
system which is participated by party and government 
leaders at the county level should be implemented. 
It also requires each and everyone of party-member 
leading cadres of the party committee, government, the 
People’s Congress, and the Chinese People’s Political 
Consultative Conference to associate with a township 
and work on one village or two. This will provide them 
with firsthand experience and give them an opportunity 
to direct the work of all other areas. All of the county 
departments must look after one or two underdeveloped 
villages and the villages will be tagged to them unul 
the situation is improved. Young and capable cadres, 
in particular the reserve cadres, should be selected and 
deployed to underdeveloped townships and villages to 
fill positions at the grass-root levels and to undergo 
training. | 


(4) All Trades and All Professions Should Be Motivated 
and Organized To Provide Vigorous Support to the 


Agricultural Industry. 


The agricultural industry is the foundation of national 
economy. It is also the base for the development of all 
trades and professions. Thus, supporting the agricultural 
industry is an important duty for all levels, all depart- 
ments, all trades, and all professions. For many years, 
all of the trades and professions have made enormous 
achievements in providing support to agricultural indus- 
try. However, it is undeniable that certain areas still con- 
cern only with the benefits for trades and departments 
while neglecting the benefits for peasants. Some of them 
even fight with farmers for profits, infringe on the le- 
gal rights and interests of farmers, or even damage the 
interests of farmers for the benefits of the departments. 
This kind of behavior is against our excellent traditions 
and the party purpose to serve the people wholeheart- 
edly. All trades and professions must further resolve the 
problem regarding their guiding principles. They should 
voluntarily participate in serving the agricultural indus- 
try, serving rural areas, and serving the people They 
must take the initiation from the actual environment of 
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PRC: Zhejiang Province To Reclaim More Land 


OW1 103132096 Beijing XINHUA in English 
1158 GMT 11 Mar 96 


BIS Transcribed Text] Hangzhou, March 11 (XIN- 
HUA) — East China’s Zhejiang Province has pledged 
to create about 33,000 hectares of farmland in the com- 
ing five years, official sources said recently. 


Meanwhile, the coastal province plans to improve 
more than 330,000 hectares of low- and medium-yield 
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The province encourages people to put more investment 
and labor into land reclamation. 


Since 1991 the province has reclaimed a total of 10,000 
hectares of land from the East China Sea. 


Meanwhile, Zhejiang has also developed nearly 33,000 
hectares of land in the Jinhua-Quzhou Basin by using 
World Bank loans and has harnessed 12,000 hectares 
of wasteland in the low-lying Hangjiahu Plain over the 


past five years. 


According to statistics, the province has gained more 
than one million tons of grain, cotton, edible oil and 
other farm products from the reclaimed areas, with a 
total output value of 1.2 billion yuan (about 145 million 
US dollars) annually. 
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PRC: Article Says Fujian People Support Exercises 
HK1203063696 Hong Kong WEN WEI PO in Chinese 
12 Mar 96 p 42 


("Special article” by Fujian-based staff reporter: “Pujian 
People Give Full Support to Exercises") 


(PTS Translated Excerpt for FBIS] Fuzhou, 11 Mar— 
All over Pujian, this reporter has witnessed people 
support their own troops’ military exercises as well as 
the government's standpoint and efforts to safeguard 
reunification. [passage omitted) 


Since February, the war games have become the focal 
point of world attention. Some people with “special 
missions outside the borders have been trying to sneak 
into Pujian to gather information in every possible way, 
with quite a few of them being arrested and taken to 
public security organs by vigilant local people. 


The missile testing in the East and South China Seas 
has lasted four days, and starting tomorrow, sea and air 
military maneuvers with live ammunition will be staged 
off Pujian, Taiwan, and Guangdong. It is said that a new 
round of military exercises will start soon... The general 
public believes that missile testing and sea and air firing 
exercises only mark the beginning of a new round of 
military exercises. If Li Teng-hui does not stop before 
going too far and persists in splitting the motherland, the 
really interesting part of the show is yet to come, which 
Li Teng-hui's "18 scripts [xi ben 2070 2609)" will be 
unable to cope with. [sentence as published] The old 
term “liberating Taiwan,” which has not been heard for 
many years, has become a topic of conversation again 
for people over 40, while “attacking Taiwan” is a catch 


phrase for people under 40. 


The Argument "Curing a Disease in a Short Time 
Though Causing Greater Pain Is Better Than 
Suffering From It For a Long Time Receives 
Support" 

It appears that Fujian people, who have gone through 
the test of battles on the coastal front over the last two 
to three decades and who boast a glorious tradition of 
struggling against imperialism and colonialism, have 
been mentally prepared for losses to be inflicted on 
economic construction by the use of force to achieve 
reunification of the motherland. This reporter can easily 
draw this conclusion from the people's arguments 
as follows: Taiwan independence will bring a very 
grave and lasting crisis to the Chinese nation, but the 
losses resulting from the use of force to safeguard the 
motherland’s reunification can be covered as time goes 
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by. It took Japan only several decades to spring up from 
the wounds of World War II. Curing a disease in a short 
time though causing greater pain is better than suffering 
from it for a long time. The people support the use of 
force as a last resort in achieving reunification of the 
fatherland. 


A naval war took place between China and France in 
Majiang 110 years ago. Fuzhou soldiers and civilians 
armed with broad swords and long lances heroically 
fought powerful invading enemy troops. Lin Shi-shi, a 
villager of Shanggan Village, led a dozen or so brave 
fellow villagers in attacking the French flagship Folta 
(transliteration fu er ta 0126 1422 0100)" at night, 
aboard a small boat used to ship salt, and killed the 
French commander Guba [transliteration gu ba 1324 
2149]. Now the Chinese people will no longer defend 
themselves with only broad swords and long lances. In 
the event ioreign forces use force to obstruct China's 
reunification, the Chinese people will have the resolve 
and capacity to defend their dignity and reunification. 


PRC: Editorial Blaming Li Teng-hui for Tension 
Viewed 


OW0803 184096 Beijing XINHUA in English 
1718 GMT 8 Mar 96 


FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— An article to be published by the editorial depart- 
ments of two leading Chinese newspapers say Lee Teng- 


~ hui [Li Teng · hui] is to blame for the present heightened 


tension in the T*iwan Straits. 


The article, to be published tomorrow (Saturday) [9 
Mar] by the People’s Daily and the Liberation Army 
Daily, says the situation in the straits which was 
intensified, and the island plunged into chaos after the 
announcement of the latest round of guided missile tests 
in east China and South China Seas by the Chinese 
armed forces, was brought about by Lee s advocation 
of “Taiwan Independence”, and his vigorous attempts of 
creating “Two Chinas” and “One China, One Taiwan’. 


"The real danger (facing Taiwan) is allowing Lee's 
attempts to conunue with the ‘Taiwan independence’ 
stance unchecked, so jeopardizing the efforts to reunify 
the motherland”, which will bring about extreme serious 
disaster for the 21 million Taiwan compatriots, the 
article said. 

It goes on to say the consequence is “what we are 
unwilling to see and should never be allowed to come 
about". 

Disregarding the strong aspiration of people on both 
sides of the Taiwan Straits for reunification, and the 
central government's efforts for peaceful reunification. 
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Lee has been using every opportunity available to him 
to challenge the principle of one China, and said he is 
Only “the most courageous” by confronting the Chinese 
mainland, the article says. 


Lee’s talking and actions fa voring Taiwan independence 
ase also to blame for the rampant forces of Taiwan 
Independence” in the Taiwan island, it says. 


"So long as the splittist activities do not stop for a single 


day, our anti-splittism struggle will not stop for a single 
day,” the article warns. 


It points out if Lee continues along the dangerous road, 
there would be no future for Taiwan to speak of, since 
the Taiwan economy is «characterised by a lack of raw 
materials, and a small market within the island, from 
which the Taiwan people will suffer. 


The article says as Lee has walked further and further 
along the road of Taiwan Independence", and if his 
attempt to split the motherland is put into practice, “the 
consequence is what we are unwilling to speak of, but 
obvious”. 

Our persistence in the policy of peaceful reunification, 
but never undertaking not to use force is not directed at 
Taiwan compatriots, but at the attempts by some foreign 
forces to interfere in the reunification of China, as well 
as Taiwan Independence it explains. 

The article ends by warning that we mean what we say 
should foreign interference or “Taiwan independence” 
appear some day. We will use all possible means to 
safeguard the unity of our country.” 


PRC: Taiwan Elections Said ‘Controlled by Money’ 


OW1203121796 Beijing XINHUA in English 
1106 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The elections in Taiwan are not “free elections” and 
they te controlled by money and underworld gangs to 
a great extent, according to a signed article published 
here icday. 


"Taiwan has a long history of election bribery,” the arti- 
cle by Huang Jiashu says, “but it has been increasingly 
rampant sirce Lee Teng-hui (Li Teng - hui] took office. 


In che election for “legislators” in December 1992 each 
vote was worth 5,000 Taiwan dollars in Taipei City, and 
Uc pay for electoral agents ranged as high as several 
Nen Taiwan dollars. In some counties and cities in 
‘o¢ province the lowest amount a candidate spent was 
% million Taiwan dollars. In some electorates the 
amount surpassed 300 million dollars. 


Between the end of 1993 and March 1994, runners for 
township heads, and members of county and city coun- 
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cils" unscrupulously purchased votes overtly, which 
caused much discontent among the people on the is- 
land. The authorities were forced to investigate 3,090 
cases of bribery. A total of 919 suspects were sent to 
court and 578 were convicted. Over 280 of those con- 
victed were “prominent officials” of the county and city 
“councils”. Of the Taoyuan County Council“ 54 of the 
60 “councillors”, the majority of whom are Kuomintang 
members, were taken to court. 


To assuage the public discontent, the Kuomintang 
relocated 16 party chiefs in 21 counties and cities, 
and punished 628 party members. “But that was just 
cosmetic,” the article says. 


In the third “Legislative Yuan" election in December 
1995 the Kuomintang obtained a total of 85 seats, 
and 23 of the nominees had over 100 million Taiwan 
dollars-worth of personal property each. The number 
of “billionaire legislators" under the banner of the 
Kuomintang accounts for more than one fourth of its 
total seats. 


In addition to the 23 billionaires, many others are 
"invisible magnates" representing interests of the major 
consortiums, the article says. 


In addition, in recent years the number of underworld 
societies has grown rapidly to more than 1,200, with 
a total membership of over 10,000, according to 1994 
Statistics. They set up companies as “fronts” and put up 
their own candidates for election. This gives gangsters 
control of distribution of Taiwan's political and eco- 
nomic resources, the article says. 


In the election for township heads, and members of city 
and county “councils” in January 1994, 146 election- 
related cases of violence occured, including firearm 
assaults, threats and extortion. Some 204 candidates 
asked the police for protection, and about 300 of the 
858 elected “county and city council members have 
criminal records, the article says. 


After people backed by financial groups or those who 
are financial magnates themselves are elected they spare 
no effort to seek a payback, which is usually several 
times the amount they have paid to get elected, the 
article points out. 


They usually engage in real estate. project engineering, 
public bidding for projects and so on, so as to get back 
what they have paid for the election and more. 


In the real estate market they use their positions to learn 
about urban plans, buy land and then sell it back for a 
profit. 


They also secretly provide investors who have special 
relationships with them with information about the base 
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prices for the bidding for public projects, which enables 
the investors to win the biddings at prices closest to the 


says that some of the politicians having 
connections with gangsters use them to scare off rivals 
from lucrative projects. They also use their positions to 
become involved in illegal entertainment businesses and 


Those “representatives of the public will“ who are 
elected through illegal means are usually ineff.ient, and 
many “bills” concerning the public are delayed. 


Quarreling and fighting on the floor of the Taiwan 
“parliament” are common, the article says. 


In November 1990 a brawi in Taiwan's Legislative 
Yuan” caused over 360,000 Taiwan dollar-worth of 


: 


In June 1993, more than 2,500 children took part in a 
painting contest in Taipei connected with TV programs, 
and Lee Teng-hui’s grandson drew a picture of the 
fighting in the “Legislative Yuan". 


In May 1994, at the meeting - place for the "third amend- 


per funeral ornaments, set off fireworks, threw eggs, 
and smashed desks and chairs. Representatives from the 
(KMT) rushed up to the speaker's rostrum 


“Thus, we can see that today's Taiwan, in the name of 
democracy, is practicing a political system backed by 
money, underworld societies and privileges, which is 
hated bitterly by the Taiwan people” the article says. 


Experiences have proved that votes can better reveal the 
electors’ will in the education-developed areas where 
Lee Teng - hui was attacked 1nost violently, the article 


points out. 
In the third elections for the “Legislative Yuan" at the 
end of 1995, the KMT, which lost in big cities like 


Taipei, won 46 percent of the votes and 51 percent of 
the seats with the help of money and underworld gangs 


in places outside big cities, because of the disproportion 
of population and seats between these areas. 


This indicates that more and more people in Taiwan, 


as an “obstacle to democracy” instead of a “fighter for 
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democracy", which is an inevitable outcome of Lee; 
democracy ploy, the article said. 


PRC: Commentary on ‘Bogus Democracy’ of Li 
Teng-hui 

OW1103132996 Beijing XINHUA Domestic Service 
in Chinese 0817 GMT 11 Mar 96 


(By Huang Jiashu (7806 0857 2885): "Fig Leaf of Mafia 
and Money Politics — Commentary on Li Denghui's 
Bogus Democracy") 


(FBIS Translated Text) Beijing, 11 Mar (XINHUA) — 
In recent years, Li Denghui (Li Teng-hui) has boasted 
everywhere about the “achievements” of his “democratic 
politics,” with a view to seeking international sympathy 
and gaining more popular support at home. It is thus 
necessary to probe Taiwan's “democracy” by seeking 
truth from facts. 


The most common definition of democracy is “free 
election of deputies and executive organs that are 
responsible to the people.” It appears the situation of 
Taiwan has recently provided Li Denghui with the 
wherewithal to play the democracy card." In essence, 
however, Taiwan's elections are not unadulterated “free 
elections;” they are controlled. to some extent, by money 
and Mafia influence. 


Vote-buying is a long-standing problem in Taiwan, 
and it has only worsened since Li Denghui assumed 
power. During the second “Legislative Yuan" election 
in December 1992, votes were sold for as high as 
NT$5,000 apiece in some constituencies in Taibei 
Taipei]. Compensation for big or small-time zhuangjiao 
[zhuang jiao 2866 6037] — vote-buying intermediaries 
— ranged from ten of thousands to several million 
NT dollars. In some counties and cities in central 
and southern Taiwan, each candidate had to spend a 
minimum of NT$100 million. In constituencies where 
golden oxen [jin niu 6855 3662)" were locked in fierce 
competition, candidates spent over NT$300 lullion. 


From late 1993 to March 1994, elections were held 
in Taiwan for heads of villages, towns, and cities 
as well as for “county and city councilmen.” During 
the campaign, candidates brazenly and openly bought 
votes, arousing strong public resentment on the island. 
Taiwan's Ministry of Justice” was compelled to sun 
investigating vote buying, and in no time it received 
3,090 reports on vote buying froin the public. On 
the basis of the these reports, the “ministry” indicted 
919 persons, of whom 578 were found guilty at the 
first trial. As many as 280 “county and city council 
speakers,” “deputy speakers,” and “councilmen” have 
lodged appeals and are awaiting judgment on their 
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appeals after being found guilty at the first trial. 
Eighteen of them are “speakers and vice speakers of city 
or county councils.” (Taiwan has 23 counties and cities). 
The Taoyuan County Council“ "set a new record": 54 
of its 60 “councilmen” have been indicted. Most of 
the indicted 54 "councilmen" were Kuomintang [KMT] 
members. Io appease public anger, the KMT reassigned 
16 heads of the 21 county and city KMT branch offices 
and took disciplinary action against 628 members in 
May. However, these actions were just for appearance’s 
sake. In private, Li Denghui was entirely different. He 
has on several occasions asked people to relay his 
“concern and affinity” for a vote buyer who has been 
convicted at first trial, promising him that his name 
will be cleared" at a second trial. 


The KMT won 85 seats in the elections for the third 
"Legislative Yuan" in December 1995; 23 of these 
winning candidates have personal assets in excess of 
NT$100 million. Mulumillionaire legislators” account 
for more than one fourth of the KM seats in the 
“Legislative Yuan.” In addition to these 23, there 
are also many “covert millionaires" representing the 
interests of big consortiums. 


This win by any means policy pursued by Li Denghui 
has also opened the door for the Mafia to enter politics. 
Taiwan's underworld influence has swollen rapidly in 
tecent years. There were 1,200 underworld syndicates 
with over 10,000 members (1994 statistics). Many of 
these underworld syndicates have set up all sorts of 
“corporations” and are operating like businesses. Either 
by threats of force or bribery, the bosses of these 
syndicates have either personally run for offices or sent 
their agents as candidates in collaboration with local 
political factions. Once they are elected as people's 
representatives or heads of a village, town, or county, 
the bosses instantaneously become political big shots 
and use their power over the distribution of political 
and economic resources to enrich their “corporations.” 
A total of 146 election-related cases involving violence, 
firearms, injury, and blackmail were filed during the 
January 1994 elections of village and county heads and 
"county and city councilmen.” Some 204 candidates 
requested police protection. Of the 855 elected “county 
and city councilmen,” about 300 have criminal records. 


After they are elected, those golden oxen” who relied 
on the support of financial groups or who are financial 
magnates themselves naturally try to recoup twice 
or several times the amouit of money they speni 
on buying votes. The methods they employ usually 
include land speculation, contracting for construction 
projects, bidding, and procurement. “Land speculation" 
means they use their offices to inform city planning 
departments in advance, collude with financial groups 
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to buy up the land to be developed, drive up land 
prices through rezoning or land- use alteration, and 
sell for staggering profits. "Contracting for construction 
projects" means using one's offices to find out about 
the base prices for public works projects; offering bids 
that are closest to the base prices through “companies 
with which one has connections”; and exerting pressure 
through the offices of people's representatives” to 
increase the budget under various pretexts when the 
projects are halfway through the construction process. 
Another method is using one's offices to drive up the 
base price, bidding for the project through a “shell 
company,” and contracting out the project to another 
company after skimming off 10 to 20 percent of the 
profit. People’s representatives of mafia backgrounds 
Often use violent means to force legitimate companies 
to stop bidding so that companies “with which they 
have connections can win the bids. These people's 
representatives,” or worse, “administrative chiefs” of 
mafia backgrounds, even use their legal status to engage 
in “illegal businesses,” such as KTV [a kind of karaoke 
lounge], prostituuon, and gambling. Abusing one's 
power to take bribes, intercede on behalf of embezzlers, 
or illegally obtain bank loans is commonplace on 
Taiwan's political scene. 


“People’s representatives elected through such illegal 
means are of low quality and inefficient in perform- 
ing their duties. As a result, many “bills” that are of 
great concern to the public are not passed in a timely 
fashion. And “parliamentary spectacles’ such as bick- 
ering, scuffling, cup-hurling, and microphone-smashing 
were listed by a Japanese television station among “the 
world's top 10 astounding news stories.” Damage in 
Taiwan's Legislative Yuan" in November 1990 caused 
more than NT$360,000 in losses. Much to the embar- 
rassment of Li Denghui, who was among the viewers, 
his grandchild drew a picture of a brawl in the Leg 
islative Yuan" during a drawing contest called Paint- 
ing From Television” held in Taibei in June 1993 with 
more than 2,500 children participating. During the third 
constitutional amendment meeting in May 1994 — an 
occasion dubbed “the completion of the laying of the 
democratic foundation stone — the Democratic Pro- 
gressive Party [DPP] National Assembly members te- 
sorted to “scorched-earth resistance such as burning 
paper money for the dead, setting off firecrackers, hurl- 
ing eggs, and smashing desks and chairs. This prompted 
KMT “National Assembly members” to rush onto the 
podium to scuffle with the DPP “National Assembly 
members.” Absurd scenes like these have appeared time 
and again, becoming objects used by the foreign media 
to lampoon “Taiwan's democracy.” 
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The foregoing shows that what is really operating in _ reunification. The constant development of cross-strait 
Taiwan today under the halo of democracy is “a con- _ relations since the late 1980's has provided strong 
spiratorial system” of corruption based on acombination evidence for this. 
= — Ry sb an or — 5 —— According to statistics, the volume of direct cross-strait 
of Taiwan. To be sure, this does not mean that all vot- trade increased annually from $1.5 billion in 1987 to 
ers agree to be "bought off” or that all elected officials 520 billion in 1995, and total bilateral trade over the 


and educational standards are higher, voters are more 


independent-minded, the markets for vote-buying and 
violence are smaller, and the popular will reflected by 
is 


distri 
and non-urban areas. This shows that more and 
more people on the island — especially the indepei deni - 
minded voters such as civil servants, teachers, middlc- 
Class citizens, intellectuals, and youths who are the key 
members of society in urban areas — have begun to 
view Li Denghui as “an obstacle to democracy,” not as 
"a promoter of democracy.” This is the inevitable result 
of Li Denghui’s underhanded dealing as “a nanny of 
mafia and money politics” over the past several years 
while holding the banner of "a democracy nanny.” 


[Article from Everyone Talks About Motherland's Re- 
unification” column by Hua Qing (0553 7230): Devel - 
opment of Cross-Strait Relations irreversible”) 


(PTS Translated Text for FBIS] On the eve of the 
Spring Festival in 1995, President Jiang Zemin delivered 
an important speech on “Continuing the Struggle for 
Promoting the Completion of the Reunification of the 


years has exceeded $100 billion. Taiwan businessmen 
continued their investment in the mainland, with more 
than 30,000 investment projects by the end of 1995. 
Their investment area has been extended gradually from 
the southeast coast to the central and western regions 
and shifted from the service indusuy to production 
focusing on industrial projects. Thus, the size of their 
investment has also increased correspondingly. Taiwan 
investment, which is concentrated mainly in private 
enterprises, is bound to extend to state-run enterprises. 
Taiwan's petroleum, power, sugar, salt, fertilizers, and 
shipping industries have planned to invest in setting 
up plants on the mainland. The field of economic 
cooperation between the two sides of the strait is 
increasingly wider. In addition to some preliminary 
agreements on such areas as jointly prospecting for 
oil and standardizing communication, they have also 
reached a consensus on agricultural cooperation and 
promoting Taiwan's banks and insurance industry in 
setting up branches on the mainland. Up to 1995. 
the number of applications from Taiwan for mainland 
patents topped 20,700. The economies of both sides 
have entered the initial phase of mutual benefit and 
complement. 


The two sides of the strait, which are so near and yet so 
far, are on intimate terms. In recent years, the number 
of letters: from Taiwan people alone to the mainland has 
reached nearly 20 million annually. To realize the "three 
exchanges” at an early date is the common aspiration of 
the people of both sides. Parties concerned from the 
two sides held several symposia on the exchange of 
air and shipping services at which they conducted in- 
depth discussion on various operational and technical 
problems in cross-strait exchanges and were set to make 
further preparations. Following the opening of air routes 
from Macao to Taiwan, pubic opinion in Macao held 
that Macao Airlines, in which the mainland-funded party 
holds a 51 percent stake, can fly from Taiwan to the 
mainiand through a change of planes in Macao. This 
not only has added another channel for cross-strait 
exchanges, but has also provided a mode for promoting 
direct flight between the two sides of the strait. 


To date, 8.2 million people have traveled between the 
strait, of which nearly 8.1 million were Taiwan compa- 
triots visiting the mainland. In recent years, cross-strait 
exchanges have constantly increased. In 1995 alone, 
there were 5,139 people leaving for Taiwan to conduct 
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exchanges on 774 projects. The scope of exchange is The development of cross-strait relations in the last 10 
widening, with fields ranging from culture, education. years has illustrated: As the people of the two sides are 
science, technology, sports, health, journalism, related by blood and share common cultural 

television, law, religion, ethnic groups, and interests, it has become an irresistible trend for them 


F 


Chinese Government persist in a 


to call for ties, exchanges, and cooperation. The plot by 
the Taiwan authorities and “Taiwan independence ele- 
ments to go against the trend and create “two Chinas,” 
“one China, one Taiwan,” and “Taiwan independence" 
and its harm are increasingly obvious to the Taiwan 
people. The splittist forces are growing unpopular on 
the island. As the days of Hong Kong's and Macao's 
return approach, “realizing the complete reunification of 
the motherland and the comprehensive revitalization of 
the Chinese nation” has become a strong aspiration and 
the greatest consensus among Chinese people at home 
and abroad. The great river flows to the east and the 
blue mountains cannot be covered up. President Jiang 
Zemin’s important speech on the Taiwan issue will con- 
tinue to have a tremendous and profound impact on pro- 
moting the completion of reunification, and, on the basis 
of the “one-China” principle, the in-depth development 
of cross-strait relations is irreversible. 
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Taiwan: Foreign Mimistry Reacts to Qian Qichen’s 
Comments 


OW1103164896 Taipei China Broadcasting 
News Network in Mandarin 
1200 GMT 11 Mar 96 


(From the News program) 


(FBIS Translated Text) Communist China's Foreign 
Minister Qian Qichen reiterated at today’s press con- 
ference sponsored by the National People’s Congress 
that support given by Taiwan leaders and foreign forces 
to Taiwan independence is at the heart of the cross-strait 
teasion. If Taiwan returns again to the one-China prin- 
Ciple, the cross-strait situation will case. Qian Qichen 
stressed that, if Taiwan continues to lean toward the 
independence path, Communist China will uphold the 
anti-Taiwan independence and the anti-splittism posi- 
tion and there will be no ease-up in the tense cross-strait 
situation. 


Reacting to Qian Qichen’s above remark, a foreign 
ministry spokesman said Taiwan will never give up the 
goal of China's unification. If we give up promoting 
& pragmatic diplomacy because of Communist China's 
threat, Communist China will get everything they want. 
And the final result means surrender. Hsu Hsiao-ming 
reports: 
(Begin recording] Hsu] In reply to a reporter 's question, 
Qian Qichen, Communist Chinas vice premier and for- 
eign minister. pointed out that Taiwan authorities should 
return to the one-China principle in deed and in words. 
Democratic election and the efforts to rejoin the United 
Nations are all means to go toward independence. For- 
eign Ministry Spokesman Leng Jo-shui reaffirmed: Par- 
in the international organization activities is 
the right of the 21 million people on Taiwan. Leng Jo- 
shui said Qian Qichen does not understand the wish of 
the people here to maintain their own rights. He stressed 
that, if we yield under the Communist China's threat, 
Communist China will surely get everything they want. 
This will finally lead to their asking us to surrender. 


(Leng) If we stop doing work which we consider 
should be done because of Communist China's threat, 
Communist China will surely make more demands on 
us to stop doing other work. I think the final goal 
of Communist China is very clear: they want us to 
surrender, they want us to accept becoming a part of 
them. Will we be forced to come to that? We must draw 
a line, that is, things that we can accept and things that 
we must insist on. 


(Hsu) Leng Jo-shui said Foreign Minister Chien Pu 


had again and again pointed out that our pragmatic 
diplomacy is not geared to our needs but also makes 
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room for cross-strait relations. Therefore, we will never 
do things that will harm China's future unification and 
we will never give up the goal of China's unification. 
China Broadcasting Corporation reporter Hsu Hsiao- 
ming reports in Taipei. [end recording) 


Taiwan: Ministry: Taipei Will Not Back Away 
From UN Bid 


OW1203025396 Taipei CNA in English 
0217 GMT 12 Mar 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, March 11 (CNA) 
— The Ministry of Foreign Affairs on Monday [11 
March] snubbed Chinese mainland Foreign Minister 
Qian Qichen’s suggestions that Beijing stopped its 
military exercises if Taiwan dropped its bid to join the 
United Nations. 

"The government of the Republic of China [ROC] will 
never hold peace talks with the Chinese communist 
regime under Beijing s military threat,” Foreign Min- 
istry Spokesman Rock Leng said. 

He said the UN bid, which Beijing regards as Taipei's 
attempt io pursue an independent country, is meant to 
have the 21 million be represented in the international 
organization. Qian’s remarks indicated that he does not 
apprehend the hope and aspiration of the 21 million 
Taiwan residents, Leng said. 


The ROC had retained the UN's China seat until 1971 
when it walked out shortly before Mainland China was 
admitted to represent the whole of China. 


Leng said Beijing's eventual goal is to force Taiwan 
into its rule. “If we stop doing what we should do at 
gunpoint, the Chinese communists will ask US to stop 
doing more,” he said. 

The People’s Liberation Army started a weeklong 
missile-firing test near Taiwan on last Friday, and 
announced on Saturday it would stage additional war 
games from Tuesday to March 20 in the Taiwan strait. 
Defending the current “pragmatic diplomacy,” Leng said 
it is a must if Taiwan is to survive. Strengthening 
diplomatic profile is intended to win the rights the 21 
million people deserve in the international community 
before China can be eventually reunited, leng said. 

He guaranteed that the ROC government will never act 
to drive Taiwan away from China while working to win 
Leng also denied Beijing s accusations that the March 


23 presidential election is “a road leading to indepen- 
dence.” ROC President Li Teng-hui told a press confer- 
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near Taiwan, Leng the PLA’s military exercises 
in the region have seriously jeopardized international 
navigation and flights 


jing’s charges and the fact that U.S. Navy adding ships 
to its task forces around Taiwan. 


We don’t hope to see a war break out, but any move 
that will be conducive to the sustaining of peace is 
welcomed. It has nothing to do with the so-called 
‘foreign intervention. Hu said. 

Beijing has said it will invade the island either when 
Taiwan officially announced independence or when for- 
eign powers move in to meddle in China's reunification. 


Taiwan: Foreign Ministry Comments on Ghali 
Statement 


OW1203113496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0900 GMT 12 Mar 96 


From the News program] 


(FBIS Translated Text] In a statement issued the other 
day on the military exercises of the Chinese Com- 
munists, UN Secretary General Boutros Boutros-Ghali 
called the Taiwan issue an internal matter. 


In a solemn statement issued on 12 March, the Republic 
of China [ROC] Foreign Ministry condemned the Ghali 
statement as tantamount to encouraging military aggres- 
sion by the Chinese Communists and will invite a major 
disaster to the region. 


In an 8 March statement on tie Chinese Communist 
announcement of missile drills; a spokesman of UN 
Secretary General Butrus Butrus-Ghali pointed out that 


wy 


FBIS-CHI-96-049 
12 March 1996 


in accordance with UN resolution 2758, the Taiwan 
issue is an internal matter. 

In response, the ROC Foreign Ministry issued a solemn 
statement on 12 March to condemn to the Ghali state- 
ment. The Foreign Ministry noted that Boutros-Ghali, 
as secretary general of the United Nations with the re- 
sponsibility to safeguard international justice and truth, 
disregarded facts and made an extended interpretation of 
UN resolution 2785, wantonly claiming that the Taiwan 
issue as an internal matter. This is undoubtedly tanta- 
mount to encouraging the Chinese Communists to carry 
out military aggression and could invite a major disaster 
to the region and affect the well-being of nations and 
peoples. 


The ROC Government expresses its profound regrets 
over the stat ment and would like to condemn the Ghali 
Statement . strongest possible terms. 


The Foreign Ministry explained that the UN Resolution 
2785 merely acknowledges that the representative of 
the People’s Republic of China is the only legitimate 
representative of China in the United Nations. There is 
not any mentioning of Taiwan as part of China or the 
Taiwan issue as an internal matter. 


The Foreign Ministry stressed that the tensions across 
the Taiwan Strait involve not only the two equal entities 
— the ROC and the Chinese Communists — across the 
Taiwan Strait but also directly involve the Northeast 
and Southeast Asia as well as nations in Europe and 
America. It is by no means an internal matier. This 
truth is self-evident. The Foreign Ministry earnestly 
hopes that the international community would face 
the facts and immediately take collective action to 
safeguard peace in the region as well as [word indistinct] 
development. 


Taiwan: Editorial Views Taipei’s Bid for UN 
Membership 

HK1203065496 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 96 p 20 


(Editorial: Idea Worth Exploring 


(PTS Transcribed Text for FBIS] Qian Qichen’s hint 
yesterday that China might call off its intimidation 
campaign if Taiwan scrapped its bid for a seat on 
the United Nations was far from a concrete offer. 
Nevertheless, his attack on Taipei for trying to spend its 
way back into the international organisation did appear 
to come in response to a question about what it would 
take for the campaign to stop. It is reasonable to infer 
the two issues are linked in Mr Qian's mind, even if the 
top military brass and the Foreign Minister 3 political 
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bosses may have other ideas. If so, it is an avenue that 
should be explored. 


Singapore’s Senior Minister, Lee Kuan Yew, has al- 
ready suggested Taiwan should end its efforts to gain 
UN membership, with Beijing, in return, offering the 
island some international space. If Mr Qian is offering 
it, however obiiquely, as an olive branch, Taipei should 
be ready to grasp it. 

The escalation of the row o Taiwanese President Lee 
Teng-hui’s (Li Teng-hui) visit io New York last summer 
has been so precipitate that it is in danger of becoming 
inexorable. Already the United States is being dragged 
in to the argument and Japan and other regional players 
could all too easily be drawn in behind it. It would 
be a tragedy for all Chinese, and a disaster for the 
entire region, if this deteriorated into a naval blockade 
of Taiwan and a full-scale military conflict. 


The present Beijing leadership has demonised Tai- 
wanese President Lee Teng-hui as it has anathematised 
Chris Patten. It may be that no political gesture will 
be sufficient to allow cross-strait relations to return to 
normal while Lee Teng-hui remains in power. Relations 
may worsen still further if he emerges the popular win- 
ner in this month's presidential elections. 


Yet if there is a face-saving way for both sides to 
step back from the brink of conflict, Beijing and Taipei 
should be ready to take it. It may be hard for Taiwan 
to give up its dream of UN membership. But it is so 
obviously no more than a dream at this stage; Mr Lee 
and even the explicitly pro-independence Democratic 
Progressive Party (DPP) should be ready to concede 
this symbolic point for the sake of halting the slide into 
violence. Ordinary people on both sides of the strait will 
be praying that it works. 


OW 1203000696 Tokyo YOMIURI SHIMBUN 
(Morning Edition) in Japanese 11 Mar 96 pl 


(By Ryoichi Hamamoto]} 


FIS Translated Text) Taipei, 10 Mar — As tension 
mounts in the Taiwan Strait, Taiwan's army has begun 
sounding out three countries — the Philippines, Singa- 
pore, and Indonesia — about military cooperation, such 
as giving permission for Taiwan's military planes and 
vessels to land at airports and call at ports. This was 
revealed by a Taiwan military source on 10 March. 


Huang Hsien-jung, commander in chief (gener. dl) of 
Taiwan's air force, recently made a secret visit to the 


Philippines by private plane to meet with President 
Fidel Ramos. Wu Shih-wen, deputy chief of staff of 
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the General Staff Office, also visited Singapore and met 
with military authorities. 


their airports, including the 
former Subic Bav Naval Base and the former Clark Air 
Base. 


However, the three countries appear to maintain that 
they have formally concluded diplomatic relations with 
China and that prior U.S. approval is necessary for 
military cooperation. It is uncertain whether things will 
necessarily go as well as Taiwan intends. 


Since relations with China have deteriorated, Taiwan 
military authorities have been seeking ways to cooperate 
militarily with neighboring Southeast Asian countries at 
every opportunity, io prepare for emergencies. 


Taiwan: Costa Rican Communique Condemns PRC 
Missile Tests 


OW1203025596 Taipei CNA in English 
0147 GMT 12 Mar 96 


[By Danielle Yang) 


(FBIS Transcribed Text] Taipei, March 11 (CNA) — 
Costa Rica said it fully support the Republic of China 
Government and people after Beijing's announcement 
of missile tests around the Taiwan strait, the ROC 
Ministry of Foreign Affairs said in a press release on 
Monday (11 March). 


Costa Rica said it condemned Beijing for using military 
force to intimidate the ROC by issuing a communique 
on March 8 in San Jose, the day Beijing began its missile 
tests around Taiwan. 


The communique said Costa Rica is opposed to Bei- 
jing's military exercises which infringe upon the ROC's 
sovereignty. It said Costa Rica's traditional friendship 
with the ROC is based on common political, economic, 
and social ideals and concept over the past 50 years. 


Costa Rica reaffirmed that it sopports the ROC govern- 
ment and people and calls on the international commu- 
nity to condemn Beijing's violation of the international 
law. 
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Taiwan: GIO Official Says U.S. Act Helps Maintain 
Peace 

OW1203094996 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1300 GMT 11 Mar 96 


From the "News" program] 


{FBIS Translated Text] In view of concern shown by 
international news media over security in the Taiwan 
Strait, Hu Chi-chiang, director general of the Govern- 
ment Information Office [GIO], told three major U.S. 
news network today that (words indistinct) to Taiwan 
Strait is an act that will help maintain peace and not an 
act that will lead to war. Hu Chi-chiang said he hopes 
Communist China will get a clear message through these 
acts that countries in the Asia-Pacific region are very 
much concerned about maintaining peace in the Taiwan 
Strait. If peace can not be maintained, every country 
in this region will be endangered. In addition, Hu Chi- 
chiang also expressed ‘he hope that the U.S. would per- 
suade Communist China not to take radical military act, 
80 as to avoid affecting every member in the region and 
Communist China's own interests. 


Taiwan: GIO Chief: U.S. Warships’ Presence Not 
Interference 


OW1203035296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 11 Mar 96 


From the “Hookup” program) 


FBIS Translated Text) Jason Hu, director general 
of the Government Information Office [GIO], said: 
The dispatch of some U.S. Seventh Fleet warships to 
Taiwan's waters is aimed at maintaining peace instead 
of interfering in internal affairs of any country. The 
stand of our country [wo guo] is that we do not want 
war and welcome all actions conducive to maintaining 
regional peace. He said that this has nothing to do with 
foreign interference at all. 


Taiwan: MFA Spokesman on USS Indepeadence’s 
Movemean’s 

OW1 103164796 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1100 GMT 11 Mar 96 


{CBC reporter Hsu Hsiao-min's report, . sm the News 
program 


FBIS Translated Text) Responding to movemenu of 
the U.S. carrier, the USS Independence, the Chinese 
communist authorities pointed out that this is interven- 
tion by foreign forces in the Taiwan issue. 
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In this connection, an official of the Republic of China 
([ROC] Ministry of Foreign Affairs [MFA] indicated that 
the international community's concern for the situation 
in the Taiwan Strait is based on its consideration of 
its own interests and should not be interpreted as 
foreign forces’ intervention. The official added that, 
since the Chinese communist authorities can openly 
conduct military exercises in the Taiwan Strait, why 
can foreign ships not have the right of passage in the 
strait? CBC reporter Hsu Hsiao-min reports: 


(Begin recording] (Hsu) In connection with the dispute 
concerning the right of passage of the U.S. carrier. 
the USS Independence, in the Taiwan Strait. as well 
as the Chinese communist authorities’ response 10 
the possibility of the passage, MFA spokesman Leng 
Juo- shui said: It is the U.S. Government that should 
decide the USS Independence s operations. Leng Juo- 
shui stressed, however, that if the Chinese communist 
authorities choose to make the Taiwan Strait off-limits 
to foreign ships [passage indistinct). 


(Leng) [passage indistinct} why can ships of other 
countries not have right of passage in the Taiwan Swait? 
Is it possible that the Chinese communist authorities 
consider the Taiwan Strait as their inner sea? 


{Hsu} Leng Juo-shui indicated that all the movements 
made by the Chinese communist authorities in the Tai- 
wan Strait have affected international shipping opera- 
tions and air transport. The international community's 
concern for the exercise is out consideration for its own 
interests and should not be interpreted as foreign forces’ 
intervention in the Taiwan issue. 


When asked to comment on a report which says that 
U.S. Secretary of State Christopher had reminded the 
Chinese communist authorities that the United States’ 
one-China policy is based on the premise that Taiwan's 
future must be settled in a peaceful manner and to 
comment on whether Christopher's remarks can be 
interpreted as meaning the United States would re- 
examine its one-China policy if the Chinese communists 
attack Taiwan by force, Leng Juo-shui said that it was 
the reporter : own interpretation and that the Ministry 
of Foreign Affairs would not comment on this until 
what Secretary Christopher had really said could be 
confirmed. 


This is CBC reporter Hsu Hsiao-min at the Ministry of 
Foreign Affairs. [end recording) 
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in Chinese 12 Mar N p 3 


{"Exclusive” interview by reporter Lu Chao-lung (0712 
2507 7127); place and date not given] 


{FBIS Translated Text) The situation in the Taiwan 
Strait has grown dangerous. The United States has 
sent the “Independence” carrier group into the waters 
near the Taiwan Strait. THE WASHINGTON POST 
reported that U.S. President Clinton recently sent an 
additional carrier group — the “Nimitz” — to the 
Taiwan Strait. If this report is confirmed, the Taiwan 
Strait will experience a hitherto unheard-of situation in 
which two U.S. carrier groups will de present at the 
same time. 


I believe the degree of tension in the Taiwan Strait is an 
issue of foremost concern to the people. A high-ranking 


intentions behind the military actions taken successively 
by the United States and the Chinese Communists, the 
Current situation in the Taiwan Strait, and whether the 
Chinese Communists have any intention of using force 
against Taiwan. The following is the interview with the 
general in question: 

Q. Two U.S. carrier groups are in the Taiwan Strait. 
Just how tense is the cross-strait situation? 


A. The largest number of carrier groups sent by the 
United States to an area of conflict in recent years was 
during the Guif War. At that time, four carrier groups 
were in the Middle East. The United States sent aircraft 
carriers to areas of tension in the Taiwan Strait on two 
previous occasions — during our withdrawal from the 
Tachen Islands [Dachen Dao] and the artillery duel of 
23 August 1958. There are signs of growing tension in 
the Taiwan Strait, but the tension is escalating gradually. 
The military actions taken by the United States and the 
Chinese Communists are aimed at “slowly sscalating 
the tension in order to sound each other out. 


The United States had hoped that the Chinese Com- 
munists would halt missile exercises near the island of 
Taiwan and stop threatening Taiwan militarily. The Chi- 
nese Communists did not respond to that. Therefore, the 
United States sent the “Independence” carrier group to 
this area to display its military power and show its grave 
concern. 

The Chinese Communists fired M-class missiles accord- 


ing to plan. Shortly afterward, they announced another 
wave of air-sea live-ammunition exercises. If the United 
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States indeed sent another carrier group, it did so to “in- 
Crease pressure.” And it sent the most powerful aircraft 
Cafrier as a way of showing its determination. 


Q. What is the possibility of the United States sending 
troops to help defend Taiwan? 


A. After Weinberger was appointed defense secretary, 
the United States set five conditions for sending its 
troops abroad: I) that it will not send troops unilaterally; 
2) that domestic public opinion supports the action; 3) 
that the troops will not be sent for purposes other than 
war, 4) that the war can be settled militarily (won); 
and 5) that U.S. interests are at stake Thus far, the 
United States has not violated this principle. And the 
current situation in the Taiwan Strait does not meet the 
conditions “or the United States to send its troops. 


The Chinese Communists understand that Taiwan is not 
vital to U.S. interests. And they want to test the extent 
of U.S. concern about Taiwan's interests. 


Q. What are the intentions behind U.S. concern about 
the situation in the Taiwan Strait and its show of military 
power? 


A. In analyzing the current grave U.S. concern about the 
situation in the Taiwan Strait and its dispatch of carrier 
groups, we found two possible reasons: 


1) The United States may be trying to keep the Chinese 
Communist forces “landlocked.” If the Chinese Com- 
munist troops take advantage of the current situation in 
the Taiwan Strait to gradually “become seaborne in the 
Pacific Ocean, the United States will not be able to keep 
the Chinese Communists in check in the next century. 


2) The United States may be using military action to 
increase pressure to help the “moderates” among the 
Chinese Communists. When a country takes military 
acuon abroad, there are usually two factions. One 
consists of moderates that want to avoid war. The other 
is more hard-line. U.S. military action in the Taiwan 
Strait may provide reasons for the Chinese Communist 
moderates to settle cross-strait issues by peaceful means. 


There are pros and cons to any matter. The same is 
true with the U.S. intervention in the issue over the 
Taiwan Strait. While it might enable Taiwan to maintain 
stability, it couid also prove counterproductive because 
the Chinese Communists might see this as “intervention 
by foreign forces.” And Taiwan will be the first to be 
affected in any event. 


Q: What is the significance of the zone in which 
Communist China conducts its second wave of air-sea 
live-ammunition drills? 
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A. Seen from the second-wave drill zone publicized 
by Communist China, the drill zone is a little bit 
further southward. We may say it is a comparatively 
conservative choice because it does not exceed the 
center line of the Taiwan strait. This zone has always 
been an area in which their warplanes and warships 
carry out their activities; it is not our warplanes’ and 
warships’ patrol and cruising area. As the area of 
exercise is a bit far from the main Taiwan island, the 
exercise will not affect the security of Taiwan's air 
defense. It shows that Communist China still intends to 
avoid a military conflict and that Communist China is 
only carrying out political intimidation against Taiwan 
through the military exercises. 


The purpose of Communisi China drawing the drill zone 
into a long strip shape and of displaying its fire power 
in that long strip is mainly to draw its fighter planes’ 
activity airspace into it. Its navy does not need such a 
vast area. In the long strip of airspace, its fighter planes 
can fly into the long strip from one end and out of it 
from the other end. 


As a matter of fact, if Communist China does not choose 
to hold its drill in a vast sea space along the coast, 
it will have to choose to hold it near the Zhoushan 
archipelago in the East China Sea, which is too close 
to Japan. If they choose to hold it in Pingtan island 
area, then our offshore islands will be drawn into it and 
the drill zone will exceed the center line of the Taiwan 
Strait. Therefore, Communist China's choice of holding 
a drill in the Dongshan island area serves the purpose 
of applying continued pressure and military intimidation 
against us as well as avoids its troops’ “accidental 
misfiring.” You may say it is a sort of “restraint.” 


Q. Will Communist China carry out a third wave of 
military exercises? 


A. From the combat (drill) plans and intelligence 
analysis to the purpose of the drills, all drill plans 
have their own procedures. Communist China's two 
waves of drills may be said to be an imaginary plan 
to test its attack on Taiwan or Penghu. The first wave 
of missile drills represents an early attack. The second 
wave of air-sea live-fire drills represents naval and air 
combat with the intended purpose of controlling the sky 
over the Taiwan Strait and of gaining advantage in the 
sea. Therefore, it will not be a surprise if Communist 
China later announces third wave of amphibious landing 
or triphibious drill. In terms of troop deployment, the 
procedure of the entre exercise plan is just like that. 


Q. Does Communist China intend to use force against 
Taiwan? 


FBIS-CHI-96-049 
12 March 1996 


A. At present, Communist China still has not shown 
any intention or signs of attacking Taiwan. As a matter 
of fact, Communist China achieves some effect through 
the military exercises. The exercises have affected the 
Taiwan economy. If Communist China really wants to 
force Taiwan to hold talks, it does not have to resort to 
force. All they have to do is to stage more military 
exercises. All they have to do is to suddenly hold 
another military exercise the moment when Taiwan's 
economy regains its momentum and the moment capital 
Starts to flow back to Taiwan. This way, the exercise 
serves as an economic blockade. 


Taiwan: Lien Chan’s Statement on PRC Missile 
Launches 


OW1203115196 (Internet) Taiwan Government 
Information Office WWW in English 8 Mar 96 


Statement from Premier Lien Chan, The Executive 
Yuan, Republic of China, 8 March 1996" — from the 
What's New” link] 


[FBIS Transcribed Text] On March 5, the mainland 
authorities announced that Chinese Communist forces 
would conduct missile launches in waters to the north- 
east and southwest of Taiwan between March 8 and 
March 15, 1996. That day, on behalf of the ROC [Re 
public of China] Government, I lodged a protest in the 
strongest terms with the mainland authorities, demand- 
ing that they cease this provocative action. Otherwise, 
as I said then, Peking [Beijing] would be held respon- 
sible for any untoward consequences arising from this 
act. 


Outrageously, the Chinese Communists have blithely 
persisted in doing as they wish, despite our govern- 
ment's strong protest, oblivious to the sentiments of the 
21 million people in the Taiwan, Penghu, Kinmen [Oue- 
moy] and Matsu area, and even the gravest concern ex- 
pressed daily by the international community. 


According to our reading of the situation, the mainland 
forces fired three missiles early this morning, and there 
are indications that they are going to carry out military 
exercises on the opposite side of the Taiwan Straits. 
These dangerous and irresponsible actions by Peking 
constitute not only the gravest inumidation of and an 
open provocation to the government and entire public 
of the Taiwan, Penghu, Kinmen, and Matsu area, but 
also the most irrational of gestures against peace-loving 
and democratic countries in the Asia Pacific and the rest 
of the world. 


On behalf of the ROC Government, I wish to again 
most sternly voice protest to and censure the mainland 
authorities, and demand that they immediately cease and 
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desist all military activities affecting the stability of the 
Taiwan Straits. 


In the face of Chinese Communist military threats, | 
want to again assure all citizens that our government 
has sufficient capability and has prepared detailed and 
comprehensive plans to respond to the situation in the 
Taiwan Straits, and safeguard national security as well 
as the public welfare. On March 5, the Executive Yuan 
directed all pertinent agencies to complete preparations: 


The ROC armed forces are now on alert, are closely 
monitoring military activity by mainland forces, and 
have made full prepa: ations to respond to any situation 
that might suddenly occur. 


The Council of Agriculture and Ministry of Transporta- 
tion and Communications have already adopted neces- 
Sary measures to assure the safety of our fishermen and 
ensure that air and sea transportation continue normally. 


Law enforcement agencies and the Ministries of Finance 
and Economics Affairs have aiso strenuously stepped up 
measures |) uphold law and order, stabilize the financial 
sector, and maintain normal economic activities. 


The election of the ROC’s ninth-term president and vice 
president, as well as the National Assembly shall be 
Carried out according to schedule as planned. 


In sum, I am deeply moved and gratified that during 
this period, all pertinent agencies have actively fulfilled 
their responsibilities to the utmost, and that the entire 
public has demonstrated the spirit and power of reason, 
maturity and unity. The Executive Yuan has further 
directed the pertinent agencies to continue intensifying 
the irresponsive measures and preparations. 


I would like to stress that public opinion polls have 
repeatedly indicated that for every degree the mainland 
auth vrities step up the pressure, the people of the Taiwan 
area feel correspondingly greater antipathy toward the 
mainiand. Put another way, the Chinese Communist 
military intimidation directed at us only harms greatly 
and in no way helps the cause of peace and reunification 
for the Chinese nation. 


At this delicate moment in cross-Straits relations, we 
call upon the mainland forces to exercise reason and 
self-restraint, and not foment any further trouble. I also 
sternly call upon the Peking authorities, for the sake of 
their responsibility to all of Chinese history and for the 
mutual benefit of Chinese on both sides of the Taiwan 
Straits, to immediately abandon all thoughts of using 
military tactics to solve the cross-Straits problem, and 
put ~oss-Straits relations back on the right course. 


Fi ally, I call upon all citizens to pull together and 
with united strength, prove with facts that no amount 
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of bluster or military intimidation by the Chinese 
Communists will shake our confidence and resolve to 
pursue democracy and freedom. 


Taiwan: Premier, EY Task Force Meets on PRC 
Exercises 


OW1203110096 (Internet) Taiwan Government 
Information Office WWW in English 11 Mar 96 


Press Release from Premier Lien Chan, The Executive 
Yuan, Republic of China, 11 March 1996" — from the 
What's New” link] 


FB. & Transcribed Text] — The Executive Yuan [EY] 
held the fourth meeting of its decision-making task force 
today, March 11, 1996, concerning the holding by Chi- 
nese communist forces of live ammunition military ex- 
ercises in waters near Taiwan from March 12 to March 
20. Premier Lien Chan made a five-point statement dur- 
ing the meeting. 


In his statement, the Premier expressed gratification at 
the completion of current preparations and responsive 
measures taken by each pertinent agency, and stressed 
that alertness to any situation that might occur should 
be increased. 


The Premier felt that, in view of high public concern 
about the current situation in the Taiwan Straits, every 
agency should do its utmost to offer clear explanations 
that allow the public to understand the actual situation. 
Premier Lien affirmed the statements and information 
provided by the Ministry of National Defense to the 
media, and stated that the MND should continue to 
provide appropriate further clarifications while adhering 
to the principle of not affecting national security. 


The Premier also urged the relevant agencies to adopt 
the necessary measures to continue stabilizing the stock 
and foreign exchange markets; and especially over the 
next five to seven days, to step up and implement 
procedures already planned in advance, in order to 
ensure that the measures are completely effective. He 
iterated that Peking [Beijing] must not achieve its aims. 


Premier Lien stressed that the government is doing 
all that it can concerning air and sea transportation to 
maintain open international air and shipping routes, as 
well as safeguard passenger safety, so that we fulfill 
our responsibilities as a member of the international 
community. 


Finally, the Premier directed that meetings be held 
by the decision-making task force when conditions 
warrant, with the Secretary-General of the Executive 
Yuan coordinating the convening of pertinent agencies. 
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Taiwan: DPP Politicians Set Off for Missile Target 
Zone 


OW1203035096 Hong Kong AFP in English 
0327 GMT 12 Mar 96 


{By Hsin-hsin Yang) 


FBIS Transcribed Text] Taipei, March 12 (AFP) — 
A group of Taiwanese politicians set off on a protest 
mission Tuesday {12 March] to a sea area named by 
China as a target zone for its missile tests, as the 
mainiand was scheduled to start war games in (ne 
Strategic Taiwan Strait. 


Leaders of the Democratic Progressive Party (DPP), 
which has infuriated Beijing by its demands tor Taiwan 
to become an independent state, set off in three shi 

the impact zone, located just outside Taiwan's terrtorial 
waters off the northeastern tip of the island. 


DPP Chairman Shih Ming-teh vowed he would stay 
overnight in the splashdown area, defying China's 
bulletin to international shipping and aviation to avoid 
the zone and another target area off Taiwan's southern 
port of Kaohsiung. 


Speaking on Taiwanese national television before the 
ships set off, Shih said: People in Taiwan have their 
differences, but we stand together defending our nation 
and seeking peace 


"The missile drill and the fresh round of military 
exercises do not help to resolve any disputes between 
the two sides of the Taiwan Strait. Only through 
peaceful means and by honoring the spirit of democracy 
can tragedy be avoided. We will not bow to pressure, 
we will never surrender.” 


Shih and others will stay overnight on a vessel named 
Hawaii, flying flags marked “Taiwan is not part ct 
China and “Down with aggression,” while the two other 
ships were to return later in the day. Reporters were also 
on che boats. 


China launched the week-long missile tests last Friday. 
and the same day fired three M-9 missiles in the 
splashdown areas. The missiles were not armed and 
there were no casualties from their fall, Taiwan says. 


On Tuesday, Chinese warships and planes were to 
begin major exercises in a large rectangular sea area 
in the southern part of the Taiwan Strait that starts 
from the coast of the Fujian but juts out far into the 
strategic waterway, close to the Taiwanese-held isiands 
of Kinmen (Quemoy) and Penghu. 


The Taiwanese Defence Ministry announced late Mon- 
day that the exercises — the fifth in eight months — 
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would include anu-submarine operauons and the finng 
of a variety of missiles and heavy guns. 


lt said the armed forces would raise their posture for 
the manoeuvres, Dut insisted there was no cause for any 
alarm. 


There was no official indication Tuesday as to whether 
the exercises had started. 


Ne United States has dispatched its Japan-based aircraft 
Cartier independence with its escorts to the region, in 4 
show of its disquiet at China's moves. The U.S. aircraft 
carrier Nimitz and its battle group are also en route trom 
the Gult 


Taiwan says the exercises are à patent attempt to scare 
voters in the runup to the March 23 elections, the first 
fully democratic presidential vote in Chinese history. 


President Lee Teng-huw [Li Teng-hui] of the Kuom- 
intang (Nationalist Party) is favourite, He is loathed by 
Beijing, which says he is plotting to declare Taiwan — 
viewed by China as a rebel part of the mainland since 
the end of the civil war in 1949 — an independent state 


Taiwan: DPP Protests Beijing Missile Tests at 
Target Zone 

OW 1203100296 Taipei CNA in English 

942 GMT 12 Mar 96 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, March 12 (CNA) — 
Leaders of the opposition Democratic Progressive Party 
(DPP) Tuesday [12 March] went to a target zone of 
missile tests to protest Beiſing's military intimidation. 


DPP Chairman Shih Ming-teh and other DPP officials 
boarded ships from Taipei County to head for the 
splashdown zone announced near Keelung in northern 
Taiwan. 


After Shih’s ship arrived at the target zone after noon, 
DPP officials burned a flag of Mainland China to show 
their disgust and anger at Beijing's military maneuvers. 


Shih said only Tu an issue can only be solved through 
peaceful means, said that “we will never bow to force. 
[paragraph as received] 


Shih said that he would stay overnight in the splashdown 
areas, defying Mainland China's warning to stay clear 
of the target zone. 


The headquarters of the DPP presidential candidate 
Peng Ming-ming also staged a demonstration in Tape: 
to protests Being's missile tests. 
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The demonstrators marched through downtown Taipei, 
passing the Legislative Yuan, Executive Yuan and 
ended at the presidential office. 


Taiwan: Defense Ministry Statement on PRC 
Exercises 


OW1203110596 Hong Kong AFP in English 
1049 GMT 12 Mar 96 


[FBIS Transcribed Text) Taipei, March 12 (AFP) — 
China started live-ammunition air and sea exercises in 
the southern Taiwan Strait Tuesday [12 March], but 
the drill was hampered by bad weather, the Taiwanese 
Defence Ministry said. 


“Chinese Com. munist forces started sea and air exercises 
off (the island of Dongshan at noon (0400 GMT),“ it 
Said in a statement. 


“The exercises included over 10 warships of all types, 
which engaged in naval combat exercises within the 
declared area. Because of bad weather, only about 
a dozen warplanes of all types flew over Dongshan 
and (the island of) Nanao, engaging in air cover and 
bombing exercises,” it said. 


"So far we have not detected any aircraft or warships 
exceeding the declared exercise area,” the ministry said. 


Beijing announced on Saturday said [as received] the 
nine-day exercises would take place over a 17,000- 
square-kilometer (6,120-mile) area off the mainland's 
southeastern coast. 


Part of the zone is only 53 kilometers (32 miles) from 
Taiwan's fortress island of Kinmen (Quemoy), which 
lies just 2.4 kms (1.5 miles) off the coast of Fujian. 


Another is 70 kms (42 miles) from the Taiwanese island 
of Penghu, in the middle of the narrow, strategic Strait. 


Taiwan: Defense Ministry Raises ‘Alert Posture’ 


OW1103144496 Hong Kong AFP in English 
1423 GMT , Mar 96 


[FBIS Transcribed Text] Taipei, March 11 (AFP) — 
The Taiwanese Defence Ministry announced Monday 
{11 March] that it was raising its alert posture for a 
major Chinese exercise starting in the Taiwan Strait on 
Tuesday, but there was no cause for public alarm. 


In a statement to the press, the ministry said that over 
the past month, it had detected a progressive buildup of 
warplanes and rehearsals by submarines and warships in 
the Dongshan and Nanao area, Chinese islands on the 
mainiand side in the southern Strait. 


“Judging from the operations, the drills will include anti- 
submarine, air · to- air. aif-t0-sea, sea-to-sea, sea-to-air 
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missiles and heavy guns, the ministry said, comparing 
the manoeuvres to a similar exercise last August. 


"We will continue to step up our alert posture and 
closely monitor their activities. There is no need for 
over-reaction and the ministry will frequently intorm 
the public of developments,” it said. 


Taiwan: Military Heightens Alert as PRC Begins 
Wargames 

OW1203093696 Taipei CNA in English 

0916 GMT 12 Mar 96 


[By Sofia Wu] 


FBIS Transcribed Text] Taipei, March 12 (CNA) 
Taiwan and its frontline islands went on heightened 
alert Tuesday [12 March] as the mainland Chinese 
People’s Liberation Army (PLA) began new war gasics 
at Taiwan's doorstep. 


We have heightened alert, especially on the frontline 
islands which lie face to face with the PLA military 
exercise area,” said an official with the Ministry of 
National Defense (MND), who preferred anonymity. 


After test-firing three guided missiles with dummy war- 
heads into seas near Taiwan on March &, Mainland 
China began on Tuesday eight days of air and sea ma- 
neuvers in a 6,600-square-mile rectangle which stretches 
to the mid-point of the Taiwan Strait, an unofficial bot. 
der both sides have tried not to cross over past decades 


The rectangle lies off the southeast Mainland Chinese 
coast and is 30 to 70 nautical miles from Taiwan's 
offshore islands of Wuchiu, Kinmen [Quemoy] and 
Penghu. 


MND sources said that judging from Mainland Chinese 
military movements the ministry has been observing in 
recent weeks, the ongoing PLA exercise will include 
anti-submarine tactics, anti-ship and anti-aircraft missile 
firings, artillery shelling and bombing runs. 


The sources said ROC [Republic of China} troops 
stationed in Kinmen, Matsu and Penghu are al! on 
high alert and in combat readiness in anticipation of 
a possible Communist Chinese invasion. 


Civilian lives in the areas, however, remain business 
as usual. Flights between Taiwan and Kinmen have 
proceeded as scheduled, but the occupancy rate declined 


slightly. 


Fishing boats have been advised to shun the exercise 
area to ensure safety. Braving rough seas, Hu Hsing- 
hua, director of the Taiwan provincial fishery bureau. 
cruised around Penghu aboard a Maritime Police Patro! 
boat early Friday morning to inspect fishing operations 
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there and to advise fishermen not to enter waters close 
to the mainland exercise area. 


Trading volume in some fish markets in southern 
Taiwan has declined since Beijing began missile tests 
on Priday as many fishing boats suspended operations. 
Fish catch at the southern port of Tungkang alone has 
dropped by 40 percent and has thus led to fish price 
hikes. 


Taiwan: Offshore Islands at ‘Emergency’ Combat 
Readiness 


OW 203054496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0300 GMT 12 Mar 96 


From the News program] 


(FBIS Translated Text) In view of the Chinese Commu- 
nists’ live-fire sea-air military exercises beginning to- 
day, the military department said that is fully prepared 
and that combat readiness on the island of Taiwan is cur- 
rently being maintained at condition five, which means 
combat readiness for normal times; but on offshore is- 
lands such as Kinmen, Matsu, and Penghu, readiness 
has been raised to condition three, or combat readiness 
for a state of emergency. [Hsu Hsiao-min] has the te- 
port: 


[Begin Hsu recording] From today until 20 March, the 
Chinese Communists will launch live-fire sea-air mil- 
itary exercises in the waters and space near Shantou, 
Nanao, and Tungshan. The Ministry of National De- 
fense [MOND] noted: Judging from the region, loca- 
tion, massing of troops, and time of exercise announced 
by the Chinese Communists, the exercise is very likely 
a joint naval and air drill, mainly a show of military 
power. 


A MOND military spokesman said: The Chinese Com- 
munist navy has conducted separate and combined train- 
ing many times in waters off Tungshan and Nanao. The 
national army has been closely monitoring the move- 
ments of the communist troops. MOND indicated: Judg- 
ing from the models of the aircraft and ships participat- 
ing in the training, the exercise this time should include 
firing of various kinds of missiles and cannons, attack 
and defense at sea, and antisubmarine drills. 


MOND said it is fully prepared for the Chinese Commu- 
nist missile tests and live-fire sea-air military exercises. 
A MOND official noted: Combat readiness is still at 
condition five on the island of Taiwan in the face of 
this wave of military exercises by the Chinese Commu- 
nists; that is, normal combat readiness. Readiness is at 
condition three at defense commands and garrisons on 
offshore islands, including Kinmen, Matsu, and Penghu. 
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where all officers and men are in their places and have 
ceased taking leave. 


The MOND military spokesman noted: To prevent 
entertainment activities and visits from affecting the 
preparatory work by troops at various levels, such 
activities and visits have been suspended. 


Taiwan: Third PRC Military Exercises on 21 Mar 
Reported 

OW! 103203696 Taipei China Broadcastng 
Corporation News Network in Mandarin 

1900 GMT 11 Mar 96 


From the “Hookup” program] 


(FBIS Translated Text] Regarding the Chinese commu- 
nists possibly conducting a third series of military ex- 
ercise on 21 March and whether the ballots will be sent 
to the outlying islands, the Central Election Committee 
said that ballots would be printed up and sent there first 


This reporter asked: The Chinese communists may 
on 21 March, two days before the day for casting 
votes, conduct a third series of military exercise. Will 
ballots be sent to the outlying islands in advance” 
(Hsu Kuo-lin), secretary general of the Central Election 
Committee, said: 


[Begin Hsu recording] To take precautionary measures 
against irresisuble factors, which would prevent ballots 
from being sent to the outlying islands, we have asked 
the election committees concerned to send the ballots 
first to the outlying islands after they are printed. [end 
recording} 


The election will be carried out as scheduled. 


Taiwan: Chinmen Troops on Standby Prior to PRC 
Exercises 


OW1103164596 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1300 GMT 11 Mar 96 


FBIS Translated Text] The Chinese Communists will 
begin the second wave of military exercises on 12 
March. All leave for troops on Chinmen, which is 
est to the site of the exercises, has been cancelled, 
and they have been put on a higher status of combat 
readiness. 


It is reported that the command status on all offshore 
islands has been upgraded, and heavy weapons and 
materiel have been delivered there. Troops are on 
standby and have heightened [words indistinct] to cope 
with any contingency. 
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It is reported that words indistinct) deputy division 
commanders have been sent to (?Tungyin) Island, 
which is merely 30 km from the site of the Chinese 
Communist exercise, o command operations. Deputy 
division commanders have also been sent to (?7Dadan) 
Island and (words indistinct] to command operations. 
Moreover, the command status has also been upgraded 
on (words indistinct] and [words indistinct] have been 
heightened. 


Beginning today, all leave for officers and men on 
Chinmen has been cancelled. Troops who have been 
on leave on Taiwan have returned to the barracks. 
The status of combat readiness has been upgraded o 
constant alertness and emergency standby. 


Taiwan: Spokesman: PRC Using Drill ‘To Display’ 
Firepower 

OW1103135896 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1000 GMT 11 Mar 96 


From the News program] 


{[FBIS Translated Text] Communist China will hold a 
joint air-sea live- fire drill along the southeast coast start- 
ing tomorrow. The Defense Ministry said the live-fire 
drill to be conducted tomorrow by Communist China 
near the mainland's Shantou, Nanao, and Tongshan ar- 
eas is most probably a joint air-sea drill meant to display 
its firepower. Hsu Hsiao-min reports. 


{Begin Hsu recording} The Military Spokesman’s Office 
under the Defense Ministry said Communist China will 
hold an air-sea live-fire drill near the air and sea space 
of the mainland's Shantou, Nanao, and Tongshan 12-20 
March. Judging from the location, position, time, and 
massing of troops, the exercise is most probable a joint 
air-sea drill meant to display its firepower. The exercise 
includes testing various types of missiles, artillery firing. 
sea attack and sea defense, and antisubmarine drills. 


A defense ministry official said the scope of the 
forthcoming air-sea live-fire exercise by Communist 
China covers about 17,000 square kilometers. The 
exercise’s nearest point to Kinmen is 50 kilometers 
and 70 kilometers to Penghu and Makong. The Military 
Spokesman Office said the Defense Ministry is keeping 
a close watch and monitoring the exercise. 


The Defense Ministry official pointed out that Com- 
munist China had no sooner finished carrying out a 
wave of missile testing than it began another wave of 
sea; air live-fire exercises. Its main purpose, on the one 
hand, is to use armed threats to influence our presiden- 
tial election, sink our people's morale, and undermine 
our democratic re form. on the other hand, it shows that 
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Communist China, reacting to international and U.S. 
support of us and their criticism over the past several 
days, has adopted an even tougher stance. 


The same Defense Ministry spokesman said that since 
it is very clear Communist China will not give up 
its intention of using force to invade Taiwan, our 
countrymen must reflect deeply and raise their vigilance. 
China Broadcasting Corporation reporter Hsu Hsiao- 
ming reporting in Taipei. [end recording] 


Taiwan: Flights Detour Away From Mainland 
Exercise Area 


OW1203094596 Taipei CNA in English 
0929 GMT 12 Mar 96 


[By Sofia Wu] 


(FEIS Transcribed Text] Taipei, March 12 (CNA) — 
Flights between Taiwan and Hong Kong were diverted 
Tuesday [12 March] as Mainland China began new 
war games at Taiwan's doorstep, the Civil Aeronautics 
Administration (CAA) said 


Flights that usually use the A- and G-581 paths began 
to divert 15 nautical miles south from Tuesday to steer 
clear the mainland military exercise area. CAA officials 
said, adding, “the detour only causes an additional two- 
to-three-minute flight time. 


Some 300 international flights from Southeast Asia to 
the United States or Japan and South Korea via Hong 
Kong and Taiwan were affected by the detour per day, 
the officials said. 


The detour will mainly affect flights between Kaohsiung 
and Hong Kong that usually use the 6-58] path 
Operations at the Kaohsiung Airport in southern Taiwan 
was normal Tuesday. Two China Airlines flights and 
one Cathay Pacific Airway flight left the airport for 
Hong Kong on time, but flights from the British colony 
delayed about three minutes due to detour. 


No cancellation of flights by any airline has so far 
been reported and the passenger occupancy rates on 
Kaohsiung-Hong Kong flights have remained normal, 
according to airline sources. 


The CAA already closed the R-595 path in the Taipei 
Flight Information Zone due to Beijing's March &-15 
missile tests. The closure affects about 15 flights to 
Japan, Okinawa, New Zealand and Guam per day. The 
detour of the A- and G-581 paths will continue until 
March 20. 


CAA officials said Mainland China should take the 
blame for causing inconveniences in air traffic in the 
region by frequently staging war games near Taiwan 


This report may contain copynghted material. Copying and dissemination 
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Meanwhile, port officials said maritime traffic at Tai- 
wan's two major seaports — Kaohsiung and Keelung, 
which together handle 70 percent of Taiwzn’s external 
trade, remained normal Tuesday. Only Hong Kong- and 
Southeast Asia-bound cargo ships must take a detour to 
shun the exercise area, which will cause an additional 
one-to-two-hour navigation time. 


Taiwan: Staples Supply Adequate; No ‘Mass 
Mobilization’ Yet 

OW1203041796 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0900 GMT 8 Mar 96 


(From the News program] 


FBIS Translated Text) In view of the Chinese Com- 
munists missile tests beginning 8 March, the Ministry 
of Economic Affairs [MOEA] of the Republic of China 
[ROC] on 7 March held a meeting on the plan for modi- 
lization and preparations for supplies of important ma- 
terials. Reserves of goods necessary for daily life and 
combat preparedness, such as oil, coal, rice, and other 
staple products, were viewed and checked one by one. 


Yang Shih-chien, MOEA political vice minister, who 
presided over the meeting, noted: We have not entered 
the stage of mass mobilization yet, nor are we planning 
for mass mobilization. The safety reserves for normal 
times will be the standard for relevant preparatory work. 
Presently, reserves of important materials are all above 
the safety reserve levels. Unless the Ministry of National 
Defense [MOND] issues an order for mass mobilization, 
fund raising by the MOND, state-run enterprises, and 
the Finance Ministry to increase the reserves will not 
be considered. If an order for mobilization and combat 
preparedness is issued, all materials for preparations 
for war will be put under the control of the military 
department. 


Taiwan: Students Trying To Jam PRC Missions’ 
Telephones 

OW1 103183796 Hong Kong AFP in English 

1826 GMT 11 Mar 96 


(By Sarah Jackson-Han) 


(FBIS Transcribed Text) Washington, March 11 (AFP) 
— U.S.-based Taiwan activists are taking to the streets, 
the Internet, and halls of Congress to voice their outrage 
at China s ongoing missile tests and planned war games 
near the island. 


Along with a dozen protests outside Chinese diplomatic 
installations across the country, Taiwan advocates are 
lobbying the United States and United Nations to take 
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a tough line with Beijing on its military maneuvering, 
already the target of sharp international criticism. 


Taiwan students are meanwhile blitzing the Internet 
with expressions of outrage and fax-bombing Chinese 
diplomatic installations worldwide in an effort to jam 
their phone lines. 


"We're working the block, talking to UN leaders,” said 
JoAnn Fan, spokeswoman for the Taiwan International 
Alliance in New York. 


“We've had a very, very positive response so far,” she 
said, adding that her group — which is leading the 
campaign for Taiwan to regain its UN seat — hoped for 
UN condemnation of China's missile tests and planned 
war games. 


Taiwan diplomats are also working overtime, field- 
ing phone calls and making arrangements for U.S. 
journalists to cover Taiwan's March 23 presidential 
election and tensions with China, Taiwan government 
spokesman Jeff Yao said. 


“We've been here all the time,” Yao said from his office 
in Washington. 


Coen Blaauw, executive director of the nonprofit For- 
mosan Association in Washington, said his group had 
been writing letters to members of Congress and adnun- 
istration officials to press for a tough U.S. response. 


Partly as a result, non-binding resolutions are pending 
in Congress that would condemn China's missile tests 
and endorse U.S. military intervenuon should Being 
launch an unprovoked attack on Taiwan, congressional 
sources said. 


Bi-khim Hsiao [name as received], spokeswoman for 
Taiwan's opposition Democratic Progressive Party 
(DPP) here, said Taiwan supporters were program- 
ming their computers to 1 continuous e-mails and 
faxes to Chinese embassies and consulates.” 


Students in particular are faxing lengthy documents such 
as doctoral dissertations and medical journal articles to 
Chinese diplomauc offices around the world in an effort 
to jam their phone lines, Hsiao said. 


“The point is to let China know how outraged people 
are since they never come out when we protest,” she 
said. “We're trying to send e-mail and fax bombs to 
China as well.” 


Students from Taiwan last week took their protest to the 
Internet, allowing anyone with access to electronic mail 
to follow China's military maneuvering near the island 
and plans to protest against Beijing. 
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"The telephone is too expensive for students, so we 
exchange information through the Internet,” said I- 
Chung Lai, spokesman for the Taiwanese Collegian, a 
student group that claims more than 400 members on 
50 U.S. campuses. 


Much of the data they exchange relates to demonstra- 
tions, many of them in conjunction with exiled Tibetan 
activists, outside Chinese embassies and consulates, or- 
ganizers say. 


We provide the fax and phone numbers (of Chinese 
embassies and consulates) and tell people, ‘you can do 
whatever you want with hem.“ Lai said. 


Student organizations in Britain, Canada, France, Ger- 
many, and Japan are in constant contact through the 
Internet and higher-tech World Wide Web, said Lai, a 
graduate student at Cornell University in Ithaca, New 
York. 


Sending Internet protests directly to China is more 
difficult because of China's tight control over access 
to the high-speed electronic network, he said. 


"The fax and phone campaign shows the frustration of 
Taiwan students in Ohio or Nebraska,” Blaauw said. 
“They want to do something, but they're far away. 


Taiwan: Poll Says People Not Buckling Under PRC 
Pressure 


OW1203024996 Taipei CNA in English 
0143 GMT 12 Mar 96 


[By Sofia Wu] 


(FBIS Transcribed Text) Taipei, March 11 (CNA) — 
Most Taiwan people, defiant at Beijing's escalating mil- 
itary intimidation, are opposed o buckle under mainland 
Chinese pressure, according to the latest public opinion 
poll released by the opposiuon Democratic Progressive 
Party (DPF) on Monday [11 March). 


The survey of 1,125 adults, conducted by the pro- 
independesice party, showed that 65 percent of the te- 
spondents said they are not worried about Beijing's re- 
peated flexing of military muscle at Taiwan's doorstep; 
about 30 percent said they are worried about that. 


Moreover, 72 percent of those surveyed said they are 
not panicked by Mainland China's current missile tests 
and its imminent live- fire military exercises in waters 
near Taiwan; only 15 percent said they are panicked. 

Nearly 70 percent said they have talked about Beijing's 
series of menacing war games with their families, 


friends or colleagues in the past few days, indicating 
that most local people are concerned about Beijing's 


unfriendly move. 
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Asked whether they are satisfied with the government's 
handling of Beijing's military threat, about 40 percent 
of the respondents said they think the government has 
handled the issue properly, while 25 percent said they 
are dissatisfied. 


Meanwhile, 60 percent said Taiwan should conunue 
its efforts to upgrade Taiwan's international profile 
regardless of communist China's attitude; only 20 
percent said Taiwan had better suspend its diplomatic 
offensive for the time being to prevent further worsening 
of relations with Mainland China. 


More than 70 percent said Taiwan should fight against 
Beijing's invasion and only 4 percent they could accept 
Beijing's claim that Taiwan is a local government. 


The poll found that about 60 percent of the respondents 
think Beijing's military exercise would only reduce Tai- 
wan people: willingness to unify with mainland China, 
while about 10 percent said they believe Beijing's sc er- 
rating would help accelerate reunification of the two 
sides of the Taiwan strait. 


Asked whether Beijing’s military exercises would 
prompt them to emigrate, 75 percent said even if 
they have an opportunity, they would not apply for 
immigration to other countries, while less than 20 
percent said they are likely to emigrate. 


The poll conducted between March 9 and March 10 
following Beijing's announcement that its military wil! 
conduct live-fire sea and air drills off the southeastern 
mainland coast from ech 12 through March 20 to 
complement its March 5 missile tests near Taiwan. 


Taiwan: Cooperation With U.S. in Drug 
Crackdown Continues 


OW1003132796 Taipei CHUNG-YANG JIH-PAO 
in Chinese 3 Mar 96 p 3 


[By reporter Liang Yu-li (2733 3768 4530) 


FBIS Translated Text) The Ministry of Foreign Affairs 
indicated yesterday that, although the United States has 
listed the Republic of China [ROC] as a narcotics transit 
country, it also acknowledges our efforts in cracking 
down on narcotics trade, and so it is unlikely that the 
ROC will be subjected to U.S. sanctions. A Foreign 
Affairs Ministry official also stressed that the ROC 
will continue to strengthen cooperation with the United 
States in narcotics control. 


The Foreign Affairs Ministry indicated that, although 
U.S. President Clinton, in a letter he sent to the 
Congress on 23 February, listed the ROC and 30 other 
countries as narcotics producers or transit countries, 
he also noted that 22 countries, including the ROC, 
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had fuliy cooperated with the United States, or had 
taken appropriate drug-control measures that keep with 
the objectives prescribed in the 1988 “United Nations 
Convention of Banning the Illegal Selling of Narcotics 
and Psychochemical.” This being the case, he said, it 
is unlikely that our country will be subjected to U.S. 
Sanctions. 


Taiwan: Japanese Diet Members Visit KMT 
Headquarters 

OW1103153596 Taipei CNA in English 

1003 GMT 11 Mar 96 


{By Maubo Chang 


FHIS Transcribed Text] Taipei, March 10 (CNA) — 
Three members of Japan's parliament, the Diet, paid 
a call on the national campaign headquarters of ruling 
Kuomintang [KMT] Presidential Candidate Li Teng-hui 
and his running mate Lien Chan on Sunday morning [10 
March]. 


Masayuki Pujio, a Liberal Democ e Party member 
ir the Lower House and former head of the LDP 
Lietmen's Association for ROC-Japan Relations, Shinji 
Sato, another LDP Lower House member and the acting 
head of the association, and Isao Maeda, an Upper 
House member, were greeted by Tsiang Yien-si, Hsu 
Shui-teh, and Koo Chen-fu, the three senior executives 
at the Li-Lien campaign headquarters. 


The three Japanese guests told their hosts that they are 
confident Li and Lien will win the election by a majority 
vote. They arrived in Taipei on Saturday to call on Li 
and Lien exclusively, and were scheduled to leave later 
Sunday. 


Fujio also denounced Beijing's military exercises near 
Taiwan as unjustified. 


Taiwan: Li Teng-hui Calls Election ‘First of Its 
Kind’ 


ON 203062496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1700 GMT 10 Mar 96 


[From the “News” program] 


FBIS Translated Text} Presidential candidate Li Teng- 
hui yesterday 10 March] told people in Miaoli County 
that he would not mind if other presidential candidates 
and Chinese Communists opposed his presidency, since 
he could live on his own savings. However, he said, 
if everybody wanted him to be the president, he would 
have a try for the sake of the people. [Tang Chih-pin] 
has the report: 


FBIS-CHI-96-049 
12 March 1996 


[Begin recording] [Tang] An election campaign rally 
for Li Teng-hui and Lien Chan was held at the activity 
center of Chunan Primary Schoo! in Chunan Town, 
Miaoli County on the evening of 10 March. Chaired 
by Tian Wen-chung, the rally was attended by political 
figures in Miaoli County and over 1. 000 people holding 
banners and showing their support for Li Teng-hui and 
Lien Chan. 


Before President Li's arrival, Wu Po-hsiung, secretary 
general of the Presidential Office, Professor (Kao Chih- 
pin), and others delivered speeches in support of Pres- 
ident Li and Premier Lien and called for full support 
for Li and Lien from the public. President Li arrived at 
the venue at 2000 [1200 GMT]. After an introduction of 
various national assemblyman candidates by (Fu Chung- 
hsiung), Miaoli County Kuomintang [KMT] Committee 
chairman, President Li talked about his political views. 
He expressed hope that the presidential election will 
be conducted peacefully and smoothly and urged the 
people to choose the one who can lead the Republic of 
China, since the mos important thing is to have the peo- 
ple put their minds at rest, think about Taiwan's future, 
and provide a safe and happy life for the next genera- 
tion. President Li said: 


Li, in Taiwanese] The most important thing !s to give 
ourselves and our children a safe and happy life, while 
considering where Taiwan should go in the future, what 
we should do now, our relations with the mainland, our 
relations (?among ourselves), and our relations with the 
world. 


Tang] President Li also noted: 23 March will be the 
day when we usher in a new era in the Chinese 
history, and the election on that day will the first of 
its kind in China's 5,000-year history. The people will 
de the witnesses. The development of the nation will 
also depend on the result of the presidential election; 
therefore, it is very important. After expressing his 
political views, President Li sang the song “Work Hard 
and You Will Win" with the people there. The meeting 
closed in an enthusiastic mood. 


CBC reporter Tang Chih-pin reporting, in Miaoli. [end 
recording} 


Taiwan: Rightists Blame Li for Crisis; Demand 
Resignation 

OW1203083396 Hong Kong AFP in English 

0812 GMT 12 Mar 96 


[FBIS Transcribed Text) Taipei, March 12 (AFP) — 
An extreme right-wing group demanded Tuesday [12 
March] that President LI Teng-hui quit for fueling 
tensions with China and stirring a crisis at home, as 
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Beijing began a new nine-day round of air-sea exercises 
off the Nationalist island. 


Despite Taiwan's financial problems, LI Teng-hui 
went ahead with his so-called vacation diplomacy, and 
persisting in making harsh remarks that provoked the 
Chinese Communists,” Chou Ching-chun, chairman of 
the Patriotic and Unity Alliance, said. 


“The tensions in the Taiwan Strait and the series of war 
games staged by the communists have now caused a 
slump in share prices, reduced our foreign exchange 
reserves, depressed the economy and caused public 
panic,” Chou said. 

Chou said LI should take responsibility for the mess and 
abandon his bid for re-election. 


China, which suspects Li is secretly campaigning for 
Taiwan's independence, has conducted five military 
exercises, including two ongoing ones, in an attempt 
to intimidate the island ahead of its first democratic 
presidential election on March 23. 


Since July, the local bourse index has plunged 13.4 
percent, the property market has sagged and 12 billion 
U.S. dollars have left the country. Emigration agencies 
report a sharp rise in people interested in wanting to 
head for Australia, Canada and the United States. 


Li made a private trip to the United States in June, 
seen in the context of his policy of so-called “vacation 
diplomacy” in which he has travelled to other countries 
to expand Taiwan's role on the world stage. 


The U.S. trip has been interpreted by Beijing as an 
attempt to promote Taiwan's independence, a condition 
which China said would warrant an attack. 


China and Taiwan separated after a civil war in 1949, 
but Beijing still regards Taiwan as a province of the 
Opponents of Li and scholars here have also criticized 
Li for talking tough against (ina. saying LI should be 
more restrained. 


LI, who has sternly denied he has ever promoted inde- 
pendence of the island, has many times traded words of 
war with China, calling their leaders “blockheads” and 


Taiwan: Premier's 11 Mar Meeting Meant To 
Calm Stock Market 


OW1203032896 Taipei CNA in English 
0224 GMT 12 Mar 96 


{[FBIS Transcribed Text] Taipei, March 11 (CNA) — 
Premier Lien Chan asked his cabinet ministers in an 
urgent decision-making meeting on Monday III March] 
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to stabilize the stock market and the foreign exchange 
market, especially during the period when Beijing is 
conducting its air and naval exercises near Taiwan. 


Under the shadow of Beijing military threats, Taiwan's 
stock market lost ground subsequently on Monday 
despite of a series of government's measures to bolster 
it, while the NT [Ne Taiwan] dollar, thank to the 
strong intervention by center bank of China, remained 
at 27.5 to a dollar. 


Lien was quoted by Jason C. Hu, director of the Gov- 
ernment Information Office, as ordering the decision- 
making group, set up temporanly to deal with issues 
involving with Beijing, to keep the air and naval ac- 
cesses to Taiwan open and safe. 


Vice Premier Hsu Li-teh said at the meeting that the 
funds raised by government to stabilize the stock market 
has funcuoned properly, and has protected more than 90 
percent investors from suffering losses. 


Foreign Minister Chien Fu reported in the meeting that 
the ministry can't confirm news reports that US Sec- 
retary of State Warren Christopher disclosed in a TV 
interview that Washington could resume its diplomatic 
relations with Taipei, should Beijing continue its mili- 
tary threats against Taiwan. 


Chien warned the press not to spread this unconfirmed 
report , therefore denied Beijing he chance of attacking 
Taiwan under the excuse of foreign intervention which, 
Bejing claimed will justify its aggression against the 
island. 


Vice chief of the general staff Tan Fei briefed the 
meeting goers on the latest situation across the Taiwan 
straits. 


In light of the increasing military movements on the 
other side of Taiwan straits, Tan predicted that Beijing’ 
war games start in he next few days, probably including 
more mi ile tests in waters near Taiwan's coast and an 
amphibic us assault landing. 


Taiwan: Reported ‘Hellish’ Life at Detention 
Center Denied 


OW1203112096 Taipei CNA in English 
0938 GMT 12 Mar 96 


{By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, March 12 (CNA) — 
The National Police Administration Tuesday [12 March] 
refuted a German report which described life at an alien 
detention center in suburban Taipei as “hellish.” 


The German newspaper interviewed several women 
detainees in Sanhsia Alien Detention Center during 
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which they had complained about the overcrowded 
environment and that the lives at the center have been 
monitored. 


The reports said that most of the detainees have over- 
stayed their visas in Taiwan and are waiting for repatri- 
ation. 

Statistics released by Foreign Affairs Section of the 
National Police Administration showed that there are 
over 400 aliens in the center, most of them are from 
Southeast Asia and Middle East. Tha. laborers formed 
the largest group, followed by Philippine and M Jaysian 
laborers. 
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Police said that cultural differences, as weil as language 
barriers have resulted in management difficulty, but they 
denied that lives at the center are “hellish.” 


They said that most of the illegal aliens « ‘ed up al 
the center because they lost their passporu or used 
forged passports to enter Taiwan. As Taiwan has no 
Official relations with mos of the nations where the 
detainees come from, an document verification is a 
lime consuming process, many illegal aliens have to 
Stay two or three years before being repatriated. 
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Hong Kong 


Hong Kong: Civil Servants Seek Voice in PC 
Transition Issues 


HK1203075096 Hong * HONGKONG 
STANDARD in Erglish 12 Mar 96 p4 


[By Annie Chen} 


(PTS Transcribed Text for FBIS] Civil servants want 
the Preparatory Committee (PC) to set up a group to 
deal with transitional issues that affect them. 


Despite Chinese assurances that the existing system will 
be maintained, they say they are uncertain about their 
future because of fluctuating Sino-British relations. 


Hui Kwok-hung, president of the Senior Non-expatriate 
Officers Association, said a special group dealing with 
civil servants was needed to keep up morale. 


It would serve as a formal channel to China, the Special 
Administrative Region chief executive and the team- 
designate (the future Secretariat) for civil servants to 
express opinions between now and autumn next year. 


Mr Hui said his association had forwarded the request 
to PC deputy secretary-general Shiu Sin-por last month. 


Mr Hui’s idea was endorsed by the president of the 
Hong Kong Chinese Civil Servants Association, Peter 
Wong Hyo, who said the PC should urgently approve 
the proposals of its precursor, the Preliminary Working 
Committee (PWC). 


Substantial transitional issues affecting civil servants, 
such as the adoption of colonial regulations and adjust- 
ment of the civil service system, had to be worked out 
by a special group, Mr Wong said. 


Mr Wong sai) the PWC's consultation with civil 
servants had been inadequate, and he hoped the PC 
would form the special group by the middle of this year. 
He also proposed that serving civil servants as well as 
former government employees be allowed to join the 


group. 


Federation of Civil Service Unions chairman Leung 
Chauting said civil servants were most concerned about 
clarifying their present conditions and benefits. 


The PC is expected to make a decision on whether to set 
up the special group next weekend when its chairman 
and vice-chairmen meet in Beijing. 


PC deputy secretary-general Shiu Sin-por said forming 
such a group was possible if the chairman and vice- 


chairmen believed there was a valid reason for it. 


Concerning the participation of non-PC members in the 
group, Mr Shiu said this would have to be decided as 
no outsiders had so far joined any PC sub-group. 
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Meanwhile, PC member and Chinese University pro- 
fessor Lau Siu-kai, said the special group would have a 
political role in boosting civil servants’ morale. 


The group could facilitate “dialogue between the PC and 
civil servants on a continued basis", Prof Lau said. But 
he believed there was no urgency to set up the group 
because the principal policies affecting civil servants 
had already been studied and announced by China. 


Prof Lau said it was unlikely that serving civil servants 
could join the group because the PC was an official 
Chinese body. Instead, the group could maintain close 
contact with civil service unions, he said. 


Hong Kong: Lu Ping Reassures Expatriates on 
Post-1997 Era 

OW1203012896 Beijing ZHONGGUO XINWEN SHE 
in English 0343 GMT 11 Mar 96 


[FBIS Transcribed Text] Beijing, Mar - 11 (ZHONG- 
GUO XINWEN SHE) — The Director of Hong Kong 
and Macau [Macao] Affairs Office Lu Ping, today met 
with a visiting delegauon of Hong Kong expatriate busi- 
nessmen from Germany, France, Italy, Britain, Japan, 
Australia, Austria, Belgium, Holland, Finland, Canada, 
India and South Korea and answered a number of ques- 
tions that were causing them some concern. 


Mr. Lu said that China would not repulse foreign 
businessmen but would instead hope them to stay behind 
in Hong Kong after 1997. He added that some foreign 
firms would cease to enjoy some privileges which they 
presently had, Lu said that the question of residence had 
to be further studied but that the expatriate community 
would not feel any pressure to force them to leave Hong 
Kong after 1997. Their right to residence would be fully 
protected by law. 


The director went on to say that Hong Kong, as an 
international financial, trading and shipping hub, would 
remain in a strong position to attract foreign investment 
now and beyond the 1997 handover. 


On the subject of the first chief executive, Mr. Lu 
declared that Beijing would not post any officer to the 
Hong Kong Special Administrative Region government. 
The chief executive, however, had to posses ample 
administrative experience, sound management skills and 
the ability to communicate with the Central government 
as well as be widely accepted by all concerned. As 
he would be nominated by the 400-strong clective 
committee, Mr. Lu said he had no idea of the identity 
of the incumbent. 
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Macao 


Macao: Macao-Taiwan Flights Not Affected by 
Missile Test 

OW1203122796 Beijing XINHUA in English 
1148 GMT 12 Mar 96 


(FBIS Transcribed Text] Macao, March 12 (XINHUA) 
— The air flight between Macao and Taiwan has not 
been affected by the missile test currently conducted 
near the Taiwan Straits, a local newspaper reported 
today. 


Passenger airlines between Taiwan and Macao remain 
normal and passengers to Taiwan said that they would 
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not change their time schedule to Taiwan because of 
the missile test, said a report on the Tai Chung Pou" 


newspaper. 


The seat occupation rate on the flights reached about 
70 to 80 percent, just as normal as before the test, and 
there were no request of returning tickets, an executive 
of the Taiwan-based Eva Air in Macao was quoted as 
saying. 


The executive said that he is confident in the operation 
of the Taiwan-Macao air flight. The weekly flights 
between Taiwan and Macao are expected to increase 
from 14 to 17 in April. 


is report may contain copyrighted material Copying an‘ dissemination 
is prohibited without permission of the copynght owners. 


This is a U.S. Government publication produced by the Foreign Broadcast 
information Service (FBIS). Its contents in no way represent the policies, 
views, or attitudes of the U.S. Government. 


FBIS collects, translates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. Its publications may contain 
copyrighted material. Copying and dissemination is prohibited with- 
out permission of the copyright owners. 


— Bracketed indicators oefore the first sentence of each item describe the 
way in which the material was processed by FBIS. 
— Headlines and all bracketed explanatory notes are supplied by FBIS. 


— Personal and place names are rendered in accordance with the decisions 
of the U.S. Board on Geographic Names as adapted by FBIS. Unverified 
names in radio and television material appear in parentheses and are 
spelled phonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the original and deduced from context. 


u. s. Government Customers 
For a ist of FBIS products to subscribe to 


„or to indicate a 
change of address contact: 
FBIS 
P.O. Box 2604 


Washington, DC 20013-2604 
Telephone: (202) 338-6735 
FAX: (703) 733-6042 


Non-Government Customers 


Subscriptions are available from the 
National Technicai Information Service: 


NTIS 
5285 Port Royal Road 
VA 22161 
T : (703) 487-4630 


FAX: (703) 321-8547 


New subscribers should expect a 30-day delay in receipt of the first issue. 


END OF 
FICHE 


DATE FILMED 
117 1 9 


5 


